@ o000 OOT
00000 0OPOGOIOOOOOINONONOIONONROIOSIOBTOLDDS
00000 000OCGOIOIOGOIOIONOSIOONONOOIOIOEINTOEDYS
000000000 OOSINOOIOSINOINOSIOOEOPOEOSIOSIINSTDS

< O

ANNUAL | 31DECEMBER

REPORT 2025

WAVES CORPORATION LIMITED




Waves Corporation Limited (WAVES)

Contents
1. CORPORATE INFORMATION ..ottt sttt st seenasnenesnenennas 2
2. CHAIRMAN REVIEW ..ottt ettt sttt et 4
3. DIRECTORS’ REPORT ..ottt sttt ettt ene et e e nesnenennennans 5
3.1 OPEratiNng RESUITS ..ot 5
4. CORPORATE VALUE STATEMENTS ..ottt 17
o R Oo T o ToT = (I £= | LU L= USSR USSP 17
4.2 Corporate ODJectives & SIrategies ... 22
5. HISTORY OF WAVES ..ottt ettt sttt s e na et neste st e e e enes 23
5.1 Brief History and Holding COMPANY ...ttt 23
6. WAVES PRODUCTS ..ottt ettt ettt ettt nennene e 26
00 R = o o LU SR 26
6.2 QUAIITY MBNAGEMENT ...ttt ettt bbb nes 27
6.3 Geographical Presence & DiStribULiON ..o 27
7. OTHER INFORMATION ... .ottt ettt se et et se st ebe s ne st enesaeneanas 28
7.1 Pattern of SNArehOldiNg .....coccooiiie s 28
8. INDEPENDENT AUDITOR REVIEW REPORT ..ottt 34
9. STATEMENT OF COMPLIANCE .......coiiiiiieiee ettt sttt nns 35
10. NOTICE OF ANNUAL GENERAL MEETING.......cccoeiieieiie e 38
NOTICE OF ANNUAL GENERAL MEETING .....cocotiiiiteieteieeeteiee ettt sse et na s e 38
OrdiNAry BUSINESSES .....uoiiiciececteeeeteett ettt ettt s te e et e s e e ste st e eatesbeeba e besbeesbesbessaestesbeensestesssentesseensenes 38
SPECIAI BUSINESSES ...c.eieieiecteeteste ettt sttt ettt e e te et et e et etess e et e st e sse e seeseensesseeseessesseensessesssensesseensenns 38
11.  ANNUAL FINANCIAL STATEMENTS ..ottt 52
11.1 Consolidated Financial State@mMEentS.......c.cccviieiiiieieiieir e ees 53
11.2 Standalone Financial StatemMentS........cccccc v iieii i ens 54



Waves Corporation Limited (WAVES)

1. CORPORATE INFORMATION

BOARD OF DIRECTORS

Mr. Muhammad Zafar Hussain

Mr. Haroon Ahmad Khan
Mr. Moazzam Ahmad Khan
Mrs. Nighat Haroon Khan
Mr. Hamza Ahmad Khan
Mr. Khalid Azeem

NoohsMwNE

AUDIT COMMITTEE

Mr. Tajammal Hussain Bokharee
Mr. Moazzam Ahmad Khan

Mrs. Nighat Haroon Khan

Mr. Ahmad Bilal Zulfigar

PN

HR & REMUNERATION COMMTTEE

Mr. Muhammad Zafar Hussain
Mr. Khalid Azeem

Mr. Moazzam Ahmad Khan
Mr. Haroon Ahmad Khan

Mr. Ahmad Bilal Zulfigar

aghwhPE

CHIEF FINANCIAL OFFICER

Mr. Hamza Ahmad Khan

HEAD OF INTERNAL AUDIT

Mr. Salaar Ahmad Khan

EXTERNAL AUDITOR

Rizwan and Company
Chartered Accountants

RESISTERED OFFICE/PLANT

Factory: 9-KM Multan Road, Lahore
PH. No. 042-35415421-5, 35421502-4
UAN: 042-111-31-32-33

Mr. Tajammal Hussain Bokharee

Chairman/Independent Director
Independent Director

Chief Executive Officer
Non-Executive Director
Non-Executive Director
Executive Director
Non-Executive Director

Chairman/Independent Director
Member/Non-Executive Director
Member/Non-Executive Director
Secretary

Chairman/Independent Director
Member/Non-Executive Director
Member/Non-Executive Director
Member/ Executive Director
Secretary

COMPANY SECRETARY

Mr. Ahmad Bilal Zulfigar

LEGAL ADVISOR

Law Wings Advocates & Solicitors

SHARE REGISTRAR

Corplink (Private) Limited

COMPANY REGISTRATION NO.

CUIN 0001286
Email: cs@waves.net.pk
Website: www.waves.net.pk



mailto:cs@waves.net.pk
http://www.waves.net.pk/

Waves Corporation Limited (WAVES)

BANKERS

Al Baraka Bank (Pakistan) Limited
Askari Bank Limited

Bank Al Falah Limited

Dubai Islamic Bank Pakistan Limited
Faysal Bank Limited

First Prudential Modaraba

Habib Bank Limited

Habib Metropolitan Bank Limited
Industrial & Commercial Bank of China

Contact Information:
Registered Office:
Email:

Web Site:

National Bank of Pakistan

Pak Brunei Investment Company Limited
Pak Libya Holding Company Limited
Pak Oman Investment Company Limited
Samba Bank Limited

Silk Bank Limited

Sindh Bank Limited

The Bank of Khyber

The Bank of Punjab

042-35415421-5, 042-35421502-4
cs@waves.com.pk
www.waves.net.pk

* Election of the Board of Directors and Committees were held during the year


mailto:cs@waves.com.pk
http://www.waves.net.pk/

Waves Corporation Limited (WAVES)

2. CHAIRMAN REVIEW

On behalf of the Board of Directors of Waves Corporation Limited (WAVES or the Company), | am
pleased to present the Chairman’s Review for the year ended 31 December 2025, in compliance
with the requirements of the Listed Companies (Code of Corporate Governance) Regulations,
2019. The Board continues to discharge its fiduciary responsibilities with a strong focus on
transparency, accountability, and long-term value creation for all stakeholders. We are mindful of
our role in setting the strategic direction of the Company while ensuring that an effective control
environment and sound governance practices are consistently maintained.

The Board comprises a balanced mix of executive, non-executive, and independent directors,
including female representation, bringing together a diverse range of skills, experience, and
perspectives. This diversity enables informed decision-making and strengthens the Board’s ability
to provide effective oversight in an evolving business environment. During the year under review,
the Board remained actively engaged in overseeing the Company’s financial and operational
performance. The Board also ensured that appropriate policies and procedures are in place to
safeguard the Company’s assets and to promote ethical conduct. In line with the requirements of
the Code, the Board has undertaken an annual evaluation of its own performance, as well as that
of its committees and individual members. The evaluation process is aimed at continuous
improvement and enhancing overall effectiveness. The composition of the Board and its
committees remain compliant with regulatory requirements, and all appointments and elections
have been carried out in accordance with applicable laws and regulations. The Board has ensured
that a robust system of internal control is in place, which is regularly reviewed and monitored
through the Audit Committee and internal audit function. The effectiveness of these controls
provides reasonable assurance regarding the reliability of financial reporting and the safeguarding
of assets.

Despite a challenging economic environment during 2025, the Company demonstrated resilience
through prudent financial management and adaptive strategies. The Board remained closely
engaged with management to navigate these challenges while identifying opportunities for
sustainable growth. Looking ahead, the near-term outlook remains cautiously optimistic but is
tempered by post-balance-sheet geopolitical developments. The escalation of the Iran—-US/Israel
conflict in early 2026 disrupted oil supplies through the Strait of Hormuz, leading to a sharp surge
in fuel prices in Pakistan and raising energy, transportation, and material costs. This will add
renewed pressure on consumer demand in the home appliances sector. Pakistan played a
constructive mediation role, brokering a two-week ceasefire announced on 8 April 2026. High-level
peace negotiations are currently underway in Islamabad for a permanent resolution, though the
ceasefire remains fragile amid differing interpretations and ongoing regional tensions. The Group
continues to focus on liquidity preservation, cost optimization, and energy-efficient product
strategies to navigate this volatility and deliver sustainable long-term value for shareholders.

I would like to express my appreciation to my fellow Board members for their continued dedication,
constructive input, and commitment to high standards of governance. | also acknowledge the efforts
of the management team and employees for their contribution to the Company's performance
during the year.

Chairman



Waves Corporation Limited (WAVES)

3. DIRECTORS’ REPORT

3.1 Operating Results

On behalf of the Board of Directors of Waves Corporation Limited, formerly Waves Singer Pakistan
Limited (WAVES or the Company), we are pleased to submit the Directors’ Report and audited
financial statements of your Company for the year ended 31 December 2025 (Consolidated and
Standalone), together with the Auditors’ Report thereon. Alhamdulillah, demand for WAVES
branded products remained robust, supported by our continued commitment to high-quality,
market-oriented, and innovative offerings.

The year under review reflected a gradual macroeconomic recovery. Easing inflationary pressures,
monetary policy accommodation, and improved business confidence helped stabilize the operating
environment, though challenges persisted in certain segments. The business model of the
Company demonstrated resilience through timely strategic decisions, cost rationalization, and
operational improvements.

The business model of the wholly owned subsidiary Waves Marketplace Limited (WAVES Plus)
continued facing challenges, whereas the business model for real estate development process
slowed owing to the current challenging economic and financial conditions..

The home appliances business, undertaken through our subsidiary Waves Home Appliances
Limited (WAVESAPP), operated in a challenging industry environment marked by high financing
costs, inflationary pressures, and constrained consumer purchasing power for much of the year.
WAVESAPP responded effectively by increasing reliance on locally manufactured materials,
thereby mitigating production and import-related risks compared to peers. Construction of its state-
of-the-art purpose-built factory continued at a measured pace in line with the prevailing economic
conditions.

In view of the tough environment, the Board of WAVESAPP requested an extension in the
repayment timeline of the inter-company payable to the holding company (arising from the Court-
sanctioned Scheme of Demerger and extended previously by the shareholders of WAVES). The
Board of WAVES has considered this request and is placing the matter before the shareholders for
approval in the interest of good corporate governance. Continued focus on knowledge
management, operational efficiencies, cost rationalization, process re-engineering, and strategic
initiatives enabled the Group to sustain performance despite macroeconomic pressures. Further
analysis of operational and financial performance is provided elsewhere in this Annual Report.

Looking ahead, the near-term outlook remains cautiously optimistic but is tempered by post-
balance-sheet geopolitical developments. The escalation of the Iran—US/Israel conflict in early
2026 disrupted oil supplies through the Strait of Hormuz, leading to a sharp surge in fuel prices in
Pakistan and raising energy, transportation, and raw material costs. This has added renewed
pressure on consumer demand in the home appliances sector.

Pakistan played a constructive mediation role, brokering a two-week ceasefire announced on 8
April 2026. High-level peace negotiations led by US are currently underway in Islamabad for a
permanent resolution, though the ceasefire remains fragile amid differing interpretations and
ongoing regional tensions. The Group continues to focus on liquidity preservation, cost
optimization, and energy-efficient product strategies to navigate this volatility and deliver
sustainable long-term value for shareholders.



Waves Corporation Limited (WAVES)

We extend our sincere gratitude to our valued stakeholders, including shareholders, management,
employees, dealers, and suppliers, for their continued trust and support.

Financial Highlights

Financial highlights are presented as hereunder for consolidated financial statements, wherein
financial results of standalone financial statements are also provided in this report:

Consolidated Operating Results

FY25 FY24

Rs. in ‘000 Rs. in ‘000

Gross revenue 6,368,133 5,072,833
Net revenues 4,779,331 3,944,757
Gross profit 1,344,303 1,219,295
Operating profit 1,194,260 1,791,734
Profit before Taxation and Levies 557,979 1,091,595
Profit after taxation 530,460 1,087,394
Earnings per share 1.89 3.86

Based on the current economic and financial challenges the Board has not recommended any
payout for the shareholders of the Company.

The Board has considered and is providing operating results and business performance for
consolidated financial results as it better reflects the performance of the Company as a holding
entity. The individual standalone operating results of the Company are also given.

Consolidated Operating Performance

During the year the Company on consolidated basis achieved revenues of PKR 6.36 billion as
compared to PKR 5.072 billion last year, whereas the Net Profit is PKR 0.53 billion from PKR
1.1 billion million last year, which is mainly due to the fair value gains booked in last year. Due to
which the earning per share for the year is PKR 1.89 as compared to PKR 3.86 of previous year.

With the improvement in the economic conditions coupled with increase in urbanization, lowering
of interest rates and growing metropolitan areas on the back of rural population migrating towards
the cities for employment, better life style we expect results to improve.

Investments in Subsidiaries

The standalone financial statements of the Company in which investments in subsidiaries are
accounted for on the basis of direct equity interest rather than on the basis of reported results and
net assets of the investees. The Consolidated financial statements of the Company are prepared
and presented separately.

The Company has more than 50% equity investment in Waves Home Appliances Limited and has
100% equity investment in Waves Marketplace Limited and Waves Builders and Developers
(Private) Limited
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Standalone Results of the Company

The standalone results of the Company are given hereunder:

FY25 FY24

Rs. in ‘000 Rs. in ‘000

Gross Revenue 357,388 331,198
Operating Profit 427,927 453,814
Profit before Taxation and levies 219,827 56,953
Profit for the year 125,828 61,831
Earnings per Share 0.45 0.22

The brief information on the subsidiary companies is given in this Annual Report.
Business Overview — Activities and Development

WAVES or the Company is listed on Pakistan Stock Exchange Limited (PSX). The Company has
recently gone under a Scheme of Arrangement (the Scheme) wherein the home appliances
business is demerged and merged into Waves Home Appliances Limited, formerly Samin Textiles
Limited (WAVESAPP), while retaining the real estate development business and retail shop
network for consumer appliances and other consumer goods. The Scheme was sanctioned by the
honorable Lahore High Court, Lahore on 27 May 2022. The effective date of Scheme was 31
August 2021. WAVESAPP is now a subsidiary company of the Company. The retail business is
currently undertaken by Waves Market Place Limited, whereas a project company Waves Builders
& Developers (Private) Limited to undertake the real estate project (which is now being merged
into holding company). WAVESAPP is predominantly involved in manufacturing, assembling, and
distributing a variety of home appliances and other light engineering products. WAVES has a vast
range of product lines which were sold through dealer networks spread all over Pakistan and also
via retail outlets owned and operated by the Company.

Waves Home Appliances Limited (WAVESAPP)

Waves Home Appliances Limited (formerly Samin Textiles Limited) was incorporated in Pakistan
on 27 November, 1989 as a public limited company under the Companies Ordinance, 1984 (now
Companies Act, 2017). The registered office of the Company is situated at 9-KM, Multan Road,
Lahore at the same premises where the existing Registered office of the Company exists.
WAVESAPP is currently listed on Pakistan Stock Exchange. The principal business of the
Company was trading, import and export of appliances and other textile related products.
Consequent to approval of scheme of arrangement, the principal line of business has been
amended to include manufacturing, assembly and wholesale of domestic consumer appliances and
other light engineering products. The appliances’ manufacturing plant is being moved to a new
purpose-built larger factory for which construction speed is slow but is continuing.

WAVESAPP is operating a nationwide set-up of warehouses in cities such as Karachi, Lahore,
Gujranwala, Peshawar, Multan, etc., along with substantial dealers, after-sales service center and
service workshop spread nationwide. The Company’s sales infrastructure is comparable to any
other leading Home Appliance Company operating within Pakistan.

FY25 Fy24
Rs. in ‘000 Rs. in ‘000
Gross Revenue 5,034,438 4,078,713

7
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Gross Profit 1,006,254 886,395
Profit for the Year 189,204 153,287

Since the manufacturing of home appliances is a technology-intensive business and requires
technical know-how and R&D comparable with that of the global players, local companies must
either heavily invest in developing such R&D and technical teams or alternatively join hands with
one of the global players already looking to enter the country. The time lag in these two options
clearly pushes all the local companies to join hands with the foreign players or face stiff competition.
To position the Company for becoming a part of the network of the Global Player, WAVESAPP has
completed corporate reorganization creating a dedicated listed company involved solely in the
manufacturing and sales of domestic appliances under the WAVES brand name.

Owing to the challenges faced on account of working capital, the Company is actively transitioning
to local sources of materials to reduce import dependence and developing certain imported
components in-house through vendors. There is significant potential for corporate sales of deep
freezers and vizi-coolers, not only to Coca-Cola but also for the broader frozen food and beverages
industry. Despite ongoing challenges, WAVESAPP remains fully committed to ensuring operational
continuity.

Waves Marketplace Limited (WML)

Waves Marketplace Limited is a wholly owned subsidiary of the Company is a pioneer of retail
sales of home appliances, offering cash and installment sales to its treasured customers to shop
with convenience at nationwide spread outlets in rural and urban areas of Pakistan. WML has
shown robust growth and in order to fund its expansion plans, the Board in principle decided that it
may be listed on Pakistan Stock Exchange Limited (PSX) at an appropriate time when market is
conducive for listing. However, due to the current tough political and economic conditions, the pace
for listing preparation is slowed, until market sentiments are improved. The Gross revenues have
decreased owing to high level of inflation and interest rates and weak market sentiments.

FY25 FY24

Rs. in ‘000 Rs. in ‘000

Gross Revenue 1,112,613 1,104,878
Gross Profit 338,050 333,216
Profit before Taxation 97,532 40,841
Profit after Taxation 66,019 52,363

The management in parallel is also considering alternate options of funds arrangement for growth
by way of securitization of receivables and/or strategic equity investors/partners. With high interest
rates, growing population and high rate of urbanization, the business model of Buy Now Pay Later
(BNPL) has immense growth potential similar to other parts of the developed economies.

However, WAVES Plus will focus on a balance sales mix between Installment Sales and Cash
Sales keeping in view the risk and rewards. Waves network has a potential to grow its sales
multifold on the same network in line with the industry averages.

Waves Builders and Developers (Private) Limited (WBDL)

The Company was incorporated as an SPV by the holding company to undertake the real estate
business. All the project development costs were incurred by the holding company and then were
to be allocated to WBDL once the project is at an execution phase. Since the development of real
estate project is at a slower pace owing to the tough economic and financial challenges, therefore,

8
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the Board decided that WBDL be merged with and into the Company at an appropriate time, if
deemed necessary, in order to reduce regulatory and corporate costs.

FY25 FY24
Rs. in ‘000 Rs. in ‘000
Operating Loss 460 330
Loss for the Year 460 330

Scheme of Arrangement

During the FY 22 the honorable Lahore High Court, Lahore sanctioned the Scheme of Arrangement
by and between WAVES and WAVESAPP wherein home appliances business was carved out into
WAVESAPP, while retaining the retail and real estate business. This will provide several benefits
including unique identities of individual companies, more focused business, customer base,
supervision and controlling the business/direction of WAVESAPP, while the management of
WAVESAPP can operate and manage the business of WAVESAPP on a regular day-to-day basis.
Accordingly, 199,724,956 ordinary shares were issued to WAVES by WAVESAPP out of the total
issue of 256,006,196 ordinary shares pursuant to the Scheme, which resulted in becoming
WAVESAPP as a subsidiary of the Company. In addition, as a Settlement Consideration
WAVESAPP also issued 56,281,240 shares of WAVESAPP to the shareholders of WAVES. The
balance of PKR 2 billion cash was to be settled within two (2) years of the sanction of the Scheme.
No profit/mark-up shall accrue on such outstanding amount if the said amounts is settled within two
(2) years of the sanction of the Scheme. The Board has approved the extension of repayment of
PKR 2.0 billion for another period of 2 years. For further details please refer the paragraphs at the
start of the Notes to the Annual Financial Statements. Due to the economic and financial challenges
including persistent high interest rates, the Management is in discussion with the financial
institutions to restructure and optimize the Company’s debt profiles.

In addition, WAVES and WAVESAPP are in the process of completing outstanding formalities post
sanction of Scheme of Arrangement related to the taxation matters as the case may be, since it is
taking sometimes owing to regulatory challenges. The management is moving ahead in an
appropriate and planned manner for the best interest of the Company and its shareholders. It is
envisaged that these formalities shall be completed soon.

Economic and Industry Analysis

The year 2025 witnessed a gradual macroeconomic recovery in Pakistan. Easing inflationary
pressures, successive reductions in the State Bank of Pakistan’s policy rate, strong remittances,
and improved business confidence supported a rebound in economic activity. These positive
developments enabled the Group to demonstrate resilience despite lingering challenges in
consumer demand and financing costs.

The home appliances sector, in particular, benefited from the improving environment, though it
continued to face pressures from elevated (though declining) interest rates and subdued
purchasing power for much of the year. Our subsidiaries responded with disciplined cost
management, greater reliance on local manufacturing, and operational efficiencies to protect
margins and maintain market position.

FUTURE OUTLOOK
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Looking ahead, the near-term outlook remains cautiously optimistic but is tempered by post-
balance-sheet geopolitical developments. The escalation of the Iran—US/Israel conflict in early
2026 disrupted oil supplies through the Strait of Hormuz, leading to a sharp surge in fuel prices in
Pakistan and raising energy, transportation, and raw material costs. This has added renewed
pressure on consumer demand in the home appliances sector. Pakistan played a constructive
mediation role, brokering a two-week ceasefire announced on 8 April 2026. High-level peace
negotiations led by US are currently underway in Islamabad for a permanent resolution, though the
ceasefire remains fragile amid differing interpretations and ongoing regional tensions.

Given the technology-intensive nature of the home appliances industry, the Group remains focused
on continuous investment in research and development, operational modernization, and technical
expertise. Waves Home Appliances Limited (WAVESAPP) continues to enhance efficiency through
ERP systems (including SAP B1l), maintains international quality certifications, and prioritizes
energy-efficient product innovation. Waves Marketplace Limited leverages its extensive retail and
distribution network to strengthen brand reach across urban, suburban, and rural markets. The real
estate project, strategically located in a high-traffic, densely populated area of Lahore with no
comparable large-scale competition nearby, is well-positioned to deliver value as economic
conditions stabilize.

The Group continues to focus on liquidity preservation, cost optimization, process improvements,
and energy-efficient strategies to navigate current volatility and deliver sustainable long-term value
for shareholders.

RISKS, UNCERTAINTIES AND MITIGATIONS

The Company recognizes that risk is an integral part of business and is committed to managing the
risks proactively and efficiently. The Company periodically assesses risks, in the internal and
external environment and incorporates risk mitigation plans in its strategy and business/operational
plans. Every risk is carefully looked into, as in some of the cases post-analysis it may lead to a new
business opportunity.

The Company has a well-defined risk management framework in place. The risk management
framework works at various levels from top to bottom across the enterprise. These levels form the
strategic defense cover of the Company’s risk management. The Company’s Risk Management
Committee monitors and reviews the risk mitigation plan.

Key Business Risks Mitigants

Operational excellence — These are risks | e Your Company has initiated vendor
associated with internal factors, administrative rationalization, emphasis on in-house
and operational procedures like employee manufacturing and scorecard evaluation of
turnover, supply chain disruption, IT system vendors has been put in place.

shutdowns or control failures. e Your Company has put in place a quality and

process improvement program across the
Company, including strategic vendors, during
the year with progress being tracked at regular
Management reviews.

Branding/Innovation Risk — Risk that applies | ¢ Your Company has put in place a centralized

to innovative areas of your business such as marketing structure during the year, thereby
product research and to cope up with latest strengthening its consumer insight process
market trends and product innovation. and filling up competency gaps in the

concerned function.
e Company's research and development
department has been strengthened and is

10
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continuously looking into and implementing
product innovation strategies.

Organization Excellence — Ability to attract and
retain the right talent may lead to your
Company’s inability to achieve organization’s
goals.

Your Company has put in place Succession
Planning  framework  mapping  career
development and progression opportunities for
suitable employees and thereby ensuring
talent retention

Liquidity Risk- is the risk that the Company will
encounter difficulty in meeting the obligations
associated with its financial liabilities that are
settled by delivering cash or another financial
asset

Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of committed credit facilities.
Due to dynamic nature of the business, the
Company maintains flexibility in funding by
maintaining committed credit lines available.
The Company's liquidity management involves
projecting cash flows and considering the level
of liquid assets necessary to meet these,
monitoring statement of financial position
liquidity ratios against internal and external
regulatory requirements and maintaining debt
financing plans

Credit Risk- Credit risk represents the risk of a
loss if the counterparties fail to perform as
contracted.

The risk is mitigated by applying individual
credit limits and by securing the majority of
trade debts against bank guarantees and
inland letter of credit. The credit risk arising on
account of acceptance of these bank
guarantees is managed by ensuring that the
bank guarantees are issued by banks of
reasonably high credit ratings as approved by
the Board of Directors.

Price Risk- with new entrants in the market,
there is a likelihood of price competition which
might squeeze margins.

The Company is constantly sourcing
competitive suppliers, improving its
technology, efficiency and productivity. Also,
since WAVES has in-house capability to
develop products with fast turnaround time,
that by itself obviates possibilities of
competition affecting WAVES.

Competitive Risk- Increasing entrants making
their way into the plastic industry.

WAVES's diversified product line and unique
dealer plus retail sale structure and technical
expertise makes it adequately prepared to face
these challenges.

Geo-political and Energy Supply Risk
(Emerging)- escalation of the Iran-US/Israel
conflict in early 2026 led to disruption in oil
supplies through the Strait of Hormuz, causing
sharp increases in global crude and domestic
fuel prices. This resulted in higher transportation,
energy, and raw material costs, elevated
inflation, and pressure on consumer demand.
Pakistan is currently hosting high-level peace
negotiations in Islamabad (commencing 10-11
April 2026) between the US and Iran following a
fragile two-week ceasefire, introducing both

e Strengthened cost rationalization and
working capital optimization measures.

e Focus on liquidity preservation, product-
mix optimization toward more energy-
efficient models, and

e selective sourcing strategies to mitigate
input cost pressures.

e Close monitoring of macroeconomic and
geopolitical developments with agile
decision-making and contingency plans to
protect margins and supply chains. The

11
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opportunities for regional stabilization and Board remains vigilant on the outcome of
ongoing uncertainties the Pakistan-hosted talks

Regulatory Risk- Imposition/enhancement of | ¢ New levies go across the board, so we stay
duties, taxes, levies and other conditions may competitive

adversely affect the operations.

ENVIRONMENT, HEALTH & SAFETY

We are committed to achieve excellence in health, safety, and the environment across our
business. We prioritize the safety of our employees and work hard to provide a positive
environment, good health, and safety culture, particularly at our manufacturing facilities while
vigilantly fulfilling our environmental duties and responsibilities. Our company gives importance to
the occupational safety and health of our workers. We maintain a safe working environment and
takes responsibility for the health and wellbeing of our staff and stakeholders. The Company
actively trains all employees to ensure their safety at both the workplace and beyond. Besides, our
manufacturing, distribution, and retail operations have developed SOPs that seek to reduce the
risk of accidents.

SUSTAINABILITY AND ESG COMMITMENT (ESG)

In alignment with the SECP’s ESG Regulatory Roadmap and the adoption of IFRS Sustainability
Disclosure Standards (S1 and S2), Waves Home Appliances Limited remains committed to
integrating Environmental, Social, and Governance (ESG) considerations into its core strategy. The
Board has initiated oversight of sustainability-related risks, with a primary focus on energy
efficiency, a critical pillar in the current high-cost energy landscape. Through our transition to
'Inverter' technology and optimized manufacturing processes, we aim to mitigate our environmental
footprint while delivering long-term value. Furthermore, the Company is in the process of reviewing
for onboarding the SECP’s ‘ESG Sustain Portal’ to ensure transparent and standardized reporting
of our social impact and governance practices, reinforcing our commitment to responsible corporate
citizenship

CORPORATE SOCIAL RESPONSIBILITY (CSR)

We believe in collective effort and therefore, have created a strong organizational culture that
extends benefits to all employees and stakeholders. We embrace social responsibility as one of
our core values and it is shared by every member of the group. Sustainable and responsible
development is not only binding by local laws on corporate entities, but it is more about moral
obligation which needs to be followed and practiced with the best spirit.

We strongly believe that improving its environmental and social performance is inevitable for its
financial success. The Company always emphasizes a culture of excellence, good governance,
transparency, integrity, and accountability. WAVES has been consistently running the following
diverse CSR initiatives each fulfilling in achieving our goals towards our CSR vision.

GENDER PAY GAP STATEMENT

WAVES, we believe in fairness and equality for everyone on our team. We're committed to
providing a workplace where all employees are treated with respect and given equal opportunities
to grow and succeed.

We ensure that our female employees (if any) receive the same pay and benefits as their male
colleagues, fostering an environment where talent and hard work are what truly matter. Our
inclusive culture values individuals from all backgrounds regardless of age, gender, race, marital
status, disability, religion, beliefs or color. Our commitment to gender diversity is evident through
representation of women on our Board of Directors.

12
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INVESTMENT IN HUMAN CAPITAL

At Waves Corporation, we believe in attracting the best talent in the marketplace and giving them
the skills and opportunities, they need to become high-achievers.

Human Assets

The Company treats its people as its most important asset. We are always on the lookout to recruit,
train and promote the best human resource talent available. Besides attractive remuneration
packages, our corporate culture is designed to boost employee performance. Our succession
planning framework proactively guides our recruitment and promotion activities.

Learning & Organizational Development

Our workforce regularly undergoes training in their respective functional areas. The Singer Retail
Academy is instrumental in taking the employees through a comprehensive workforce training
calendar. We also conduct workshops to make our employees aware of new developments in the
field to remain abreast of the changing market landscape.

Adequacy of Internal Financial Controls

The internal control framework has been effectively implemented through an in-house Internal Audit
function established by the Board which is independent of the External Audit function. The
Company’s system of internal control is sound in design and has been continually evaluated for
effectiveness and adequacy. The Audit Committee has ensured the achievement of operational,
compliance, risk management, financial reporting and control objectives, safeguarding of the
assets of the Company, and the shareholders’ wealth at all levels within the Company. The Internal
Audit function has carried out its duties under the charter defined by the Audit Committee. The
Audit Committee has reviewed material Internal Audit findings, took appropriate action or brought
the matters to the Board'’s attention where required. Coordination between the External and Internal
Auditors was facilitated to ensure efficiency and contribution to the Company’s objectives, including
a reliable financial reporting system and compliance with laws and regulations.

BEST PRACTICS OF CORPORATE GOVERNANCE

Our Code of Conduct lists Ethics as one of our core values, therefore Waves Corporation Limited
has a zero-tolerance policy towards any form of discrimination and harassment. Similarly, honesty
and open communication is also expected on the reporting front, we care how we get results. We
believe it is essential for everyone associated with Waves Corporation Limited to embrace this
culture and live by the highest standards of integrity and accountability. The Board of directors
adopted the Code of Conduct for Directors and employees and the same has been circulated to
board members and employees in terms of requirement of the Listed Companies (Code of
Corporate Governance) Regulations, 2019. The code of conduct is also placed on the Company’s
website.

Directors’ Statement

As required by the Code, we, the Directors of the Company, are pleased to state that:

a) The financial statements, prepared by the management of the Company, present fairly its
state of affairs, the result of its operations, cash flows, and changes in equity;
b) Proper books of account have been maintained by the Company;
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c) Appropriate accounting policies have been consistently applied in the preparation of
financial statements;

d) The accounting estimates are based on reasonable and prudent judgment;

e) International Accounting Standards (IAS) and IFRS, as applicable in Pakistan, have been
followed in the preparation of financial statements;

f) The system of internal control is sound in design and has been effectively implemented and
monitored;

g) There are no significant doubts upon the Company’s ability to continue as a going concern;
and

h) There has been no material departure from the best practices of corporate governance, as
detailed in the listing regulations except to the extent mentioned in this Annual Report.

Statement of Compliance

The Company adheres to the best practices of governance. The Company has issued a “Statement
of Compliance with the Code of Corporate Governance” as stipulated in listed Companies (Code
of Corporate Governance) Regulations 2019, which has also been reviewed and certified by the
Auditors of the Company.

Meetings and Activities during the Financial Year
During the year, four (4) meetings of the Board of Directors were held, which were presided over
by the Chairman. The Chief Financial Officer and Company Secretary also attended the meetings

to the extent required.

Board of Directors

No Name of Director Status Meetings Attended
1 Mr. Haroon Ahmad Khan CEOQ / Director 4
2 Mr. Moazzam Ahmad Khan Non-Executive Director 4
3 Mrs. Nighat Haroon Khan Non-Executive Director 4
4 Mr. Hamza Ahmad Khan Executive Director 4
5 Mr. Tajammal Hussain Bokharee Independent 4
6 Mr. Khalid Azim Non-Executive Director 4
7 Mr. Zafar Hussain Independent 4

Audit Committee

An Audit Committee of the Board has been in existence since the enforcement of the Code of
Corporate Governance. It comprises of three (3) members.

The Chairman is an Independent Director. Other members include two (2) Non-Executive Directors.
Five (5) meetings of the Audit Committee were held during the year. Attendance of each Member
is given hereunder: —

1 | Mr. Tajammal Hussain Bokharee Independent Director 5
2 | Mrs. Nighat Haroon Khan Non-Executive Director 5
3 | Mr. Moazzam Ahmad Khan Non-Executive Director 5

The Audit Committee has adopted its terms of reference as provided in the Listed Companies
(Code of Corporate Governance) Regulations, 2019.
Human Resource and Remuneration Committee
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The Human Resource & Remuneration Committee comprises of Four (4) members out of which
one (1) member is independent and there are one (1) Executive Directors and two (2) Non-
Executive Directors. One meeting of the Human Resource and Remuneration Committee was held
during the year. Attendance of each Member is given hereunder —

1 Mr. Muhammad Zafar Hussain Chairman/Independent 1
2 Mr. Moazzam Ahmad Khan Non-Executive Director 1
3 Mr. Khalid Azeem Non-Executive Director 1
4 Mr. Haroon Ahmad Khan Executive Director 1

The Human Resource and Remuneration Committee has adopted its terms of reference as
provided in the Listed Companies (Code of Corporate Governance) Regulations, 2019

Evaluation of the Board’s Performance and Directors’ Training Program

As required under the Listed Companies (Code of Corporate Governance) Regulations, 2019, a
formal and effective mechanism is put in place for an annual evaluation of the Board’'s own
performance, members of the Board, and of its committees against pre-determined operational and
strategic goals. Effective boards make sound collective decisions to meet the company’s strategic
objectives and provide oversight and support on key matters to management for optimal operational
performance. A well-conducted evaluation helps the board and its committees to perform to their
maximum capabilities, crucial for the continuing success and growth in the long-term sustainable
value of the Company.

Notice of Annual General Meeting
The notice of Annual General Meeting is also attached to this Report.
Pattern of Shareholding

The total number of the Company’s shareholders as of 31 December 2023 were 6,980 in numbers.
The pattern of Shareholding of the Company as of 31 December 2023, along with a pattern of
shareholding of certain classes of shareholders whose disclosure is required under the reporting
framework as well as the statement of purchase and sale of shares by Directors, executives, and
their spouses including minor children (if any) during financial year 2023 is given in the report.

Election of Directors

The existing Board of Directors were elected on 11 August 2023 comprising of seven (7) Directors
including one (1) Female non-executive Director, two (2) Independent Directors, one of them is
Chairman of the Board also, two (2) non-executive Directors and two (2) executive Directors
including Chief Executive Director. Detailed composition as per the Listed Companies (Code of
Corporate Governance) Regulations, 2019, is given in “Statement of Compliance” annexed to the
Annual Report. These Directors were re-appointed during the year.

Directors’ Remuneration

The Board of Directors has duly approved the policy and procedure for remuneration of the
Directors for attendance of Board and Committee meetings in compliance with the requirements of
the Company’s Article of Association, Companies Act, 2017 and the listed companies (Code of
Corporate Governance) Regulations, 2019. The remuneration is determined by the level of
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responsibility and expertise, to attract and retain the best talent while ensuring that their
independence is not compromised in any manner. Its main features include that Independent
Directors are entitled to meeting fees as remuneration for attending meetings of the Board of
Directors and other committees of the Board. Details of the remuneration paid to Directors during
the year is given in relevant Note of the Financial Statements.

Investor Relations & Website

We want our investors, shareholders, and customers to be well informed about us and our
operations so we can continue to build lasting and mutually beneficial relationships. We are
determined to service our Shareholders and Stakeholders by delivering material information as
soon as the same are available for circulation. As a practice, we will regularly publish all material
communiqués on the official website of the company (www.waves.net.pk) such as the Company’s
financial, operational performance, a pattern of shareholding, material disclosures, and any other
information deemed essential for the investors.

Our investor complaint section also covers detail of the person to contact in case of investor
grievances so that your concerns may be duly addressed.

EXTERNAL AUDITORS

The Audit Committee has recommended the reappointment of M/s. Rizwan & Co., Chartered
Accountants, Lahore, as Statutory Auditors of the Company for the year ending 31 December 2026,
at a fee to be mutually agreed upon. The Board has endorsed this recommendation.

ACKNOWLEDGEMENTS

We would like to thank all our stakeholders, especially our valued customers, suppliers, business
partners, financial institutions, regulators, who have positioned their trust in us. The Company’s
accomplishments and present standing could not have been possible without the unswerving
commitment, hard work, immense support, and efforts of our management team and other
employees who deserve a full compliment. We are confident that the team will continue to grow
and constantly deliver on the expectations of all stakeholders. The Board would also like to place
its appreciation for the Securities & Exchange Commission of Pakistan, State Bank of Pakistan,
and the management of the Pakistan Stock Exchange for their continued support and cooperation.
We would also like to extend our sincerest gratitude to our shareholders for the confidence and
trust they have reposed in us and for their unwavering support.

For and on behalf of the Board:

For and on behalf of the Board:

Haroon Ahmad Khan Moazzam Ahmad Khan
Chief Executive Officer Director
Lahore
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4. CORPORATE VALUE STATEMENTS

4.1 Corporate Values

Vision & Mission

e To be an innovative company that is driven by
modern ideas, committed to constantly strive for
Vision < surpassing customer expectations in Quality and
Statement Value for Money and to be a leading company
engaged in home appliances and light engineering
business in Pakistan.

e To inspire the Customers and Consumer with our
innovative products & designs through R&D,
improve the standard of life by offering high-
quality products and services at affordable prices
and create and reshape the Future.

Mission <
Statement

Core Values

RESPECT &
INNOVATION TEAMWDRK

RELIABILITY &
CONSISTENCY

ETHICS &
INTEGRITY

VALUES

EXCELLENCE
& QUALITY

SAFETY, HEALTH
& ENVIRONMENT
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Code of Conduct

WAVESAPP has committed itself to conduct its business in an honest, ethical and legal manner.
The Company wants to be seen as a role model in the community by its conduct and business
practices. All this depends on the Company’s personnel, as they are the ones who are at the
forefront of Company’s affairs with the outside world.

This statement in general is in accordance with Company goals and principles that must be
interpreted and applied within the framework of laws and customs in which the Company operates.
This code will be obligatory for each director and employee to adhere to. Waves Group endeavors
for implementation of similar code in other companies that it controls.

RESPECT, HONESTY AND INTEGRITY

Directors and employees are expected to exercise honesty, objectivity and due diligence in the
performance of their duties and responsibilities. They are also directed to perform their work with
due professionalism.

COMPLIANCE WITH LAWS, RULES AND REGULATIONS

The Company is committed to comply and take all reasonable actions for compliance with all
applicable laws, rules and regulations of state or local jurisdiction in which the Company conducts
business. Every director and employee, no matter what position he or she holds, is responsible for
ensuring compliance with applicable laws.

FULL AND FAIR DISCLOSURE

Directors and employees are expected to help the Company in making full, fair, accurate, timely
and understandable disclosure, in compliance with all applicable laws and regulations, in all reports
and documents that the Company files with, furnishes to or otherwise submits to, any governmental
authorities in the applicable jurisdiction and in all other public communications made by the
Company. Employees or directors who have complaints or concerns regarding accounting,
financial reporting, internal accounting control or auditing matters are expected to report such
complaints or concerns in accordance with the procedures established by the Company’s Board of
Directors.

PREVENT CONFLICT OF INTEREST

Directors and employees, irrespective of their function, grade or standing, must avoid conflict of
interest situations between their direct or indirect (including members of immediate family) personal
interests and the interest of the Company. Employees must notify their direct supervisor of any
actual or potential conflict of interest situation and obtain a written ruling as to their individual case.
In case of directors, such ruling can only be given by the Board and will be disclosed to the
shareholders.

TRADING IN COMPANY SHARES

Trading by directors and employees in the Company shares is possible only in accordance with the
more detailed guidelines issued from time to time by corporate management in accordance with
applicable laws. This also includes shares of the companies that are directly/indirectly controlled
by the Company.
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INSIDE INFORMATION

Directors and employees may become aware of information about Company that has not been
made public. The use of such non-public or “inside” Directors and employees becoming aware of
information which might be price sensitive with respect to the Company’s shares have to make sure
that such information is treated strictly confidential and not disclosed to any colleagues or to third
parties other than on a strict need-to know basis. Potentially price sensitive information pertaining
to shares must be brought promptly to the attention of the Management, who will deliberate on the
need for public disclosure. Only the Management will decide on such disclosure. In case of doubt,
seek contact with the Company Secretary and/or the Chief Financial Officer.

MEDIA RELATIONS AND DISCLOSURES

To protect commercially sensitive information, financial details released to the media should never
exceed the level of detail provided in Quarterly and Annual Reports or official statements issued at
the presentation of these figures. As regards topics such as financial performance, acquisitions,
divestments, joint ventures and major investments, no information should be released to the press
without prior consultation with the Management. Employees should not make statements that might
make third parties capable of “insider trading” on the stock market.

COMPETITION AND FAIR DEALING

The Company seeks to outperform its competition fairly and honestly. Stealing proprietary
information, possessing trade secret information that was obtained without the owner’s consent or
inducing such disclosures by past or present employees of other companies is prohibited. Each
director and employee are expected to deal fairly with Company’s customers, suppliers,
competitors and other employees. No one is to take unfair advantage of anyone through
manipulation, abuse of privileged information or any other unfair practice.

The Company is committed to selling its products and services honestly and will not pursue any
activity that requires to act unlawfully or in violation of this Code. Bribes, kickbacks and other
improper payments shall not be made on behalf of the Company in connection with any of its
businesses. However, tip, gratuity or hospitality may be offered if such act is customary and is not
illegal under applicable law. Any commission payment should be justified by a clear and traceable
service rendered to the Company. The remuneration of agents, distributors and commissioners
cannot exceed normal business rates and practices. All such expenses should be reported and
recorded in the Company’s books of accounts.

EQUAL EMPLOYMENT OPPORTUNITY

The Company believes in providing equal opportunity to everyone around. The Company laws in
this regard have to be complied with and no discrimination upon race, religion, age, national origin,
gender or disability is acceptable. No harassment or discrimination of any kind will be tolerated;
directors and employees need to adhere standards with regard to child labor and forced labor.

WORK ENVIRONMENT

All employees are to be treated with respect. The Company is highly committed to providing its
employees and directors with a safe, healthy and open work environment, free from harassment,
intimidation or personal behavior not conducive to a productive work climate. In response the

Company expects consummate employee allegiance to the Company and due diligence in his job.
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The Company also encourages constructive reasonable criticism by the employees of the
management and its policies. Such an atmosphere can only be encouraged in an environment free
from any prospects of retaliation due to the expression of honest opinion.

PROTECT HEALTH, SAFETY AND SECURITY

The Company intends to provide each director and employee with a safe work environment and
comply with all applicable health and safety laws. Employees and directors should avoid violence
and threatening behavior and report to work in fair condition to perform their duties.

RECORD KEEPING

The Company is committed to compliance with all applicable laws and regulations that require the
Company to maintain proper records and accounts which accurately and fairly reflect the
Company’s transactions. It is essential that all transactions be recorded and described truthfully,
timely and accurately on the Company’s books.

No false, artificial or misleading transactions or entries shall be reflected or made in the books or
records of the Company for any reason. Records must always be retained or destroyed according
to the Company’s record retention policies.

PROTECTION OF PRIVACY AND CONFIDENTIALITY

All directors and employees, both during and after their employment, must respect the exclusivity
and trade secrets of the Company, its customers, suppliers and other colleagues and may not
disclose any such information unless the individual or firm owning the information properly
authorizes the release or disclosure.

All the Company’s assets (processes, data, designs, etc.) are considered as certified information
of the Company. Any disclosure will be considered as grounds, not only for termination of
services/employment, but also for criminal prosecution, legal action or other legal remedies
available during or after employment with the Company to recover the damages and losses
sustained.

PROTECTION & PROPER USE OF COMPANY ASSETS / DATA

Each director and employee are expected to be the guardian of the Company’s assets and should
ensure its efficient use. Theft, carelessness and waste have a direct and negative impact on the
Company’s profitability. All the Company assets should be used for legitimate business purposes
only. The use, directly or indirectly, of Company funds for political contributions to any organization
or to any candidate for public office is strictly prohibited. Corporate funds and assets will be utilized
solely for lawful and proper purposes in line with the Company’s objectives.

GIFT RECEIVING

Directors and employees will not accept gifts or favors from existing or potential customers, vendors
or anyone doing or seeking to do business with the Company. However, this does not preclude
giving or receiving gifts or entertainment, which are customary and proper in the circumstances,
provided that no obligation could be or be perceived to be, expected in connection with the gifts or
entertainment.
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COMMUNICATION

All communications, whether internal or external, should be accurate, forthright and where ever
required, confidential. The Company is committed to conduct business in an open and honest
manner and provide open communication channels that encourage candid dialogue relative to
employee concerns.

The Company strongly believes in a clean desk policy and expects its employees to adhere to it
not only for neatness but also security purposes.

EMPLOYEE RETENTION

High quality employee’s attraction and retention is very important. The Company will offer
competitive packages to the deserving candidates. The Company strongly believes in personnel
development and employee training programs are arranged regularly.

INTERNET USE / INFORMATION TECHNOLOGY

As a general rule, all Information Technology related resources and facilities are provided only for
internal use and/or business-related matters. Information Technology facilities which have been
provided to employees should never be used for personal gain or profit, should not be misused
during work time and remain the property of the Company.

Disclosure or dissemination of confidential or proprietary information regarding the Company, its
products or its customers outside the official communication structures is strictly prohibited.

COMPLIANCE WITH BUSINESS TRAVEL POLICIES

The safety of employees while on a business trip is of vital importance to the Company. The
Company encourages the traveler and his/her supervisor to exercise good judgment when
determining whether travel to a high-risk area is necessary and is for the Company’s business
purposes.

It is not permitted to combine business trips with a vacation or to take along spouse, relative or
friend without the prior written authorization from Management.

COMPLIANCE

It is the responsibility of each director and employee to comply with this code. Failure to do so will
result in appropriate disciplinary action, including possible warning issuance, suspension and
termination of employment, legal action and reimbursement to the Company for any losses or
damages resulting from such violation.

Compliance also includes the responsibility to promptly report any apparent violation of the

provisions of this code. Any person meeting with difficulties in the application of this code should
refer to the Management.
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4.2 Corporate Objectives & Strategies

Objectives

Strategies

Enhance shareholders’
Returns

To manage business in an efficient manner with a
constant focus on the topline and bottom-line
performance of the Company

Become Price-Competitive

Improve production efficiency through both technological
upgrades and optimal resource utilization

Broaden the Product
Portfolio

Enter into strategic trading relationships with global
brands to improve standing in segments where product
standing is weak

Exceed Customer
Expectations

Invest in customer-centric initiatives to improve
geographical touch-points and after-sales services

Create a Pro-Growth,
Learning Organization

Promote employee training & development and ethical
business

Knowledge Management

Promote tacit and explicit knowledge within the Group to
effectively create, gather, store and re-use knowledge as
an asset for ultimate Group benefits
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5. HISTORY OF WAVES

5.1 Brief History and Holding Company

Waves Home Appliances Limited, formerly Samin Textiles Limited (WAVESAPP or the Company)
is listed on Pakistan Stock Exchange Limited (PSX). The principal line of business was trading,
import and export of textile products. Consequent to the approval of the Scheme of Arrangement
(the Scheme) by and between the Company and Waves Corporation Limited, formerly Waves
Singer Pakistan Limited (WAVES) home appliances business of WAVES was acquired with effect
from 31 August 2021 by the Company, under the sanction order of the honorable Lahore High
Court, Lahore on 27 May 2022). As per the Scheme the Company shall be a subsidiary company
of WAVES.

Waves Corporation (WAVES or Holding company) history has its legacy from
the Singer’s brand where Singer’s history dates back to 1850, when Isaac
Merritt Singer manufactured the first ever sewing machine in Boston, USA. |. M
Singer & Company was duly incorporated during the same year. The name changed to Singer
Manufacturing Company during 1853 when the factory of the Company was also relocated to New
York, USA. Singer established its presence in the Indian sub-continent during 1877. Over the years,
and after the independence of Pakistan, Singer continued its business of sewing machines in the
country, but also started dealing in domestic consumer appliances, besides manufacturing and
assembling light engineering products. In 1985, Singer became a public listed company. Later with
global restructuring of Singer, the local Singer company was sold out to professional team having
expertise in home appliances and light engineering businesses. Under Singer brand the Holding
company manufactured variety of consumer appliances including refrigerators, air conditioners,
LED TVs, washing machines, microwave ovens, in addition to its more traditional offerings of
sewing machines, water heaters and gas ovens etc. In addition, it had an extensive retail network
in Pakistan that covered mostly small towns and metropolitan cities of the country.

© SINGER

Later the Holding company acquired WAVES brand through a merger sanctioned by the honorable
high court, wherein Cool Industries (Private) Limited (owner of Waves brand) and Link Well
(Private) Limited were merged with and into the Company and the name of the Company was
changed from Singer Pakistan Limited to Waves Singer Pakistan Limited. With the growth in
business, the management of Holding Company felt prudent to demerge home appliances business
into a separate entity Waves Home Appliances Limited, formerly Samin Textiles Limited
(WAVESAPP), while retaining the real estate development business and retail shop network for
consumer appliances and other consumer goods.

The Holding company was in discussion with Singer International since year 2021 in respect of
relinquishment of Singer brand. During the first quarter of year 2022, the deal with the Singer
International was not conclusive. Efforts are still in pipeline for re-negotiation of royalty to Singer
International. However, in order to avoid legal complication, the Holding company halted the use of
Singer brand and its related production. Accordingly, the name of the Holding company was also
changed to exclude the word “Singer” from the name of the Company.

WAVES brand of consumer appliances was established by Cool Industries =2

(Private) Limited in 1971 by a family of entrepreneurs from Lahore. Within a WWA\!E_;S
span of four decades, the Company became a household brand in the country. The

history of the company is filled with many milestones. Back in 1976, it started the production of
refrigerators. By 2002, the company had become the sole producer of Split Air Conditioners in
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Pakistan. The company started producing Microwaves in 2003, under an agreement with GALANZ,
a Chinese company. The product take-off was impressive, thanks to product durability. The
production of Washing Machines started in 2004, when Waves pioneered single-tub and double-
tub washing machines in this market. The company continued its growth path until 2015, when a
tough competitive landscape and succession issues within the sponsors family created many
bottlenecks in the smooth operations of the company. Subsequently, WAVES was acquired by the
sponsors of Waves Corporation Limited (formerly Waves Singer Pakistan Limited).

The Holding company has two other subsidiary companies i.e., Electronic Marketing Company
Limited which is a pioneer retail of retail sales offering cash and installment sales to our treasured
customers to shop with convenience at our 141 nationwide spread outlets in rural and urban areas
of Pakistan; and Waves Builders and Developers (Private) Limited, which is formed to undertake
real estate projects.

Restructuring of the Company

During the year, effective from 01 September 2021 Waves Home Appliances Limited (WAVESAPP
or the Company) and Waves Corporation Pakistan Limited, formerly Waves Singer Pakistan
Limited (WAVES) completed a Scheme of Arrangement as follows:

1. Carving out / separation of home appliances business from WAVES by transferring certain
assets, liabilities, obligations, contracts and undertakings and amalgamating the same with
and into WAVESAPP as of the effective date 01 September 2021 against allotment and
issue of WAVESAPP shares to WAVES and its shareholders.

2. The Honorable Lahore High Court (the Court) through its Order dated 27 May 2022 which
was issued on 22 June 2022, has approved the Scheme of Arrangement as proposed and
granted sanction order for the carving out of home appliances business from the WAVES
and amalgamation of the same into the subsidiary WAVESAPP.

As consideration for the transfer of the home appliances business, WAVESAPP shall issue a total
of 256,006,196 shares as follows:

1. 199,724,956 shares shall be issued and allotted to WAVES.

2. Remaining 56,281,240 shares of WAVESAPP shall to be issued and allotted to
shareholders of the WAVES in the ratio of 20 shares for every 100 shares of the WAVES.

3. Rs. 2 billion in cash is payable to the WAVES by WAVESAPP; no additional compensation
shall be applicable against this amount if the said amount is settled by the WAVESAPP
within 2 years of sanction of this scheme. However, if the said amount is still wholly or
partially outstanding at the end of 2 years of the sanction of scheme, then a profit/mark-up
shall be payable on outstanding amount on a quarterly basis in arrears at such profit/mark-
up rate as determined by the Board(s) of Directors of each of the Company at the relevant
time, provided such profit/mark-up rate shall not be less than the rate prescribed under
applicable laws

As part of the arrangement hereunder, subsequent to the Scheme completion date, but prior to the
issuance/allotment of WAVESAPP Shares to WAVES and its shareholders, share capital of
WAVESAPP is consolidated from every 225 shares to 100 shares i.e., total paid up capital from
26,728,000 to 11,879,111 shares. The WAVES Group expects several benefits after this scheme
of arrangement including the synergies of operations, allowing them to become leading suppliers /
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service providers, resulting in greater revenue. Furthermore, by separating the business segments
(as contemplated in this Scheme), the individual companies shall have unique identities and a more
focused business and customer base. At the same time, as a consequence of the arrangement,
WAVESAPP has become a subsidiary of the Company and this will allow the management of each
Company to focus on the business segment, resulting in better performance of the same. Further,
this will enable WAVES to oversee, supervise and control the business / direction of WAVESAPP,
while the management of WAVESAPP can operate and manage the business of WAVESAPP on
a regular / day-to-day basis.

The shares have been issued to WAVES and the shareholders of WAVES.

Subsequent to the period end and pursuant to the Scheme, the previous Board of Directors of the
Company resigned and new Board was appointed by the Company which took effective charge on
02 August 2022. The new Board is in the process of reviewing and updating the systems,
procedures and other corporate formalities in the best interest of the Company.

Holding Company

Pursuant to the Scheme, Waves Corporation Limited, formerly Waves Singer Pakistan Limited
(WAVE) has now become a holding company of WAVESAPP. Currently the new shares issuance
pursuant to the Scheme are in process of issuance for which necessary notices of book closures
has already been issued by WAVES.

The registered office of WAVES is located at 9-KM Multan Road, Lahore. The registered office of
the Company is being shifted to the Registered Office of the Holding Company.
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6. WAVES PRODUCTS

6.1 Products

Waves Branded Product Range

= WAVES

Deep Freezers

Visi Coolers
Refrigerators

Air Conditioners
Washing Machines
Microwaves
Water Dispensers

Water Heaters

Waves Brand

Instant Geysers

Cooking Ranges
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6.2 Quality Management

Waves standardized manufacturing processes and rigorous quality control management procedures
are followed to achieve consistency in product performance and enhance customer satisfaction. The
Company recognizes the importance of Quality Management System as an integrated function;
combined with Innovation, Research & Development and Information Technology. The Company
complies with the International Standard ISO 9001:2015 accredited by IAF & UKAS.

The Company has developed extensive In-house Quality Checks and Controls to assure complete
risk coverage from the Designing to the Customer usage. The controls encompass the processes of
Design & Development, Material Ordering & Receiving, Initial Material Inspection, Manufacturing
and Product Testing to End User.

6.3 Geographical Presence & Distribution
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7. OTHER INFORMATION

7.1 Pattern of Shareholding

1.1 Name of the Company: Waves Corporation Limited

THE COMPANIES ACT, 2017

Form 20

Section 227(2)(f)

PATTERN OF SHAREHOLDING

2.1 Pattern of holding of shares held by the shareholders as at: 31 December 2025
------ Shareholdings------

2.2 No. of Shareholders From To Total Shares Held
1,118 1 100 33,682
1,037 101 500 367,363

906 501 1,000 810,620
2,196 1,001 5,000 6,226,150
844 5,001 10,000 6,908,481
345 10,001 15,000 4,478,095
240 15,001 20,000 4,449,157
177 20,001 25,000 4,201,528
119 25,001 30,000 3,397,530
71 30,001 35,000 2,344,861
82 35,001 40,000 3,159,211
47 40,001 45,000 2,007,781
97 45,001 50,000 4,785,948
37 50,001 55,000 1,957,310
27 55,001 60,000 1,575,740
21 60,001 65,000 1,319,283
14 65,001 70,000 961,501
15 70,001 75,000 1,114,260
13 75,001 80,000 1,027,669
15 80,001 85,000 1,248,262
12 85,001 90,000 1,055,838
3 90,001 95,000 279,341
56 95,001 100,000 5,582,690
8 100,001 105,000 825,252
10 105,001 110,000 1,087,267
5 110,001 115,000 561,459

7 115,001 120,000 827,973
10 120,001 125,000 1,239,537
4 125,001 130,000 513,054

6 130,001 135,000 799,836

4 135,001 140,000 553,604

5 140,001 145,000 709,744
14 145,001 150,000 2,089,514
5 150,001 155,000 760,002
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155,001
160,001
165,001
170,001
175,001
180,001
185,001
190,001
195,001
200,001
205,001
215,001
220,001
225,001
230,001
240,001
245,001
255,001
260,001
270,001
275,001
280,001
285,001
295,001
300,001
305,001
320,001
325,001
340,001
345,001
360,001
365,001
370,001
375,001
385,001
390,001
395,001
400,001
415,001
440,001
445,001
450,001
460,001
470,001
490,001
495,001
505,001
515,001
525,001
535,001

160,000
165,000
170,000
175,000
180,000
185,000
190,000
195,000
200,000
205,000
210,000
220,000
225,000
230,000
235,000
245,000
250,000
260,000
265,000
275,000
280,000
285,000
290,000
300,000
305,000
310,000
325,000
330,000
345,000
350,000
365,000
370,000
375,000
380,000
390,000
395,000
400,000
405,000
420,000
445,000
450,000
455,000
465,000
475,000
495,000
500,000
510,000
520,000
530,000
540,000

474,000
489,000
337,246
697,215
179,000
543,237
752,610
195,000
3,992,862
812,360
623,654
220,000
222,500
230,000
933,500
488,592
1,248,501
257,000
265,000
275,000
278,000
570,000
579,500
3,290,347
300,697
310,000
648,500
325,001
685,917
350,000
721,100
369,475
749,988
755,611
388,210
390,453
2,800,000
405,000
835,803
885,750
450,000
452,000
460,687
475,000
493,512
3,992,602
508,000
517,000
529,846
1,618,152
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3 545,001 550,000 1,645,478
1 555,001 560,000 559,000
1 575,001 580,000 579,301
1 590,001 595,000 592,602
2 595,001 600,000 1,200,000
1 610,001 615,000 614,400
1 645,001 650,000 647,694
1 695,001 700,000 697,000
1 760,001 765,000 761,430
1 805,001 810,000 810,000
1 855,001 860,000 860,000
1 875,001 880,000 877,420
1 960,001 965,000 962,603
1 995,001 1,000,000 1,000,000
2 1,000,001 1,005,000 2,004,815
1 1,115,001 1,120,000 1,120,000
1 1,145,001 1,150,000 1,149,652
1 1,195,001 1,200,000 1,200,000
1 1,225,001 1,230,000 1,228,835
1 1,270,001 1,275,000 1,275,000
1 1,295,001 1,300,000 1,300,000
1 1,310,001 1,315,000 1,311,657
1 1,320,001 1,325,000 1,322,500
2 1,395,001 1,400,000 2,800,000
1 1,430,001 1,435,000 1,434,598
1 1,565,001 1,570,000 1,566,500
1 1,570,001 1,575,000 1,574,551
1 1,590,001 1,595,000 1,594,438
1 1,610,001 1,615,000 1,611,000
1 1,725,001 1,730,000 1,730,000
1 1,775,001 1,780,000 1,778,000
1 1,915,001 1,920,000 1,919,041
1 1,960,001 1,965,000 1,962,000
1 2,355,001 2,360,000 2,358,315
1 2,400,001 2,405,000 2,403,000
1 2,535,001 2,540,000 2,537,201
1 2,990,001 2,995,000 2,991,614
1 3,045,001 3,050,000 3,046,317
1 3,790,001 3,795,000 3,792,159
1 4,295,001 4,300,000 4,300,000
1 4,450,001 4,455,000 4,451,000
1 4,545,001 4,550,000 4,550,000
1 5,115,001 5,120,000 5,116,001
1 5,445,001 5,450,000 5,446,545
1 6,990,001 6,995,000 6,991,140
1 7,510,001 7,515,000 7,511,024
1 36,340,001 36,345,000 36,340,286
1 40,245,001 40,250,000 40,250,000
6,408 281,406,088
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WAVES CORPORATION LIMTIED
Categories of Shareholding required under Code of Corporate Governance (CCG)
As at 31 December 2025

2.3 Categories of Shareholders Shares Held Percentage
2.3.1 Directors, Chief Executive Officer, 117,220,911 41.6554%
and their spouse and minor children
2.3.2 Executives 0 0.000%
2.3.3 Associated Companies, 0 0%
undertakings and related
parties. (Holding Company)
2.3.4 NIT and ICP 52 0%
2.3.5 Banks Development 0 0%
Financial Institutions, Non
Banking Financial Institutions.
2.3.6 Insurance Companies 1,955 0.0007%
2.3.7 Modarabas and Mutual Funds 1,304,750 0.4637 %
2.3.8 Shareholders holding 10% or more 95,640,286 33.9866%
2.3.9 General Public
a. Local 151,957,286 52.0669 %
b. Foreign 0 0%
2.3.10 Others (to be specified)
- Joint Stock Companies 15,004,979 5.3321%
— Others Companies 2,713,327 0.9642%
Shareholders holding more than 5% of the capital Shares %age
1 Mr. Haroon Ahmad Khan 95,640,286 33.9866 %
2 Mrs. Nighat Haroon Khan 17,332,411 6.1592 %
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WAVES CORPORATION LIMTIED
Categories of Shareholding required under Code of Corporate Governance (CCG)
As at 31 December 2025

S. No. NAME Shares % AGE

A Directors, CEO, their Spouse and Minor Children
1 Mr. Haroon Ahmad Khan 95,640,286 33.9866
2 Mr. Moazzam Ahmad Khan 1,825 0.0006
3 Mrs. Nighat Haroon Khan 17,332,411 6.1592
4 Mr. Hamza Ahmad Khan 4,244,134 1.5082
5 Mr. Tajammal Hussain Bokharee 500 0.0002
6 Mr. Khalid Azeem 50 0.0000
7 Mr. Muhammad Zafar Hussain 1,705 0.0006
Sub-Total 117,220,911 40.1648
B Associated Companies - 0.0000
C Executives - 0.0000
D NIT & ICP 52 0.0000
E Financial Institutions - 0.0000
F Insurance Companies 1,955 0.0007
G Pension Funds - -
H Investment Companies - 0.0000
I Modaraba and Mutual Funds 1,304,750 0.4637
J Joint Stock Companies 15,004,979 5.3321
K Other Companies 2,713,327 0.9642
L General Public Local 145,160,114 51.5839
M General Public Foreign - 0.0000
Sub-Total 164,185,177 58.3446
Total 281,406,088 100

Shareholders holding more than 5% of the capital
1 Mr. Haroon Ahmad Khan 95,640,286 32.7703
2 Mrs. Nighat Haroon Khan 17,332,411 5.9388

Total
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WAVES CORPORATION LIMTIED
All trades in the shares of the listed company, carried out by its Directors, CEO, CFO, Company
Secretary and their Spouses and minor children during FY 2025

Designa Opening  Purchase Sale Closing

tion [ Gift In / Gift Out
1 Mr. Haroon Ahmad Khan CEO 95,640,286 - - | 95,640,286
2 Mr. Moazzam Ahmad Khan Director 1,825 - - 1,825
3 Mrs. Nighat Haroon Khan Director 17,332,411 - -1 17,332,411
4 Mr. Hamza Ahmad Khan Director 4,244,134 - - 4,244,134
5 Mr. Tajammal Hussain Bokharee Director 500 - - 500
6 Mr. Khalid Azeem Director 50 - - 50
7 Mr. Muhammad Zafar Hussain Director 1,705 - - 1,705
8 Mr. Ahmad Bilal Zulfigar CSs - - - -
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8. INDEPENDENT AUDITOR REVIEW REPORT

Independent Auditor’s Review Report
To the members of Waves Corporation Limited

Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate Governance)
Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance)
Regulations, 2019 (the Regulations) prepared by the Board of Directors of Waves Corporation Limited (the Company)
for the year ended December 31, 2025 in accordance with the requirements of Regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our responsibility
is to review whether the Statement of Compliance reflects the status of the Company’s compliance with the provisions
of the Regulations and report if it does not and to highlight any non-compliance with the requirements of the Regulations.
A review is limited primarily to inquiries of the Company’s personnel and review of various documents prepared by the
Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board of Directors’ statement on internal control covers all risks and controls or to form an opinion
on the effectiveness of such internal controls, the Company’s corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval, its related party transactions, with the
requirements of Section 208 of the Companies Act, 2017. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors upon
recommendation of the Audit Committee. We have not carried out procedures to assess and determine the Company’s
process for identification of related parties and that whether the related party transactions were undertaken at arm’s
length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance
does not appropriately reflect the Company’s compliance, in all material respects, with the requirements contained in the
Regulations as applicable to the Company for the year ended December 31, 2025.

Further, we highlight below instances of non-compliance with the requirements of the Regulations as reflected in the
paragraph reference where these are stated in the Statement of Compliance:

Reference Description
Paragraph
9 As required under clause 19 (1)(i) of the regulations, it is encouraged that by June 30, 2022; all

the directors on their Boards have acquired the prescribed certification under any director
training program offered by institutions, local or foreign, that meet the criteria specified by the
Commission and approved by it. However, out of 7 directors; only 4 have completed their
Training from the approved institutions under Directors Training Program.

Rizwan & Company
Chartered Accountants
Lahore: Engagement Partner: Imran Bashir

UDIN:
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9. STATEMENT OF COMPLIANCE

STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2019

Name of the Company: Waves Corporation Limited
Year ended: 31 December 2025

The Company has complied with the requirements of the Regulations in the following manner:
1. The total number of directors are Seven (7) as per the following:

a. Male: Six (6)
b. Female: One (1)

2. The composition of the Board is as follows:

Category Number ‘ Name
: N Mr. Muhammad Zafar Hussain
Independent Directors 2 Mr. Tajammal Hussain Bokharee
Non-Executive Directors 2 Mr. Moazzam Ahmad Khan
(Excluding Female Director) Mr. Khalid Azeem
. . Mr. Haroon Ahmad Khan
Executive Director 2

Mr. Hamza Ahmad Khan

Female director

(Non-Executive Directors) ! Mrs. Nighat Haroon Khan

*Best practices of corporate governance entail having an optimal humber and mix of board members with
adequate skills and experience. The current Board of Directors of the Company (7) adequately meets this
requirement. Further, existing independent directors play an effective part within the Board and make valuable
contributions. Therefore, the fraction (2.33) for independent directors has not been rounded up.

3. The directors have confirmed that none of them is serving as a director on more than seven listed companies,
including this Company;

4. The Company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the Company along with its supporting policies and procedures.

5. The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the
Company. The Board has ensured that the complete record of particulars of the significant policies along with
their date of approval or updating is maintained by the Company;

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by
Board/ shareholders as empowered by the relevant provisions of the Act and these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by
the Board for this purpose. The Board has complied with the requirements of Act and the Regulations with
respect to frequency, recording and circulating minutes of meeting of the Board,;

8. The Board has a formal policy and transparent procedures for remuneration of directors in accordance with
the Act and these Regulations;

9. Four out of seven directors have already attended the Directors’ Training Program (DTP). The Company is in
the process of arranging formal DTP training for remaining three directors. However, the Directors have been
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10.

11.

12.

13.

14.

15.

16.

17.

18.

provided with periodic in-house training to apprise them with the changes in laws, rules and regulations along
with their duties and responsibilities etc., to keep them updated.

The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal
Audit, including their remuneration and terms and conditions of employment, and complied with relevant
requirements of the Regulations;

Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of
the Board;

The Board has formed following committees comprising of members given below:

a) Audit Committee

Mr. Tajammal Hussain Bokharee Member and Chairman
Mr. Moazzam Ahmad Khan Member

Mrs. Nighat Haroon Khan Member

Mr. Ahmad Bilal Zulfiqar Secretary

b) HR and Remuneration Committee

Mr. Muhammad Zafar Hussain Member and Chairman
Mr. Khalid Azeem Member

Mr. Moazzam Ahmad Khan Member

Mr. Haroon Ahmad Khan Member

Mr. Ahmad Bilal Zulfigar Secretary

The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance;

The frequency of meetings of the committees are as follows:

Name of Committees Frequency of
meetings
Audit Committee Quarterly
HR and Remuneration Committee Yearly

The Board has set up an effective internal audit function that is suitably staffed with qualified and experienced
personnel who are conversant with the policies and procedures of the Company.

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under
the Quality Control Review program of the Institute of Chartered Accountants of Pakistan (ICAP) and registered
with Audit Oversight Board of Pakistan, that they and all their partners are in compliance with International
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered
Accountants of Pakistan (ICAP) and that they and the partners of the firm involved in the audit are not a close
relative (spouses, parent, dependent and non-dependent children) of the Chief Executive Officer, Chief
Financial Officer, Head of Internal Audit, Company Secretary or Director of the Company;

The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Act, these regulations or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regard;

We confirm that all other requirements of the Regulations 3, 6, 7, 8, 27, 32, 33, and 36 of the regulations have
been complied with; and
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19. Explanations for non-compliance with the requirements other than of the Regulations 3, 6, 7, 8, 27, 32, 33,

and 36 are as follows:

Sr. Description
No.

1 It is encouraged that by June 30, 2022
all the directors on their Boards have
acquired the prescribed certification
under any director training program
offered by institutions, local or foreign,
that meet the criteria specified by the
Commission and approved by it.

Lahore

Regulation
No.

19(1)(iii)

Explanation of Non-Compliance

Currently, four out of seven directors have
already attended Directors’ Training Program
(DTP). However, the Directors have been
provided with periodic in-house training to
apprise them with the changes in laws, rules
and regulations along with their duties and
responsibilities etc., to keep them updated.
The Company is in the process of arranging
formal DTP training for the remaining director
in this financial year.

On behalf of the Board of Directors

N

Muhammad Zafar Hussain
Chairman
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10.

NOTICE OF ANNUAL GENERAL MEETING

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Annual General Meeting (AGM) of the shareholders of Waves
Corporation Limited (WAVES or the Company) will be held on Thursday, 30 April 2026, at 12:00 p.m. at
the Registered Office, 9-Km Multan Road, Lahore (Waves Factory Premises), physically as well
electronically, to transact the following businesses:

Ordinary Businesses

1.

2.

To confirm the minutes of the last Annual General Meeting held on 30 April 2025.

To receive, consider and adopt the Annual Audited Financial Statements of the Company for the
year ended 31 December 2025, together with the Directors’ Report and Auditor’s Reports thereon.

As required under section 223(6) of the Companies Act, 2017 (the “Act”), A e E
Financial Statements of the Company have been uploaded on the website of Py

the Company, which can be downloaded from the following link and/or QR-
enabled code:

https://waves.net.pk/waves-home-appliances-limited/

To appoint Statutory Auditors of the Company for the year ending 31 December 2026 and to fix their
remuneration. The Board and Audit Committee have recommended the name of M/s Rizwan and
Company, Chartered Accountants, Lahore, being the retiring auditors, for re-appointment as
Auditors of the Company.

Special Businesses

To consider and if deemed fit pass the following special resolutions with or without
modifications:

4. To Ratify/approve the Related Party Transactions during the Financial Year ended 31

December 2025.

“Resolved that the transactions carried out by the Company with Waves Home Appliances Limited,
Waves Marketplace Limited, Waves Builders and Developers (Private) Limited and Employees’
Pension/Gratuity/Provident Fund (as the case may be) as the case may be, during the financial year
31 December 2025 as given in the related party note of the Annual Audited Financial Statements of
the Company for the year ended 31 December 2025, be and hereby are ratified and approved.”

To authorize the Board to approve Related Party Transactions during the Financial Year
ended 31 December 2026

“Resolved that the Board of Directors of the Company is authorized to approve all related party
transactions to be carried out on a case-by-case basis during the financial year 31 December 2026.
These transactions shall be deemed to be approved by the shareholders and shall be placed before
the shareholders in the next AGM for their formal ratification/approval.”
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6. To consider and if deemed fit pass the following special resolutions with or without
modifications:

Resolved that the consent and approval be and is hereby accorded to the Company to extend the
tenure of receivable of PKR 2.54 Billion (including capitalized markup) from Waves Home Appliances
Limited (WAVESAPP), a subsidiary of the Company, for a period of further 03 (three) year, starting
from 27 May 2026, being the expiry date of the existing tenure.

Further resolved that the subject receivable of PKR 2.54 Billion will be subject to such return, which
shall not be less than the average borrowing cost of the Company or KIBOR, whichever is higher.
The Board of Directors of the Company is authorized to determine a mechanism for periodic
settlement of receivable/return from WAVESAPP in a manner as it may deem appropriate (including
settling through capitalization), taking into consideration negotiation/discussion with the Board of
WAVESAPP.

Further resolved that in case any return on receivable is outstanding at the end of the
extended/renewed tenure, then such outstanding return/markup shall be added in the above-referred
principal amount of PKR 2.54 Billion as settlement of the return. For this purposes, approval is also
granted to enhance the existing amount of outstanding receivable of PKR 2.54 Billion up to PKR 4.0
Billion which shall include the base principal and any such return/markup that may be capitalized
from time to time during the extended period (being the maximum investment limit).

Resolved further that the Chief Executive Officer is authorized to undertake all necessary corporate
and regulatory formalities where required, for giving effect to the aforesaid resolutions and to do all
acts, matters, deeds, and things which are necessary, incidental and/or consequential in order as
and when required including negotiating mechanism of settlement of the receivable/return, signing
of necessary agreement/documents or any other formalities that may be required subject to approval
of the Board where required. The Chief Executive Officer is also authorized to appoint any person
of the Company as his/her attorney for any matter that he may deems appropriate.

By the order of the Board

-s/d-
Ahmad Bilal Zulfigar 08 April 2026
Company Secretary Lahore

Statement of Material Facts under the Provisions of the Companies Act 2017 (the Act) Pertaining to
said notice is being sent to the members/shareholders along with this Notice of AGM

Notes:

1. The share transfer Books of the Company will remain closed from 24 April 2026 to 30 April 2026
(both days inclusive). Transfers received in order at the office of our Share Registrar Corplink
(Private) Limited, Wings Arcade, 1-K, Commercial Model Town, Lahore, at the close of business on
23 April 2026, will be treated in time for the purposes of entitlement to the transferees.

2. A Member entitled to attend and vote at the Meeting may appoint another Member as his/her Proxy
to attend, speak and vote at the Meeting on his/her behalf. The instrument appointing Proxy must
be deposited at the Head Office of the Company not less than 48 hours before the time of holding
the meeting. Proxy form is available at the Company’s website i.e., www.waves.net.pk. However, in
case of electronic attendance, the relevant procedure given in the previous paragraph may be
followed.
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3. CDC Account Holders will further have to follow the guidelines as laid down in Circular 1 dated
January 26, 2000, issued by the Securities & Exchange Commission of Pakistan:

a. For attending the meeting:

In case of individuals, the account holder or sub-account holder and/or the person whose
securities are in a group account and their registration details are uploaded as per the
Regulations, shall authenticate his/her identity by showing his/her original Computerized
National Identity Card (CNIC) or original passport at the time of attending the meeting

In case of a corporate entity, the Board of Directors’ resolution/power of attorney with the
specimen signature of the nominee shall be produced (unless it has been provided earlier) at
the time of the meeting.

b. For appointment proxies:

In case of individuals, the account holder or sub-account holder and/or the person whose
securities are in a group account and their registration details are uploaded as per the
Regulations, shall submit the proxy form as per the above requirement.

The proxy form shall be witnessed by two persons whose names, addresses, and CNIC
Numbers shall be mentioned on the form.

Attested copies of CNIC or Passport of the beneficial owners and the proxy shall be furnished
with the proxy form.

The proxy shall produce his / her original CNIC or original Passport at the time of the meeting.
In case of a corporate entity, the Board of Directors’ resolution/power of attorney with
specimen signature shall be submitted (unless it has been provided earlier) along with the
proxy form to the Company

4. Shareholders are requested to notify the Company's Share Registrar if there is any change in their
registered postal addresses.

5. Procedure for voting on the Special Business Resolutions:

Concerning the special business to be transacted at the AGM, it is hereby notified that pursuant to
the requirements of Companies (Postal Ballot) Regulations, 2018 (the Postal Ballot Regulations),
the members will be allowed to exercise their right to vote in accordance with the conditions
mentioned in the said regulations. Accordingly, the Company shall provide its members with the
following options for voting:

Procedure for E-Voting:

a. Details of the E-Voting facility will be shared through email with those members of the

Company who have valid cell numbers/e-mail addresses available in the Register of
Members of the Company by the end of business on 23 April 2026, by Corplink (Private)
Limited, being the E-Voting service provider.

The identity of the members intending to cast a vote through E-Voting shall be authenticated
through an electronic signature or authentication for login.

Members shall cast a vote online from 27 April 2026, starting at 9.00 a.m. till 29 April 2026,
ending at 05:00 p.m. The Voting shall close on 29 April 2026 at 05:00 p.m. Once the vote on
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the resolution has been cast by a Member, he/she shall not be allowed to change it
subsequently.

Procedure of Voting through Ballot
a. Members may alternatively opt for voting through a postal ballot. For the convenience of the

members, the Ballot Paper is annexed to this notice, and the same is also available on the
Company’s website (www.waves.net.pk) for download

b. The members must ensure that the duly filled and signed Ballot Paper, along with a copy of
the Computerized National Identity Card (CNIC), should reach the Chairman of the meeting
through post at the Company’s Registered Office i.e., 9-Km Multan Road, Lahore (Waves
Factory Premises), or email at cs@waves.net.pk, at least two days before the General
Meeting. A postal ballot received after this time shall not be considered for voting. The
signature on the Ballot Paper should match the signatures on the CNIC.

6. Subject to the requirements of sections 143 and 144 of the Act, where a poll is demanded in the
general meeting, the Company shall follow the procedure as laid down in the Companies (Postal
Ballot) Regulation, 2018.

7. The shareholders of the Company interested to participate in the general meeting through video link
are requested to send their particulars (as given below) along with a valid copy of their CNIC (both
sides)/passport, attested copy of the board resolution/power of attorney (in case of corporate
shareholders) through email at cs@waves.net.pk (or through post/courier) with the subject similar to
“Registration for AGM April 2026 of WAVES” at least 48 hours before the holding of the general
meeting. The original signed documents are required to be sent to the Company separately through
courier or post, for record purposes.

Name of CNIC No. | Folio No. Cell/lWhatsApp Email Address

Shareholder No.

* Where applicable, please also give the above particulars of the proxy-holder or nominee of the
shareholder

The video link and login credentials will be shared with only those members whose emails, containing
all the required particulars, are received well within time. This notice of video link shall also cover
providing video link facility to the members holding 10% or more shareholding (in aggregate) in the
Company, residing at a geographical location.

8. Pursuant to SECP’s Circular No 10 dated 21 May 2014, if the Company receives consent from
members holding in aggregate 10% or more shareholding residing at a geographical location other
than the city of the Meeting, to participate in the meeting through video conference at least 07 (seven)
days prior to the date of meeting, the Company will arrange video conference facility in that city
subject to availability of such facility in that city. In this regard, please fill in the following and submit
to the Head Office address of the Company at least 07 (seven) days before the date of the general

meeting.
I/We of , being member(s) of Waves Corporation Limited holder of
Ordinary share(s) as per Register Folio No. hereby opt for video conference facility at

9. The Company can transmit annual financial statements through email, for which shareholders may
provide their relevant information to the Share Registrar or the Company Secretary by filling the
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10.

11.

12.

13.

14.

15.

Standard Request Form available on the Company’s website. The shareholders can submit their
request for minutes of the previous general meetings at the Registered Office of the Company.

The Annual Audited Financial Statements along with relevant Reports/Reviews, shall be available
at the Company’s website at www.waves.net.pk. These accounts are also available for inspection
during office hours at the registered office of the Company.

Shareholders, who for any reason could not claim their dividends/shares, if any, are advised to
contact our Share Registrar Office, i.e., Corplink (Private) Limited, Wings Arcade, 1-K, Commercial,
Model Town, Lahore, to enquire about their unclaimed dividends/shares.

In compliance with the requirements of Section 72 of the Companies Act, 2017, every existing listed
company shall be required to replace his/her physical shares with book-entry form in a manner as
may be specified and from the date notified by the SECP, within a period not exceeding four years
from the commencement of the Companies Act, 2017. Members holding physical share certificates
are requested to convert their shares from the physical form into book entry form as early as possible.
It would facilitate the Members in many ways, including safe custody of shares, no loss of shares,
avoidance of formalities required for issuance of duplicate shares, and being readily available for
sale and purchase in the open market at better rates.

The Company will electronically transmit the Annual Accounts 2026, including the proxy form,
through email to Shareholders whose email addresses are available with the Company’s Share
Registrar based on the consent. In those cases, where email addresses are not available with the
Company’s Share Registrar, printed notices of AGM along with the weblink and QR-enabled code
to download the said Annual Report have been dispatched. However, the Company will provide hard
copies of the Annual Report to any member upon demand, at the member's registered address, free
of cost, within one week of receiving such a request.

The provision of gifts/ incentives in any form to shareholders at or in connection with general
meetings is strictly prohibited under Section 185 of the Companies Act 2017.

For any query/clarification/information, the shareholders may contact the Company at email
cs@waves.net.pk and/or the Share Registrar of the Company at email akbar@corplink.com.pk.

42


http://www.waves.net.pk/
mailto:cs@waves.net.pk
mailto:akbar@corplink.com.pk

Waves Corporation Limited (WAVES)

Statement of Material Facts in respect of the Special Businesses

Agenda Iltem No. 4 — To Ratify and Approve the Related Party Transactions during the Financial
Year ended 31 December 2025

The Company has undertaken related party transactions with the following entities, which include
associated companies/undertakings as the case may be.

a. Waves Home Appliances Limited (WAVESAPP),

b. Waves Marketplace Limited (WMPL),

c. Waves Builders & Developers (Private) Limited (WBDL),

d. Employee’s Provident Fund / Employees’ Pension Fund / Employees’ Gratuity Fund

All the transactions with related parties during the financial year are entered into by the Company in the
ordinary course of business and at arm's length basis, under the policy of the Company for related party
transactions. All transactions entered into with related parties require the approval and recommendation
of the Audit Committee of the Board. Upon recommendation of the Audit Committee, such transactions
are placed before the Board of Directors for approval.

All transactions with the related parties are disclosed in the relevant note of the audited financial
statements for the year ended 31 December 2025. The transactions with WAVES may include
transactions that arise out of the implementation process of the Scheme and result in inter-company
balances appearing in the financial statements, till such time the implementation process pursuant to
the Scheme is fully complete. The nature of these relationships is also disclosed in the relevant note.

Agenda Item No. 5 — To authorize the Board to approve Related Party Transactions during the
Financial Year ended 31 December 2026

The Company shall be conducting transactions with the related parties during the year ending 31
December 2026 in the ordinary course of business and at arm's length basis under the policy of the
Company for related party transactions. All transactions entered into with related parties require the
approval of the Audit Committee of the Board. Upon recommendation of the Audit Committee, such
transactions shall be placed before the Board of Directors for approval.

The transactions with WAVES may include transactions that arise out of the implementation process of
the Scheme and result in inter-company balances appearing in the financial statements, till such time
the implementation process pursuant to the Scheme is fully complete.

In order to promote transparent business practices, the shareholders are recommended to authorize the
Board of Directors of the Company to approve transactions with the related parties from time to time on
a case-by-case basis for the year ending 31 December 2025, which transactions shall be deemed to be
approved by the shareholders. These transactions shall be placed before the shareholders in the next
AGM for their formal ratification/approval. The Directors are interested in the resolutions only to the
extent of their common directorship in such related parties.

Agenda Item No. 6 — Approval to further extend the tenure of receivable of PKR 2.54 billion from
Waves Home Appliances Limited (WAVESAPP) a subsidiary of the Company, which was
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approved by way of Scheme of Arrangement for demerger of home appliances business from
the Company with and into WAVESAPP

In the year 2022, the honorable Lahore High Court, Lahore, sanctioned the Scheme of Arrangement by
and between WAVES and WAVESAPP, wherein home appliances business was carved out into
WAVESAPP, while retaining the retail and real estate business. This was to provide several benefits
including unique identities of individual companies, more focused business, customer base, supervision
and controlling the business/direction of WAVESAPP, while the management of WAVESAPP can
operate and manage the business of WAVESAPP on a regular day-to-day basis. Accordingly, shares
were issued to WAVES by WAVESAPP pursuant to the Scheme, which resulted in becoming
WAVESAPP as a subsidiary of the Company. In addition, as a Settlement Consideration an amount of
PKR 2 billion was created as receivable from WAVESAPP by WAVES, which was to be settled within
two (02) years of the Sanction of the Scheme (i.e., 27 May 2022). No profit/mark-up shall accrue on
such outstanding amount if the said amounts is settled within two (02) years of the sanction of the
Scheme. For further details please refer the paragraphs at the start of the Notes to the Annual Financial
Statements of WAVESAPP and also Scheme which is also available on PSX’s website and can be
inspected along with other documents of the Company.

The carving out of Appliances business from the Company was initiated and informed to
PSX/Shareholders, was with the strategic objectives to bring more focus on growth of Appliances
business and to enter into a Strategic Alliances/JV with a global player in the Appliances Business. This
was followed by the Scheme of Demerger as stated above. The shareholders in their meeting held on
09 April 2024 approved further extension of the receivables from WAVEAPP for a period of two years
starting from 27 May 2024. It was also approved by the shareholders that any outstanding markup will
be added in the outstanding principal receivable from WAVESAPP. Hence the original principal of PKR
2.0 Billion is added with PKR 0.54 Billion of markup thus making now the total principal of PKR 2.54
Billion as per the shareholders’ approval. This period is now expiring on 27 May 2026 and it is proposed
to the shareholders to grant their approval for extension of the receivables for the period of another 03
(three) years expiring on 27 May 2029. Though the sanctioned Scheme of Arrangement between
WAVES and WAVESAPP provides power to the Board of Directors of both companies to determine the
return/markup from the sanction of the Scheme on the outstanding amount, and does not require any
shareholder’s approval for extension of receivable. However, the Board, under the best corporate
governance practices, felt prudent to take the matter to the shareholders of the Company u/s 199 of the
Companies Act, 2017 for formal approval for extending the tenure of receivable, in order to support
WAVESAPP.

The Board of Directors of the Company is also considering various options/mechanism and is in
discussion with the Board of Directors of WAVESAPP to fully settle this outstanding receivable, since it
is created out of a Scheme of Arrangement. Until such time this receivable is not converted into equity
or an alternative mode is not finalized for settlement, this receivable shall carry markup which will not be
less than the average borrowing cost of WAVES or KIBOR whichever is higher, subject to any
intercompany receivable/payable adjustment. Any unsettled amount (if any) may be settled/recovered
by way of addition in the total outstanding receivable. The Board of Directors of the Company is
authorized to determine a mechanism for periodic settlement of receivable/return from WAVESAPP in
a manner as it may deem appropriate (including settlement through capitalization of markup/return) and
subject to negotiation/discussion with the Board of WAVESAPP. The current markup capitalized on the
original principal of PKR 2.0 Billion is till 31 December 2025, however any subsequent markup/return
from 01 January 2026 till the current expiry date of 27 May 2026 will also be added (if remains unsettled)
in the principal amount as settlement.

The Board certifies that it has conducted that this extension/renewal of the receivable of PKR 2.54 billion
is made after the due-diligence and financial health of WAVESAPP and it has the ability to settle/repay
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the loan. The projected business plan, including financial projections are available for inspection for the
members.

The Board has authorized the Chief Executive Officer to undertake all necessary corporate and
regulatory formalities which may be necessary for giving effect to the aforesaid resolutions and to do all
acts, matters, deeds, and things which are necessary, incidental and/or consequential in order as and
when required including negotiating mechanism of settlement of the receivable/return, signing of
necessary agreement/documents or any other formalities that may be required subject to approval of
the Board where required. The Chief Executive Officer is also authorized to appoint any person of the
Company as his/her attorney for any matter that he may deems appropriate.

Information in respect of the Associated Company to extend/renew the receivable of PKR 2.54 Billion
for which approval from members/shareholders is sorted.

Disclosure for all types of Investment

1. The name of the Associated Company is Waves Home Appliances Limited (WAVESAPP), which
is a subsidiary of the Company.

2. The basis of the relationship is the holding of more than 50% shareholding in WAVESAPP. The
Company exercises control over WAVESAPP. The Company has appointed majority of its
nominee directors on the Board of Directors of WAVESAPP.

3. The Earning Per share of WAVESAPP for the last three years is as under:
FY23: PKR 0.58 per share
FY24: PKR 0.57 per share,
FY25: PKR 0.71 per share

The detailed financials are also available on the Company’s website www.waves.net.pk

4, Breakup value per share as of 31 December 2025 is PKR ___ per share

5. Financial position as per the latest audited accounts as of 31 December 2025 is given hereunder:
Financial Position PKR Mn Financial Performance PKR Mn
Share Capital 2,678 Gross Revenue 5,034,438
Equity 8,094,602 Net Revenue 3,666,719
Non-Current Liabilities 4,301,272 Gross Profit 1,006,254
Current Liabilities 7,162,553 Operating Profit 810,231
Non-Current Assets 11,697,684 Profit before Tax 56,922
Current Assets 7,860,743 Profit for the Year 189,204

6. The investment approval is not related to a new project, but is related to the renewal/extension

of an already approved investment (receivable) which was created by way of sanction of the
Scheme of Arrangement by the honorable Lahore High Court, Lahore, whose recovery was
extended by the shareholders till 27 May 2026. Now the Board of Directors of WAVESAPP have
requested the Company, to extend the period of recovery for 03 (three) years till 27 May 2029.

Additional Disclosure
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1. The maximum amount of investment is the renewal of receivable of PKR 2.54 Billion (adjusted
for markup/return till 27 May 2026). The receivable of PKR 2.54 Billion will be subject to such
return, which shall not be less than the average borrowing cost of the Company or KIBOR
whichever is higher. The Board of Directors of the Company is authorized to determine a
mechanism for periodic settlement of receivable/return from WAVESAPP in a manner as it may
deem appropriate (including settling through capitalization), taking into consideration
negotiation/discussion with the Board of WAVESAPP. However, in case any return on receivable
is outstanding at the end of the extended/renewed tenure, then such outstanding return/markup
shall be added in the above-referred principal amount of PKR 2.54 Billion as settlement of the
return. For this purposes, approval is also granted to enhance the existing amount of outstanding
receivable of PKR 2.54 Billion up to PKR 4.0 Billion which shall include the base principal and
any such return/markup that may be capitalized from time to time during the extended period
(being the maximum investment limit).

2. The purpose of this renewal/extension of receivable for a period of 03 years is to be provide
support to the WAVESAPP in terms of its operations and achieve its long-term business
objectives. The business of WAVESAPP was originally managed and operated by WAVES,
which, after the operations of the Scheme, has been transferred to WAVESAPP, which is fully
managed and controlled by WAVES. The receivable arising is on account of the implementation
of the Scheme (as extended with the approval of the shareholders), whereas the return/profit is
being charged. Around more than 50% of WAVESAPP's shareholding is held by WAVES. By
providing support to WAVESAPP, it will benefit WAVES and its shareholders, as an improvement
in the financial performance of WAVESAPP will translate into returns/dividends available for
WAVES and its shareholders. Additionally, the profit/markup received during the tenure of
investment will also add to the bottom line of WAVES and its shareholders.

3. As explained in the previous paragraphs, the receivable of PKR 2.54 Billion from WAVESAPP is
arising pursuant to the Scheme of Arrangement by and between WAVES and WAVESAPP
sanctioned by the honorable Lahore High Court, Lahore. There has been no direct cash funding
made to WAVESAPP.

4, Upon approval granted by the shareholders, the Board of Directors of the Company and
WAVESAPP will mutually decide upon the mechanism of settlement of receivable/return.
However, the maximum amount of approval from the shareholders is required of PKR 4.0 Billion
which includes PKR 1.5 Billion limit for any such amount of return/profit outstanding at the end
of year, which then will be added up in the PKR 2.54 Billion. The salient features of the agreement
will include items related to nature, purpose, period of the loan, rate of return, fees or commission,
repayment schedule for principal and return, penalty clause in case of default or late repayments
and security, if any. Information on all such items is already given in this notice of general
meeting. Though there will be no requirement of the security as WAVESAPP is a subsidiary
company and is managed/controlled by WAVES. A draft copy of the agreement containing the
subject terms is placed for inspection for the members of the Company, which will be on the
similar lines, unless modified by the Board of Directors of both entities subject to the .

5. The Company has only one class of members. The effect of resolutions on the interests of
directors of the Company does not differ from the effect of interest of other members except
stated herein and the Directors are interested in the resolution only to the extent of their common
directorship in such related parties and that the directors of the Company and the related parties
performing full time executive functions are also interested to the extent of remunerations,
benefits and allowances as per the respective policies of the Company and the related parties,
therefore may be regarded as interested to that extent in the resolutions.
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As explained in previous paragraphs, the investment has already been made pursuant to the
sanctioned Scheme of Arrangement from the honorable Lahore High Court, Lahore. The financial
performance of WAVESAPP is given in this notice, whereas the detailed accounts can also be
reviewed on the PSX and the Company’s website. It has key business relationships with well
reputed companies such as Coca Cola, Pepsi, KNN, Gourmet etc. As the economic environment
improves, it is envisaged that the financial and operating performance of WAVESAPP will
improve. WAVESAPRP is also in the process of completing its state-of-the-art new factor premises
which will provide better operating capacity, large volumes, cost-optimization and profitability.
WAVESAPP is also considering options to increase its capital base which is under consideration.
Despite facing challenges WAVESAPP has shown strong survival against the economic
headwinds and it is expected to improve its results provided adequate financial and operational
support is available including support from its holding company, WAVES.

The members have been provided all the related information on a best judgment basis; however,
even still if member intends to inquire or require any clarification on any item related to the special
business, they may freely contact the Company Secretary at cs@waves.net.pk

Specific Disclosure

1.

The category of this investment can be categorized as receivable from WAVESAPP, which may
be named/considered as a loan, as markup/return is to be charged, being an associated
company (a subsidiary of the Company)

The average borrowing cost of the Company is around 3-month Karachi Inter Bank Offered Rate
(KIBOR) plus risk premium ranging from 0.7% to 1.5%. The Company will charge average
borrowing cost to WAVESAPP on outstanding balances or KIBOR for the relevant period, which
ever higher.

No collateral is required since WAVESAPP is a subsidiary company and under control of
WAVES.

The receivable does not carry any conversion features. The Board is evaluating the options of
settlement/recovery of all outstanding amounts through various means that include but not
limited to conversion into equity/quasi-equity or any other legal settlement means. In case any
particular option seems lucrative and requires a change in terms and conditions, then the matter
shall be placed before the shareholders for consideration and approval. However, this option
analysis does not have any impact on the current approval that is sought from the shareholders
of the Company through this general meeting notice.

The principal amount of receivable of PKR 2.54 Billion (comprising of principal and capitalized
markup/return) is unsecured with a tenure of next 03 years. Return/Profit shall be charged as
per the approval of the shareholders. The principal shall become due after a period of 03 years;
however, early payments may be made subject to the availability of the surplus cash flows. The
return/profit shall be calculated by taking into consideration any outstanding payable due towards
WAVESAPP. The resulting profit/return shall be settled/recovered accordingly.

The directors of the WAVES confirm to the members of the Company that they have carried out
necessary due diligence for the proposed extension in recovery of receivables and based on the
financial health (including financial projections), WAVESAPP has the ability to repay the loan as
per the agreement.

Interest of Directors
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The Company has only one class of members. The effect of resolutions on the interests of Directors of
the Company does not differ from the effect of interest of other members except stated herein and the
Directors are interested in the resolution only to the extent of their common directorship in such related
parties and that the directors of the Company and the related parties performing full time executive
functions are also interested to the extent of remunerations, benefits and allowances as per the
respective policies of the Company and the related parties, therefore may be regarded as interested to
that extent in the resolutions.

Material Information

All material information in respect of the special business including MOA/AOA, financial statements of
the Company and its subsidiary/wholly-owned subsidiaries including interim financial statements if any,
related party transactions and record, register of investments, minutes of the previous general meetings,
as the case may be, shareholding of Directors of the Company and related parties along with their
interest (if any), Scheme of Arrangement sanctioned by honorable Lahore High Court, Lahore, statement
of material facts and other necessary documents in respect of the notice of AGM are kept at the
registered office of the Company and shall be available for inspection from the date of this notice till the
conclusion of the AGM and also placed to the extent applicable on the Company’s website
www.waves.net.pk.

Proxy Form
The Proxy Form is attached to the Notice of Annual General Meeting.
Postal Ballot Form

The Postal Ballot Form is attached to the Notice of Annual General Meeting.
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WAVES CORPORATION LIMITED
FORM OF PROXY

The Company Secretary
Waves Corporation Limited
9 KM, Multan Road, Lahore

I/ We of
being a member of Waves Corporation Limited hereby appoint
of failing  him of

as my proxy in my absence to attend, speak, and vote for me on my behalf at the
Annual General Meeting of the Company to be held on Thursday, 30 April 2026, at 12:00 p.m. and at
any adjournment thereof.

As witness my / our hand this day of
Rs. 50/-
Revenue
Stamp
Witness No.1
Name :
Address
CNIC No.:
Signature of Member(s)
Witness No. 2
Name :
Address
CNIC No.:
(Name in Block letters)
Folio No.
Participant ID No.
No. of shares
Account No. in CDC
Important:
1. CDC Account Holders are requested to strictly follow the guidelines mentioned in the Notice
of Meeting.
2. A Member entitled to attend a General Meeting is entitled to appoint a proxy to attend and
vote instead of him/her.
3. Members are requested:

(a) To affix the Revenue Stamp of Rs. 50/- at the place indicated above.
(b) To sign across the Revenue Stamp in the same style of signature as is registered with
the Company.
(c) To write down their Folio Numbers.
4. This form of proxy, duly completed and signed across a Rs. 50/- revenue stamp, must be

deposited/sent at the Company’s Registered Office not less than 48 hours before the time
for holding the meeting or may be sent through email as given in this notice, followed by
courier/post to the Company’s registered office.
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WAVES CORPORATION LIMITED
BALLOT PAPER FOR VOTING THROUGH POST

For the poll at the Annual General Meeting of Waves Corporation Limited (WAVES or the Company) to
be held on Thursday, 30 April 2026, at 12:00 p.m. at the Registered Office of the Company.

The designated email address for the Chairman at which the duly filled-in ballot paper can be sent is
cs@waves.net.pk

Name of shareholder/joint shareholders

Registered Address

Folio No. / CDC Participant / Investor ID with sub-account No

Number of shares held (shall be taken as of the book closure in the notice)
CNIC, NICOP/Passport No. (for a foreigner) (Copy to be attached)

Additional Information (In case of a representative of a body corporate,
corporation, and the Federal Government.)

Name of Authorized Signatory:

CNIC, NICOP/Passport No. (In case of a foreigner) of Authorized Signatory -
(Copy to be attached)

Special Business: Resolution 4

I/'we hereby exercise my/our vote in respect of the following resolutions through postal ballot by
conveying my/our assent or dissent to the following resolution by placing a tick (v') mark in the relevant
box below, or may write “Approve” or “Disapprove.”

“‘Resolved that the transactions carried out by the Company with Waves Corporation Limited, Waves
Marketplace Limited, Waves Builders and Developers (Private) Limited and Employees’
Pension/Gratuity/Provident Fund (as the case may be), during the financial year 31 December 2025 as
given in the related party note of the Annual Audited Financial Statements of the Company for the year
ended 31 December 2025, be and hereby are ratified and approved.”

No. Resolution Information I/We approve Resolution I/We disapprove of the
Resolution

1 | Special Business: Resolution 4 | For: Against:

Special Business: Resolution 5

I/'we hereby exercise my/our vote in respect of the following resolutions through postal ballot by
conveying my/our assent or dissent to the following resolution by placing a tick (v') mark in the relevant
box below, or may write “Approve” or “Disapprove.”

“‘Resolved further that the Board of Directors of the Company is authorized to approve all related party
transactions to be carried out on a case-by-case basis during the financial year 31 December 2026.
These transactions shall be deemed to be approved by the shareholders and shall be placed before the
shareholders in the next AGM for their formal ratification/approval.”

No. Resolution Information I/We approve Resolution I/We disapprove of the
Resolution

1 | Special Business: Resolution 5 | For: Against:

Special Business: Resolution 6
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I/'we hereby exercise my/our vote in respect of the following resolutions through postal ballot by
conveying my/our assent or dissent to the following resolution by placing a tick (v') mark in the relevant
box below, or may write “Approve” or “Disapprove.”

Resolved that the consent and approval be and is hereby accorded to the Company to extend the
tenure of receivable of PKR 2.54 Billion (including capitalized markup) from Waves Home Appliances
Limited (WAVESAPP), a subsidiary of the Company, for a period of further 03 (three) year, starting from
27 May 2026, being the expiry date of the existing tenure.

Further resolved that the subject receivable of PKR 2.54 Billion will be subject to such return, which
shall not be less than the average borrowing cost of the Company or KIBOR, whichever is higher. The
Board of Directors of the Company is authorized to determine a mechanism for periodic settlement of
receivable/return from WAVESAPP in a manner as it may deem appropriate (including settling through
capitalization), taking into consideration negotiation/discussion with the Board of WAVESAPP.

Further resolved that in case any return on receivable is outstanding at the end of the
extended/renewed tenure, then such outstanding return/markup shall be added in the above-referred
principal amount of PKR 2.54 Billion as settlement of the return. For this purposes, approval is also
granted to enhance the existing amount of outstanding receivable of PKR 2.54 Billion up to PKR 4.0
Billion which shall include the base principal and any such return/markup that may be capitalized from
time to time during the extended period (being the maximum investment limit).

Resolved further that the Chief Executive Officer is authorized to undertake all necessary corporate
and regulatory formalities where required, for giving effect to the aforesaid resolutions and to do all acts,
matters, deeds, and things which are necessary, incidental and/or consequential in order as and when
required including negotiating mechanism of settlement of the receivable/return, signing of necessary
agreement/documents or any other formalities that may be required subject to approval of the Board
where required. The Chief Executive Officer is also authorized to appoint any person of the Company
as his/her attorney for any matter that he may deems appropriate.

No. Resolution Information I/We approve Resolution I/We disapprove of the
Resolution

1 | Special Business: Resolution 6 | For: Against:

Signature of Shareholder
Number of Shares Held
Place and Date

Notes:

1. A duly filled postal ballot should be sent to the Chairman of the Company, at 9-KM, Multan Road,
Lahore (Waves Factory Office), along with a copy of CNIC, NICOP/Passport (for a foreigner). The
form should reach 48 hours before the meeting. The Signature on the postal ballot should match
with the signatures on the CNIC, NICOP/Passport.

2. Incomplete, unsigned, incorrect, defaced, torn, mutilated, overwritten, or expired identification copies
shall be rejected.
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11. ANNUAL FINANCIAL STATEMENTS

The annual audited Consolidated financial statements and the Standalone Financial Statements for the
year ended 31 December 2025 are attached to this Report
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11.1 Consolidated Financial Statements
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Independent Auditor’s Report

To the members of Waves Corporation Limited

Report on the Audit of the consolidated financial statements
Opinion

We have audited the annexed consclidated financial stalements of Waves Corporation Limited (the Parent Company)
and its subsidiary companies ("the Group”), which comprise the consolidated statement of financial position as at
December 31, 2025, and ihe consclidated statement of profit or oss, the consolidated statement of other comprehensive
income, the consolidated statement of changes in equity, the consolidaled statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significani accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given o us, the consolidated statement
of financial paosition, the consoclidated statement of profit or loss, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated staternent of cash flows logether with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017}, in the manner so required and respectively give a true
and fair view of the state of the group's affairs as at December 31, 2025 and of the profit, the comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with Internation3l Standards on Audiling (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Intemational Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants as adopled by the Institute of Chartered
Accountanls of Pakistan (the Code) and we have fulfiled our other ethical responsibilities in accordance with the Code
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit maiters are those matiers that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
stalemenis as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these malters.
Following are the key audit matters:

No. Key audit matters How the matter was addressed in our audit

1. Revenue Recognition

Refer 1o note 49 to the financial Our audit procedures to assess the recognition of revenue, amongst
slatements others, included the following:

The Group revenue s principally
generated from the manufacturing and
assambly of domestic consumer

Assessed the design, implementation and operating
effectiveness of the key internal controls over the Group's
syslems which govern the revenue recognition,

appliances along with retailing and - Inspected sales contracts with customers on a sample basis to

trading. understand and assess the terms and conditions therein which
may affect the recognition of revenue;

We identified recognition of revenue as - Compared revenue transaclions recorded during the current

a key audit matter because revenue is year on sample basis with invoices, sale contracts and goods

one of the key performance indicators of
the Group which give rise to an inherent
risk of existence and the accuracy of the
revenue.

Lahore Karachi Islamabad

delivery notes io assess whether the related revenue was
recognized in accordance with the Group's revenue recognition
accounting policies.

Compared on a sample basis, revenue transactions recorded
Just before and after the year end with the underlying goods
dellvery notes and other relevant documents to assess whether
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the revenue had been recognized in the appropriate accounting
period.

2.

Borrowings and finance costs

Refer o note 9, 16 & 34 to the financial
slatemenls.

The Group has oblained range of
financing facilities from  different
financial and non-financials institutions
with varying terms and tenure.

This was considered o be a Key audil
matter as these affects the Group’s
gearing, liquidity and solvency,

Further compliance with  debts
covenants is a key requirement of these
financing arrangements.

Analysis of Impairment indicators
and impairment testing of goodwill
and other intangible assats

Refer to note 20 to the financial

statements and the accounting policy in
note 4.5 to the financial statements.

As at December 31, 2025, the Group's
intangible assels aggregate Rupees

2,728.124 million.

In accordance with inlernational
accounting  standard  ({IAS) 38
“Impairment of Assets®, the Group
assesses al the end of each reporting
perod whether there is any indication
that an asset may be impaired,

Where an impairment indicator is
icdentified for any asset, an impairment
test is performed by the Group based on
estimate of the value-in-use of that
assel.

The calculation of value-in-use required
the managemenl lo make significant
estimates and judgements,

We considered this matter as key audit
matier due lo the significant value of
intangible assels and due to
significance of judgements / estimates
used by the management in
determining their valuea in use.

Lahore Karachi Islamabad

Our key procedures included the following:

We assessed the design and ocperating effectiveness of the
Group's Internal controls over recording the terms and
conditions of borrowings from financial Institutions, including
their classification as either current or non-current;

We ablained confirmations of borrowings as al December 31,
2025 directly from lenders;

We tesled the calculations of markup recognized as both an
expense and capitalized during the year to assess whether
these were accounted for in accordance with intemational
financial reporting standards;

We assessed the impact of restructuring of financings and its
impact of deferment of mark up to statement profil or loss:
We assessed whether loans maturity within twelve months
were classified as cument liabilities; and

We assessed the adequacy of the Group's compliance with
the loan covenants and the disclosures in the financial
stalemanis.

Qur audit procedures included the following;

Agsessed the methodology used by management fo estimate
value-in-use of each asset.

Assessed the assumptions used in discounted cash flow
projections for calculation of the value-in-use of assels,
evaluating the reasonableness of key assumptions and
discount rates based on our knowledge of the business and
industry and by comparing the assumptions to historical
results and published market and industry data.

Performed sensilivily analysis in consideration of the
potential impact of reasonably possible changes in
assumptions and discount rates and considering
managements process for approving these estimales,
Reviewed the independent valuers repord regarding
impairment itesting conducted by the management We
ensured that the repori was conducted by a qualified,
independent expert with relevant experise in the field. We
evaluated the reasonableness of key assumplions used in
the testing, including the discount rate, growth rate, terminal
value, and attrition rate, by comparing them with relevant
market data and industry benchmarks. We also conducted a
sensilivity analysis to assess the impact of potential changes
in these assumptions on the impairment results. Our
proceduras included verifying the accuracy of data inputs and
discussing the assumptions with both management and the
independant expart.
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Emphasis of matter

As fully explained in note 1.3 and note 18.1.17 to these consolidated financial statements, subsequent io completion of
the Scheme of Compromises, Arrangement and Reconsiruction and transfer of home appliance business by the parent
company to the subsidiary company, legal and procedural formalities including registration / updation of the name of the
subsidiary company with the relevant departments / utility companies could not be completed il date. Due to cerlain
impediments of such rouling of the transactions; the impact of non-compliance, if any, cannot be asceriained at this point
of time. Our opinion is not modified in respect of this matter,

Information other than the Consolidated Financial Statements and Auditor's Report thereon

Management is responsible for the other information. The other infarmation comprises the information included in the
Annual Report, but does not include the consolidated financial statements and our auditor's report thereon.

Our opinion on the consclidated financial statements does not cover the ather information and we do not EXpress any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is matenally inconsistent with the consolidated financial
statements or our knowledge oblained in the audit or otherwise appears to be materially misstated. If. based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to repon in this regard.

Responsibilities of Management and the Board of Directors for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consclidated financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and Companies Act, 2017 and for such
internal control as management determines is necessary to enable the preparation of consolidated financial stalements
that are free frorm material misstatement, whether due to fraud ar error.

In preparing the consclidated financial statements, management is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the golng concem
basis of accounting unless management either intends to liquidate the Group or to ceass operations, or has no realistic
alternative but o do so

The Board of Directors is responsible for overseeing the Group's financial reporiing process
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are o oblain reasonable assurance about whether the consolidated financial statements as a whole are
free from malenal misstatement, whether due to fraud or error, and to issue an auditer's report that includes our opinion.
Reasonable assurance is a high level of assurance, bul is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of lhese consolidated financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- ldentity and assess the risks of material misstatement of the consolidated financial stalements, whether due 1o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate 1o provide a basis for our opinion. The risk of not detecting a material misstatement

- resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control,

- Obtain an understanding of internal control relevant to the audit in order 1o design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may casl

Lahore Karachi Islamabad
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significant doubt on the Group's ability to continue as a going concermn. If we conclude that a material uncerainty
exists, we are required lo draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's reporl. However, future evenls or conditions may
cause the Group to cease to continue as a going concern,

- Ewvaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underying transactions and evenis
in a manner that achieves fair presentation

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group lo express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding Independence, and lo communicate with them all relalionships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards,

From the matters communicaled with the Board of Direclors, we determine those matters that were of most significance
in the awdit of the consolidated financial statements of the current period and are therefore the key audit matters. We
describe these matlers in our auditor's report unless law or regulation preciudes public disclosure about the matter or
when, in exiremely rare circumslances, we determine that a matter should not be communicated in our report because

the adverse conseguences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication

The Engagement partner on the audit resulting in this independent auditors' report is Mr. Imran Bashir,

doon % lo
an & Company

Lahore: 2 2 APR 2025 red Accountants

UDIN: AR202510140B2Wc1yYtR
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Waves Corporation Limited and its subsidiaries
Consolidated statement of financial position
As at December 31, 2025

Note

Equity and liabilities

Share capital and reserves
Share capital

Capital reserves

Loan from directors
Revaluation surplus
Unappropriated profit

Equity attributable to owners of the parent company
MNon-controlling interest

o ~j @& "

Non-current liabilities

Long term financings ]

Leass liabilites 10
Employee refirement benefits 11
Deferred taxation 12
Defered income 13
Current liabilities

Trade and other payables 14
Accrued markup 15
Short term borrowings 16
Current portion of long term liabilities 17

Unclaimed dividend

Contingencies and commitments 18

2025 2024
(Rupees in "000)

2,814,062 2,814,062
5,030,661 5,030,661
401,473 430,084
336,340 463,028
1,623,325 1,328,316
10,205,861 10,088,151
3,434,078 2,968,718
13,639,939 13,032,889
5,653,434 5,586,668
2,424 13.341
20,176 20,720
186,926 244 974
3,838 4,070
5,866,798 5.879,773
3,255,887 3,561,088
405,024 285173
800,448 1115895
1,077,354 443257
1.178 1,178
5,539,892 5416592
25,046,628 24,328 234

Assats

Non-current assets

Property, plant and equipment
Intangible assats

Investment property

Long term trade receiables
Long term deposits

Employee retirement benefits

Current assets

Irventories

Stores, spares and loose tools

Trade debis

Advances, deposits, prapayments and other receivable
Short term investment

Advance income tax

Cash and bank balances

The annexed notes from 1 o 52 form an integral part of these consolidated financial statements.

Bl

Chief Executive

MNote

19
20
21
25
22
11

23
24
25
26
27

2025 2024
{Rupees in "000)

8,365,465 8,795,588
2,728124 2,763,518
4,515,557 3,585.432
1,056 1,150
28,598 30,402
16,092 18,092
15,654,892 15,192,182
2,503,786 2484 012
19,590 21,306
5,003,084 5607600
579,608 708,843
3,000 3.000
109,384 251,871
73,304 50.330
9,391,736 9,137.052
25,046,628 243303234

Horte—

Chief Financial Officer




Waves Corporation Limited and its subsidiaries
Consolidated Statement of profit or loss
For the year ended December 31, 2025

2025 2024
Note (Rupees in "000)

Revenue - net of sales returns 6,368,133 5,072,833
Less: Sales tax and trade discounts {1,588,802) (1,128,076)
Revenue - net 29 4.779.331 3,944 757
Cost of sales 30 (3,435,028)  (2,725.462)
Gross profit 1,344,303 1,219,295
Marketing, selling and distribution costs 32 {527,409) (504 621)
Administrative expenses 33 (406,818) (382,379)
Other operating expenses 34 (574,584) (187 875)
Other income 3 1,358,768 1,737,414
Operating profit 1,194,260 1,791,735
Finance costs 35 (636,281) (700,139)
Profit before levies and taxation 557,979 1,091,595
Levies 36 (B5,567) (2,196)
Profit before taxation 472,412 1,089,399
Income tax expense 37 58,048 (2,004)
Profit after taxation 530 460 1,087,395
Attributable to:
Owners of the Group 436,596 1,046,408
Non-controlling interest 93,864 40,986

530,460 11[143?1394

Rupees

Earnings per share - basic and diluted 39 1.89 3.86

The annexed notes from 1 to 52 form an integral part of these consolidated financial statements.

d}AAg\{wwf

Chief Execlitive 'Director

Chief Financial Officer



Waves Corporation Limited and its subsidiaries
Consolidsated statement of comprehensive income
For the year ended December 31, 2025

2025 2024
Mote (Rupees in "000)
Profit after taxation 530,460 1,087,385
Other comprehensive income
Items that will never be reclassified to profit or loss account:
- Surplus on revaluation of property, plant and equipment - net of tax - -
- Actuarial gain on employee retirement benefits 11.8 2,474 634
2,474 634
Items that may be reclassified to profit and loss account = =
Total comprehensive income for the year 532|934 1,088,028
Attributable to:
Owners of the Group 437,843 1,046,757
Non-controlling interests 95,091 41.2M1
532,934 1,088,028

The annexed notes from 1 to 52 form an integral part of these consolidated financial statements.
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Waves Corporation Limited and its subsidiaries
Consolidated statement of changes in equity
For the year ended December 31, 2025

Attributable to owners of the parent company

Capital reserves Revenue reserve Non-
Share capital Sub-total controllin Total
Capital reserves | Loan from Revaluation | Unappropriated immq
(Note 6) directors surplus profit
L {Rupees in "000)

Balance as at January 01, 2024 2.6814,082 5.030,661 228017 550,280 1,002,556 9,628,578 1,583,540 11,220,116
Profit for the year - - - - 1,046 408 1,045 408 40,586 1,087,354
Other comprehensive income - - - 249 349 285 834
Total comprehensive Income for the year - - = - 1,046 757 1.048 757 41 271 1.088,028
Incremental depreciation relating to surplus on revaluation - net of tax - - - {25,804 25,804 5 = =
Realsation of surplus on disposal - - - {61 448) 51,448 - =
Increasa in non-controlling interast an dilution of investmants - . - 1,331,907 1,331,807
Transactions with cwners of the Company
Loss on sale of divestment of subsidiary - 2 z (BOB,248) {808, 249) . (808.245)
Loan obtained - - 201,067 - . 201,067 - 201.067

- = 201,067 - (808,249) {807 182) = (607,182)
Balance as al December 31, 2024 2,814,062 5,030,681 430,084 463,028 1,328,316 10,088,151 2966718 13,032,869
Profit for the year . . . . 436,596 436,596 93,864 530,460
Other comprehensive income - - - - 1,247 1,247 1,227 2474
Total comprehensive income for the year - - . = 437 843 437,843 85,091 532934
incremental depreciation relating to surplus on revaluation - net of tax - . - {19,018) 19,018 . - -
Realization of surplus on disposal - - - (107,669) 107,669 - - -
Increase in non-controlling interest on dilution of investmants - - . - . - 372,269 ar2.2e8
Transactions with owners of the Company
Loss on sale of divestment of subsidiary - - - - (269,522) (269,522) - (269,522)
Loan repayment - - (28,611) . . (28,611) . (28.611)

- - {28,611) - (269,522) {298,133) - (298,133}
Balance as at December 31, 2025 2814 062 5,030,661 401,473 338,340 1,623,325 10,205,861 3 o7e 13,638,939

The annexad notes from 1 1o 52 form an integral part of these consclidated financial statements.
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Waves Corporation Limited and its subsidiaries
Consolidated statement of cash flows
For the year ended December 31, 2025

2025 2024

Note (Rupees in "000)
Cash (used in) from operations 41 (106,960) (370,142)
Income tax paid (68,890) (11,402)
Income tax refunds received 112,816 32,160
Finance costs paid (83,708) (265,509)
Employee retirement benefits paid 11.4 (18) (1,959)
Net cash (used in) from operating activities (146,760) (616,852)
Cash flows from investing activities
Additions in property, plant and equipment 19 (16,707) (245,479)
Long term deposits 22 1,804 -
Additions in investment property - 16,402
Long term Irade receivables 25 94 -
Proceeds from disposal of property, plant and equipment 122,760 106,959
Proceeds from disposal of investment property 21 - 58,000
Net cash generated / (used in) investing activities 107,951 (64,118)
Cash flows from financing activities
Long term financings 9 (219,000) (49,828)
Lease liabilities paid 10.1 (9,383) (18,560)
Proceeds against dilution of interest in subsidiary company 102,747 503,676
Short term borrowings 16 16,030 35,072
Loan from sponsoring directors T 171,389 201,067
Net cash generated from financing activities 61,782 671,427
Net decrease in cash and cash equivalents 22,973 (9,543)
Cash and cash equivalents at beginning of the year _ 50,331 59,874
Cash and cash equivalents at end of the year 28 73,304 50,331

The annexed notes from 1 to 52 form an integral part of these consolidated financial statements

Chief Exesutive Director Chief Financial Officer




Waves Corporation Limited and its subsidiaries
Notes to the consolidated Financial Statements
For the year ended December 37, 2025

1 Legal status and nature of business

1.1 Waves Corporation Limited (formerly, Waves Singer Pakistan Limited) (“the Parent Company") was
incorporated in Pakistan under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) as a
public Company limited by shares and is quoted on the Pakistan Stock Exchange. The principal line of
business includes managing its investment in subsidiaries which are principally engaged in manufacturing and
assembly of domestic consumer appliances along with retailing and trading the same and real estate
development. The registered office of the Parent Company is located at 9-K.M, Hanjarwal, Multan Road,
Lahore

Geographical locations of the manufacturing facilities and other outlets of the Group are located at:

- 9-K M, Hanjarwal, Multan Road, Lahore.

- Muaza Mustafabad, 41 KM Ferozepur Road, Off 2-KM Rohi Nala Road, Tehsil & District, Kasur
- Waves Marketplace Limited has various retail outlets in vanous parts of Pakistan,

1.2 The "Group” consists of

Parent Company
Waves Corporation Limited

Wholly owned Subsidiaries
Waves Marketplace Limited
Waves Builders and Developers (Private) Limited

Partially owned Subsidiary
Waves Home Appliances Limited

Waves Marketplace Limited

The Company was incorporated in Pakistan under the Companies Act, 2017 (then the Companies Ordinance,
1984) as a private limited company on September 09, 2016 as Electronic Marketing Company (Private)
Limited. It's status was changed to public unlisted company, consequently its name was changed to Electronic
Marketing Company Limited on March 30, 2022. Name of the Company was further changed to Waves
Marketplace Limited on September 12, 2022, The Company is a wholly owned subsidiary company of Waves
Corporation Limited (the Holding Company). The principal activity of the Company is to carry out
distribution/wholesales/retail business of all kinds of electronic appliances, its components and accessories.
etc. The registered office of the Company is located at 9-K.M, Hanjarwal, Multan Road, Lahore.

Waves Builders and Developers (Private) Limited

Waves Builders and Developers (Private) Limited (formerly Waves Marketing (Private) Limited) (the Company)
is a private limited Company which was incorporated on April 10, 2017 under the repealed Comparnies
Ordinance, 1984 (now the Companies Acl, 2017). The Company is a wholly owned subsidiary of Waves
Corporation Limited (the Holding Company). The registered office of the Company is located at 15/3 A Model
Town, Lahore. The principal activity of the Company was the sale, distribution and marketing of consumer
appliances being a trading concern; the principal line of business had been changed during the year 2021 to
carry on business of any or all type of real estate. Accordingly, the name of the Company was changed from
Waves Marketing (Private) Limited to Waves Builders and Developers (Private) Limited.

Waves Home Appliances Limited

Waves Home Appliances Limited (formerly, Samin Textiles Limited) (“the Company") is incorporated in
Pakistan under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) as a public limited
company. The registered office of the Company is situated at 8.7 KM Hanjarwal Multan Road Lahore The
Company is currently listed on Pakistan Stock Exchange. The principal business of the Company was trading,
import and export of textile products and pursuance to approval of scheme of arrangement, the principal line
of business has been amended to include manufacturing, assembly and wholesale of domestic consumer
apphances and other light engineering products.

1.3 As per Scheme of Compromises, Arrangement and Reconstruction (the Scheme) as sanctioned by the
Tl
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Waves Corporation Limited and its subsidiarfos

Honorable Lahore High Court, Lahore on May 27, 2022, the parent company transferred its manufacturing
undertaking to its subsidiary company, i.e. Waves Home Appliances Limited with effect from effective date, ie.
September 01, 2021,

After transfer of manufacturing undertaking, certain bills, invoices and contracts relating to the subsidiary
company's business activities continued in the name of the parent company owing to non-completion of legal
and procedural formalities. Consequently, the parent company reported all such transactions in its sales tax
returns on account of utilities, supplies, imports, local stores and spares to subsidiary company. The above
stated transactions have been recorded to absorb the impact of sales tax inputs available in sales tax records
of the parent company, that could have been lost in absence of any legitimate sales tax output available to the
subsidiary company. The summary of the transactions has been given hereunder:

2025 2024

Rupees in “000"
Sales 3,666,719 3,170,183
Purchases 2,191,203 1,495 859
Others 87,405 76,3095

Going concern assumption

These financial statements have been prepared on a going concem basis, which assumes that the Company
will continue in operational existence for the foreseeable future, being a period of not less than twelve months
from the date of approval of these financial statements. In making this assessment management has
considered all relevant conditions and events affecting the Company's ability to continue as a going concern

The subsidiary company (Waves Home Apphances Limited) has maintained net profitability and positive
operating cash flows during the year. The Company has successfully restructured its existing long-term and
short-term loan facilities, including extension of repayment tenors, revision of repayment schedules, and
deferment of principal instaiments to align debt servicing with the Company's projected cash generation.

The management continues to evaluate options to further sirengthen the Company's capital structure, including
potential equity injection and alternative financing arrangements. In addition, management is implementing
measures to enhance liquidity through improved receivables management, renegotiation of trade payable
terms, and optimization of operating expenditures, The Company is also in the process of formalizing
extensions in respect of financing arrangements provided by the parent company.

Accordingly, these financial statements have been prepared on going concern basis and do not include any
adjustment relating to the realization of its assets and liquidation of any liabilities that might be necessary
should the Company be unable to continue as going concern.

Basis of preparation
Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan, The acccunting and reporting standards as applicable in Pakistan
comprise of

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017

Where provisions of directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed

New or amendments / interpretations to existing standards, interpretations and forthcoming
requirements

There are certain new and amended standards, issued by the IASB, interpretations and amendments that are
mandatory for the Company’s accounting periods beginning on or after January 1, 2025 but are considered not

to be relevant or do not have any material effect on the Company's operations and therefore are not detailed in
these unconsclidated financial statements,
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3.7

Waves Corporation Limited and its subsidiaries

Standards, interpretations and amendments to published approved accounting and reporting
standards that are not yet effective

There are standards and certain amendmenls or improvements lo approved accounting and reporting
standards that are not yet effective and have not been early adopted by the Company for the financial year
beginning on January 01, 2025. These are nol expected to have any material impact on the Company's
financial reporting and, therefore, have not been presented in these financial statements except for:

New accounting standards and IFRS interpretations that are not yet effective:

There are certain new and amended standards, issued by International Accounting Standards Board (IASB),
interpretations and amendments that are mandatory for the Company's accounting periods beginning on or
after January 01, 2026 but are considered not to be relevant or do not have any matenal effect on the Bank's
operations except for:

Standard or interpretations Effective date (accounting
periods beginning on or

Amendments to IFRS 9 and IFRS 7 - Classification and Measurement
of Financial Instruments January 1, 2026

- |FRS 17 - Insurance contracts January 1, 2027

= |IFRS 18 - Presentation and Disclosure in Financial Statements January 1, 2027

- IFRS 51 - General requirements for disclosure of sustainability-related
financial information and IFRS S2 - Climate-related disclosures January 1, 2027

- IFRS 19 - Subsidiaries without Public Accountability Disclosures January 1, 2027

Basis of measurement

These consclidated financial statements have been prepared under the historical cost convention except for
certain financial instruments, which are carried at their fair values and obligations for staff retirement benefits
which are carned at present values of defined benefit obligation net of fair value of plan assets determined
through actuarial valuation.

Functional and presentation currency

ltems included in the consolidated financial statements are measured using the currency of the primary
economic environment in which the Group operates. These consolidated financial statements are presented in
Pak Rupees, which is the Group's functional currency

Use of estimates and judgments

In prepa.n'ng these consolidated financial statements, management has made judgments, estimates and
assumptions that affect the application of the Group’s accounting policies and the reported amounts of assets
liabilities, income and expenses. Actual results may differ from these estimates. '

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
!astirnates are recognized in the periad in which estimates are revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects both current and future periods.

The areas where ua_rinus assumplions and estimates are significant to the Group's consolidated financial
statements or where judgment was exercised in application of accounting policies are as follows:



Waves Corporation Limited and its subsidiaries

Mote
- Estimate of useful life of property, plant and equipment 4.2
- Measurement and recognition of investment property 4.3
- Employee retirement benefits 4.4
- Estimate of useful life of intangible assets 4.5
- Estimate of recoverable amount of goodwill 4.5
- Provisions and contingencies 4.8
- Provision for taxation 4.1
- Estimate of fair value of financial liabilities at initial recognition 4.14.7
- Impairment of financial and non-financial assets 4.15
- Expected credit loss allowance 4.15
- Provision for warranty obligation 4.20
- Right of use assets and corresponding lease liabiliies 421

Measurement of fair values

A number of the Group's accounting policies and disclosures require the measurement of fair value, both for
financial and non-financial assets and liabilities

The Group has an established control framework with respect to the measurement of fair values. Management
has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values

Management regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the management
assesses the evidence obtained from the third parties to support the conclusion that these valuations meel the
requirements of the approved accounting standards as applicable in Pakistan, including the level in the fair
value hierarchy in which the valuations should be classified When measuring the fair value of an asset or a
liability, the Group uses market observable data as far as possible. Fair values are categorized into different
levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3. inputs for the asset or liability that are not based on observable market data (unobservable inputs)

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement,

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting pernod
during which the change has occurred

Basis of consolidation

These consolidated financial stalements include the financial statements of Waves Corporation Limited and its
subsidiary companies, Waves Marketplace Limited 100% owned (2024. 100% owned), Waves Builders
(Private) Limited 100% owned (2024; 100% owned), Waves Home Appliances Limited, 50.39% owned (2024:
55.08%).

Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating policies
generally accompanying a shareholding of more than one half of the voting rights, The existence and effect of
potential voting rights that are currently exercisable or convertible are considered when assessing whether the
Group controls ancther entity. Subsidiaries are fully consolidated from the date on which control is transferred
to the Group. They are derecognized from the dale the control ceases. These consolidated financial
statements include Waves Corporation Limited, and all companies in which it directly or indirectly contrals,
beneficially owns or holds more than 50% of the voting securities or otherwise has power to elect and appoint
more than 50% of its directors (the subsidiaries).
LY



Wawves Corporation Limited and its subsidiaries

The Group uses the acquisiton method of accounting to account for business combinations. The
consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the
liabilities incurred and the equity interests issued by the Group. The consideration transferred includes the fair
value of any asset or liability resulting from a contingent consideration arrangement. Identifiable assets
acquired and liabilities (including contingent liabilities) assumed in a business combination are measured
initially at their fair values at the acquisition date. On an acquisition-by-acquisition basis, the Group recognizes
any non-controlling interest in the acquiree either at fair value or at the non-controlling interest's proportionate
share of the acquiree's identifiable net assets.

4.1.1  Changes in ownership interests in subsidiaries without change of control

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity
transactions, that is, as transactions with the owners in their capacity as owners. The difference between fair
value of any consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary is recorded in equity, Gains or losses on disposals to non-controlling interests are also recorded in

equity
4.1.2 Disposal of subsidiaries

When the Group ceases lo have control or significant influence, any retained interest in the entity is
premeasured to its fair value, with the change in carrying amount recognized in profit or loss. The fair value is
the initial carrying amount for the purposes of subsequently accounting for the retained interest as an
associate, joint venture or financial asset In addition, any amounts previously recognized in comprehensive
income in respect of that entity are accounted for as If the Group had directly disposed off the related assets or
liabilities. This means that amounts previously recognized in comprehensive income are reclassified to profit
or loss,

4.2 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, if any,
except for the land which is stated at revalued amount less impairment loss, if any, and buildings and plant
and machinery which are stated at the revalued amounts less accumulated depreciation and impairment
losses, if any. Cost includes expenditure directly attributable to the acquisition of an asset. As explained in
note 3, as a result of scheme of arrangement, the property, plant and equipment other than freehold land has
been transferred to Waves Home Appliances Limited.

Land, buildings and plant and machinery are revalued by professionally qualified valuer with sufficient
regularity to ensure that the net carrying amount does not differ materially from the fair value (market value). In
case of revalued assets, any accumulated depreciation at the date of revaluation is eliminated against the
gross carrying amount of the asset and the net amount restated at the revalued amount of the asset.

Increase in the carrying amount arising on revaluation of property, plant and equipment is recognized in other
comprehensive income and accumulated in equity under the heading of revaluation surplus. Each year the
difference between depreciation based on the revalued carrying amount of the assel charged lo the statement
of profit or loss, and depreciation based on the asset's original cost is transferred fo retained earnings. Upon
disposal, any revaluation reserve relating to the particular assets being sold is transferred to retained eamnings.
All transfers to / from surplus on revaluation of property, plant and equipment are net of applicable deferred tax.

Useful lives are determined by the management based on expected usage of assets, expected physical wear
and tear, technical and commercial obsolescence, legal and similar limits on the use of the assets and other
similar factors.

Depreciation is charged o the statement of profit or loss applying the straight-line method whereby the
depreciable amount of an asset is depreciated over its estimated useful life Depreciation on additions is
charged from the month in which the asset is available for use and up to the month of disposal.

The assets’ residual values and useful lives are reviewed at each financial year-end and adjusted if impact on
depreciation is significant. The Group's estimate of the residual value of its property, plant and equipment as at
balance sheet date has not required any adjustment as its impact is considered insignificant.

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the
item of property, plant and equipment. Mormal repairs and maintenance are charged to the consolidated
Ve
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statement of profit or loss as and when incurred, gaing and losses on disposal of assels are taken to the
statement of profil or loss.

Capital work in progress

It is stated al cost less impairment losses, If any. It includes expenditure incurred and advances made in
respect of assets in the course of their construction and installation. These cost are transferred to relevant
assels calegory as and when assets are available for intended use

4.3 Investment property

Property, comprising land or a building or part thereof, held to earn rentals or for capital appreciation or both
are classified as investment property These are nol held for use in the production or supply of goods or
services or for administrative purposes. The Group's business model i e, the Group's intentions regarding the
use of property is the primary criterion for classification as an investment property.

Investment property is initially measured at cost (including the transaction costs) However when an owner
occupied property carried at fair value becomes an invesiment property because its use has changed, the
transfer to the investment property Is at fair value on the date of transfer and any balance of surplus on the
revaluation of the related assels, on the date of such a transfer continues to be maintained in the surplus
account on revaluation of property, plant and equipment. Upon disposal, any surplus previously recorded in the
revaluation surplus account is directly transferred to retained earnings and the transfer is not made through the
statement of profit or loss. However any gain or loss on disposal of investment property (calculated as the
difference between the net proceeds fram disposal and the carrying amount of the item) is recognized in the
consolidated statement of profit or loss.

The transfer to investment property is made when. and only when, there is a change in use, evidenced by the
end of owner occupation. In case of dual purpose properties, the same is classified as investment property,
only if the porfion could be sold or leased out separately under finance lease,

Subsequent to initial recognition, the Group measures the investment property at fair value at each reporting
date and any subsequent change in fair value is recognized in the statement of profit or loss (i.e in case where
the owner occupied property carmed at fair value becomes an investment property, the fair value gain to be
recognized in the statement of profit or loss would be the difference between the fair value at the time of initial
classification as investment property and fair value at the time of subsequent remeasurement). The
revaluation of investment properties are carried out by independent professionally gualified valuers on the
basis of active market price.

4.4 Employee retirement and other service benefits

4.4.1 Defined benefit plans
The Group operates a funded defined benefit pension scheme for the eligible execulives and managers and
an unfunded gratuity scheme for eligible employees other than field staff. Provisions / contributions are made
in the consolidated financial statements to cover obligations on the basis of actuarial valuation carried oul
annually under the Projected Unit Credit Method

Amount recognized in statement of financial position represents the present value of defined benefit
obligations as reduced by the fair value of the plan assets, if any. All actuarial gains and losses are recognized
in 'Other Comprehensive Income’ as they occur. Past service cost resulting from the changes to defined
benefit plan is immediately recognized in the statement of profit or loss. Current service cost together with net
interest cost are also charged to the statement of profit or loss.

Calculation of gratuity and pension require assumptions to be made of future outcomes which mainly includes
increase in remuneration, expected long term return on plan assets and the discount rate used to convert
future cash flows to current values. Calculations are sensitive to changes in the underlying assumptions

44.2 Defined contribution plan

The Group operates a recognised provident fund scheme covering all eligible employees, The Group and
employees make equal monthly contributions to the fund.

4.4.3 Staff Compensated absences
The Group recognizes the liability for compensated absences in respect of employees in the period in which
they are earned up to the reporting date on the basis of un-availed earned leaves balance at the end of the
Lo
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Intangible assets

Goodwill

Goodwill arises on the acquisition of subsidiaries or businesses and represents the excess of the
consideration transferred, the amount of any non-cantrolling interest in the acquiree and the acquisition date
fair value of any previous equity interest in the acquiree over the fair value of the identifiable net assets
acquired. If the total of consideration transferred. non-controlling interest recognized and previously held
interest measured at fair value is less than the fair value of the net assets of the subsidiary acquired the
difference is recognized directly in the profit or loss

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to each of the
cash generating units (CGUs), or groups of CGUs, that is expected to benefit from the synergies of the
combination. Each unit or group of units to which the goodwill is allocated represents the lowest level within the
entity at which the goodwill is monitored for internal management purposes. Goodwill is monitored at the
operating segment level,

Goodwill impairment reviews are undertaken annually or more frequently if events or changes in
circumstances indicate a potential impairment. The carrying value of the CGU containing the goodwill is
compared to the recoverable amount, which is the higher of value in use and the fair value less cost of
disposal. Any impairment is recognized immediately as an expense and is not subsequently reversed.

With finite useful life

Intangibles are stated at the cash price equivalent of the consideration given less accumulated amortization
and impairment loss, if any. Intangibles with finite useful lives are amortized over the period of their useful
lives. Rates for amortization are disclosed in Note 20 to these consolidated financial statements. Amortization
is charged on a straight line basis over the estimated useful life and is included in the profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash with banks on current, saving and deposit accounts,
short term borrowings and other short term highly liquid investments that are readily convertible to known
amounts of cash and which are subject to insignificant risk of change in value

Trade and other payables

Trade and other payables are obligations to pay for goods and services that have been acquired in the
ordinary course of business from suppliers. Account balances are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycles of business if longer). If nat, they are classified
as non-current liabilities.

Trade and other payables are recognized initially at fair value and subsequently measured at amortized cost
using the effective interest method. Exchange gains and losses arising on translation in respect of liabilities in
foreign currency are added to the carrying amount of the respective liabilities.

Provisions

A provision is recognized in the statement of financial position when the Group has a legal or constructive
obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are reviewed at each reporting date and adjusted to reflect current best estimates

The Group accounts for its warranty obligations based on historical trends when the underlying products or
services are sold,

Revenue recognition

Revenue represents the fair value of consideration received or receivable for sale of goods, nel of sales lax,
sales returns and related discounts. Revenue is recognized when or as performance obligation is satisfied by
transferring control of promised goods or services to a customer and control either transfers overtime or point
in time
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a) Revenue from sale of goods in the course of ordinary activities is measured at the fair value of the
consideration received or receivable, net of returns, trade discounts and volume rebates. Revenue is
recognized when or as performance obligations are satisfied by transferring control of promised goods or
services to a customer and control either transfers overtime or at a point in time and control transfers
upon delivery of goods to the customer. Revenue is measured al fair value of the consideration received
or receivable, excluding discounts, rebates and government levies Scrap sales and miscellaneous
receipts are recognized on realized amounts.

b) Rental income from investment property is recognized as other income on a straight-line basis over the
term of lease

c) Dividend income and entitlement of bonus shares are recognized when the right to receive is established.

d) Earned carrying charges representing the difference between the cash sale price and hire purchase price
are recognised in the statement of profit or loss,

e) Income on investmenis and profit and loss sharing bank accounts are recognized on accrual basis using
the effective interest rate method

f)  All other income items are recognised on accrual basis.

Contract liabilities

A contract liability is the obligation of the Group to transfer goods or services to a customer for which the
Group has received consideration (or an amount of consideration is due) from the customer If a customer
pays consideration before the Group transfers goods or services fo the customer, a contract liability is
recognized when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognized as revenue when the Group performs under the contract. It also includes refund fiabilities arising
out of customers’ right to claim amounts from the Group on account of contractual delays in delivery of
performance obligations and incentive on target achievements

Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is recognized in the
statement of profit or loss except to the extent that it relates to items recognized directly in equity / surplus on
revaluation of fixed assels or in other comprehensive income. The Group has determined that interest and
penalties related to income taxes, including uncertain tax treatments, do not meet the definition of income
taxes, and therefore accounted for them under IAS 37 Provisions, contingent liabilities and contingent assets.

Securities and Exchange Commission of Pakistan has designated the Company and subsidiaries Waves
Home Appliances Limited, Waves Marketplace Limited, Waves Builder and Developers (Privale) Limited,
(Private) as a "Group” for the purpose of group taxation under Section 59AA of the Income Tax Ordinance,
2001, The Company has opted for Group Taxation under section 59AA of the Income Tax Ordinance, 2001,
The Company and subsidiaries Waves Builders and Developers (Private) Limited and Waves Marketplace
Limited are part of the Group Taxation. Under Group Taxation, the Company has accounting for the related
taxes under standalone taxpayer approach. Under this approach, current and deferred taxes are recognized
as if the entity was taxable in its own right

Current taxation

Current tax is the amount of tax payable on taxable income for the year, using tax rales enacled or
substantively enacted by the reporting date, and any adjustment to the tax payable in respect of previous
years. Provision for current tax is based on current rales of taxation in Pakistan after taking into account tax
credits, rebates and exemptions available, if any. The amount of unpaid income tax in respecl of the current or
prior periods is recognized as a liability. Any excess paid over what is due in respect of the current or prior
periods is recognized as an assel.

Deferred taxation

Deferred tax is accounted for using liability method in respect of all temporary differences arising from
differences between the carrying amount of assets and liabilities in the consolidated financial statements and
the corresponding tax bases used in the computation of the taxable profit. However, deferred tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of transaction neither affects accounting nor taxable profit or loss Deferred tax
liabilities are generally recognized for all taxable temporary differences and deferred tax assets are recognized
to the extent that it is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilized.

Tz
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Deferred tax is caiculated at the rates that are expected to apply to the period when the differences reverse
based on tax rates (and tax laws) thal have been enacted or substantively enacted at the reporting date. Thu_a
carrying amount of all deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable prcfits will be available to allow all or part of the deferred tax assets
to be utilized. Deferred tax is charged or credited in the statement of profil or loss, except in the case of items
credited or charged to other comprehensive income or equity in which case it is included in other
comprehensive income or equity.

Inventories
Stock in trade
Stocks are valued at the lower of cost and net realizable value.

Cost is determined as follows:

- Raw materials at weighted average purchase cost.

Work in process and finished goods at weighted average cost of purchase, raw materials and applicable
manufacturing expenses;

Cost of raw material, work in process and finished goods comprises of direct materials, labor and appropriate
manufacturing overheads.

Net realizable value signifies the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale. The Group companies review the
carrying amount of stock in trade on a regular basis and as appropriate, It is written down to its net realizable
value or provision is made for obsolescence if there is any change in usage pattern and / or physical form of
related inventory.

Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessanly take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale, All other borrowing costs are recognized in consolidated statement of
profit or loss in the period in which they are incurred.

Financial instruments
Recognition and initial measurement

All financial assets and financial liabilities are initially recognized when the Group becomes a party to the
contraclual provisions of the instrumeanis.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability
is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable
to its acquisition or issue. A trade receivable without a significant financing component is initially measured at
the transaction price.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at amortized cosl. fair value through other
comprehensive income (FVQCI), fair value through statement of profit or loss (FVTPL) and in case of an
equity instrument it is classified as FVOCI or FVTPL

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its
business model for managing financial assets in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in the business model,

Amortised cost

A financial assel is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL-
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- Itis held within a business model whose objective is to hold assets to collect contractual cash flows. and
- lits contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding
These assets are subsequently measured at amortized cost using the effective interest method. The
amortized cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognized in consolidated statement of profit or loss. Any gain or loss on derecognition is
recognized in consolidated statement of profit or loss.

Financial assels measured at amortized cost comprise of cash and bank balances and other receivables.
Debt Instrument - FVOC/

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

= Itis held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

These assels are subsequently measured at fair value. Interest income calculated using the effective interest
method, foreign exchange gains and losses and impairment are recognized in statement of profit or loss
Other net gains and losses are recognized in OCI, On derecognition, gains and losses accumulated in OCI are
reclassified to consolidated statement of profit or loss. However, the Group has no such instrument at the
reporting date,

Equity Instrument - FVOCI

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to
present subsequent changes in the investment's fair value in OCI. This election is made on an investment-by-
investment basis.

These assets are subsequently measured at fair value. Dividends are recognized as income in consolidated
statement of profit or loss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognized in OCI and these investments are never reclassified to
consolidated statement of profit or loss. However, the Group has no such instrument at the reporting date.

Fair value through statement of profit or loss (FVTPL)

All financial assets nol classified as measured at amartized cost or FVOC!| as described above are measured
at FVTPL

On initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the
requirements to be measured al amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

These assels are subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognized in consolidated statement of profit or loss, The Group has no such investments at the
reporting date.

Financial assets — Business model assessment

For the purposes of the assessment, ‘principal' is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs). as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
considers the contractual terms of the instrument This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it would
not meet this condition.
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In making this assessment, the Group considers:

- contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable-rate features,
prepayment and extension features, and
- terms that limit the Group's claim to cash flows from specified assets (e.g. non-recourse features).

4.14.7 Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as
al FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognized in statement of profit or loss. Other financial liabilities are subsegquently measured at
amortized cost using the effective interest method, while the interest expense and foreign exchange gains and
losses are recognized in consolidated statement of profit or loss. Any gain or loss on derecognition is also
recognized in statement of profit or loss.

The Group's financial liabilities comprise trade and other payables, long and short term borrowings, accrued
markup and dividend payable.

4.14.8 Derecognition

Financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain
control of the financial asset.

The Group might enter into transactions whereby it transfers assets recognized in its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognized.

Financial liabilities

The Group derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Group also derecognizes a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different, in which case a new financial liability based on the modified terms
is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognized in
consolidated statement of profit or loss.

4.14.9 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is presented in the consolidated financial
statements only when the Group has a legally enforceable right to set off the recognized amounts and the
Group intends either o setfle on a net basis, or lo realize the asset and settle the liabllity simultaneously.

415 Impairment
Financial assets
The Group recognizes loss allowances for ECLs on:

- financial assets measured at amortized cost.
debt investments measured at FVOC|: and
- contract assets,

The Group measures loss allowances at an amountl equal to lifetime ECLs, except for the following, which are

measured at 12-month ECLs

- debtsecurities that are determined to have low credit risk at the reporting date; and

- other debt securities, bank balances and other receivables for which credit risk (i.e. the risk of defauhll
~
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occurring over the expected life of the financial instrument) has not increased significantly since initial
recognition

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months)

ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive. The shortfall is then discounted at an approximation to the
assets’ original effective interest rate.

When determining whether the credit risk of a financial asset has increased significantly since Initial
recognition and when estimating ECL, the Group considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Group's historical experience and informed credit assessment and including
forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than past
due for a reasonable period of time, Loss allowances for trade receivables and contract assets are always
measured at an amount equal to lifetime ECLs. Lifetime ECLs are the ECLs that result from all possible
default events over the expected life of a financial instrument. 12-month ECLs are the portion of ECLs that
result from default events that are possible within the 12 months after the reporting date (or a shorter period if
the expected life of the instrument is less than 12 months). The maximum period considered when estimating
ECLs is the maximum contractual period over which the Group is exposed to credit risk

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount
of the assets.

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations
of recovering of a financial asset in its entirety or a portion thereof. The Group individually makes an
assessment with respect to the timing and amount of write-off based on whether there is a reasonable
expectation of recovery. The Group expects no significant recovery from the amount written off However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the
Group's procedures for recovery of amounts due.

The Group has elected to measure loss allowances for trade debls using IFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs. The Group has established a provision matrix that is based on the
Group's historical credit loss experience, adjusted for forward-looking factars specific to the debtors and the
economic environment. The Group reviews the recoverability of its trade debts, deposits, advances and other
receivables to assess amount of loss allowance required on an annual basis. Impairment of cash and cash
equivalents has been measured on a 12-maonth expected loss basis and reflects the short maturities of the
exposures. The Group considers thal its cash and cash equivalents have low credit risk based on the external
credit ratings of the counterparties

Non - Financial assets

The carrying amount of the Group's non-financial assets, other than inventories and deferred tax assets are
reviewed at each reporting date to determine whether there is any indication of impairment If any such
indication exists, then the asset's recoverable amount is estimated. The recoverable amount of an asset or
cash generating unit is the greater of its value in use and its fair value less cost to sell In assessing value in
use, the estimated future cash flows are discounted to their present values using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or cash
generating unit

An impairment loss is recognized if the carrying amount of the assets or its cash generating unit exceeds its
estimated recoverable amount. Impairment losses are recognized in consolidated statement of profit or loss.
Impairment losses recognized in respect of cash generating units are allocated to reduce the carrying amounts
of the assets in a unit on a pro rata basis. Impairment losses recognized in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists.

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value
less costs to sell Any impairment loss on a disposal group is allocated first to goodwill, and then to the
remaining assets and liabilities on a pro rata basis, except that no loss is allocated to inventories, financial
assets, deferred tax assets, employee benefit assets, investment praperty or biological assets, which continue
Lo
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to be measured in accordance with the Group's other accounting policies. Impairment losses on initial
classification as held-for-sale or held-for distribution and subsequent gains and losses on remeasurement are
recognised in profit or loss.

Foreign currency transactions and translation
Transactions and balances

All monetary assets and liabilities in foreign currencies are translated into Pak Rupees using the exchange
rate at the reporting date. Exchange gains and losses resulting from the settlement of such transactions and
from the translations at the year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are taken to profit or loss. Non-monetary assets and liabilities denominated in foreign currency that
are measured in terms of historical cost are franslated using the exchange rates as at the dates of the initial
transactions. Non-monetary assets and liabiliies denominated in foreign currency that are measured at fair
value are translated using the exchange rates at the date when the fair value was determined. Exchange
differences are generally included in the consolidated statement of profit or loss.

Dividends and appropriations to reserves

Dividend and appropriation to reserves are recognized in the financial statements in the period in which these
are approved. Transfer between reserves approved subsequent to the reporting date is considered as non-
adjusting event and is recognized in the consolidated financial statements in the period in which such transfers
are made

Earnings per share

The Group presents basic and diluted eamings per share (the "EPS") data for its ordinary shares. Basic EPS
is calculated by dividing the consclidated profit or loss attributable to ordinary shareholders of the parent
company by the weighted average number of ordinary shares outstanding during the year. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding, adjusted for the effects of all dilutive potential ordinary shares.

Deferred income

Government grant

Government grant is recognised where there is reasonable assurance that the grant will be received and all
altached conditions will be complied with. When the grant relates to an expense ilem, it is recognised as
income on a syslemalic basis over the periods that the related costs, for which it is intended to compensate
are expensed. Government grant includes any benefit eamed on account of a government lpan obtained at
below-market rate of interest. The loan is recognised and measured in accordance with IFRS 9 "Financial
Instruments”. The benefit of the below-market rale of interest shall be measured as the difference between the
initial carrying value of the loan determined in accordance with IFRS 9 and the proceeds received.
Government grant that has been awarded for the purpose of giving immediate financial support to the Group is
recognised in profit or loss of the period in which the entity qualifies to receive it.

Grant in aid

Grant in aid represents the amount received from the World Bank under a project to phase out the Ozone
Depleting Substances (ODS) by acquiring asset (production facility) which manufactures such products which
are free from such substances. This grant is classified as deferred income and is being amortized over the
useful life of such asset.

Warranty obligations

The Group accounts for its warranty obligations based on historical trends when the underlying products or
services are sold

Leases

Al the inception of a contract, the Group assesses whether a contract is or contains lease. A contract is, or
contains, a lease if the contract conveys a right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
assel, the Group uses the definition of a lease in IFRS 16.

Tuve



4,22

4.23

4.24

i

Waves Corporation Limited and its subsidiaries

The Group recognizes a right of use asset and a lease liability at the lease commencement date. The right of
use assel is initially measured at cost which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date plus any initial direct cost incurred less any lease
incentive received. The right of use asset is subsequently measured at cost less accumulated depreciation
and impairment losses, and adjusted for certain re-measurements of the lease liability, if any. The right of use
assels is depreciated using the straight line method from the commencement date to the end of the lease
term, unless the lease transfers ownership of the underlying asset to the Group by the end of the lease term or
cost of the right of use asset reflects that the Group will exercise a purchase option.

In that case the right of use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property. plant and equipment. Right of use asset is disclosed in the
property, plant and equipment as referred 1o in Note 19 of the financial statements.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or if that rate cannot be readily
determined, the Group’s incremental borrowing rate, The Group has used it incremental borrowing rate as the
discount rate for leases where rate is not readily available. The lease liability is subsequently increased by the
interest cost on the |ease liability and decreased by lease payment made.

The lease liability is measured at amortized cost using the effective interest method, It is re-measured when
there is a change in future lease payments arising from a change in rate or a change in the terms of the lease
arrangement, if there is change in the Group's estimate of the amount expected to be payable under a residual
value guarantee, if the Group changes its assessment of whether it will exercise a purchase, extension or
termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is re-measured in this way, a corresponding adjusiment is made o the carrying
amount of the right of use asset. or is recorded in statement of profit or loss if the carrying amount of the right
of use asset has been reduced to zero. Refer note to these financial statements for disclosure of lease liability.

Short term leases and leases of low value assels

The Group has elected not to recognize right of use assets and liabilities for some leases of low value assets
The Group recognizes the lease payments associated with these leases as an expense on a straight line basis
over the lease term,

Non-current asset held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held-for sale if it is
highly probable that they will be recovered primarily through sale rather than through continuing use

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value
less costs to sell. Any impairment loss on a disposal group is allocated first to goodwill, and then to the
remaining assets and liabilities on a pro rata basis. except that no loss is allocated to inventories, financial
assets, deferred tax assets, employee benefit assets. investment property or biological assets, which continue
to be measured in accordance with the Group's other accounting policies. Impairment losses on initial
classification as held-for-sale or held-for distribution and subsequent gains and losses on remeasurement are
recognised in profit or loss.

Once classified as held-for-sale, intangible assets and property, plant and equipment are no longer amortised
or depreciated, and any equity-accounted investee is no longer equity accounted

Related party transaction and transfer pricing

Transactions and contracts with the related parties are based on the policy that all transactions between the
Group and related parties are carried out at an arm’s length

Allocation of expenses

Certain expenses are allocated by the parent company to its subsidiaries in accordance to a basis approved

by the Company and its subsidiaries
b
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4.25 Operating segments

Segment reporting is based on the operating (business) segments of the Group. An operating segment is a
component of the Group that engages in business activities from which it may eamn revenues and incur
expenses, including revenues and expenses thal relate to the transactions with any of the Group's other
components. An operating segment’s operating results are reviewed regularly by the chief executive officer to
make decisions about resources to be allocated to the segment and assess its performance, and for which
discrete financial information is available.

Segment results that are reported to the chief executive officer include items direcily atfributable to a segment
as well as those that can be allocated on a reasonable basis, Those income. expenses, assets, liabilities and
other balances which can not be allocated to a particular segment on a reasonable basis are reported as

Transactions among the business segments are recorded at cost. Inter segment sales and purchases are
eliminated from the total,
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Waves Corporation Limited and its subsidiaries

2025 2024 2025 2024
(Number of shares) (Rupees in "000)

Share capital

Authorized share capital 300,000,000 3,000,000 3,000,000

300,000,000

The authorized share capital stands at Rupees 3,000 million, divided into 300,000,000 shares of Rupees 10 each,
according to the Memorandum and Articles of Association of the parent company

2025 2024 2025 2024
{(Number of shares) {Rupees in "000)

Issued, subscribed and paid-up capital
Fully paid-up ordinary shares of Rupees 10
each
Issued for cash 105,263,597 105,263 587 1,052,637 1,052,637
Issued for consideration other than cash 703,733 703,733 7,037 7.037
Issued as fully paid bonus shares 78,988 759 78,988,759 789,888 789.888
lssued under schemes of amalgamation 86,450,000 86,450,000 964,500 984,500

281,406,089 281,406,088 2,814,062 2,814,062
Reconciliation of ordinary shares
Balance as at January 01 281,406,086 281,406,086 2,814,062 2,814,062
Shares issued during the year - - - -
Balance as at December 31 281,406,086 281,406,086 2,814,062 2,814,062

Ordinary shares of the parent company held by associated persons and undertaking at year end are as follows

2025 2024 2025 2024
(Percentage held) (Number of shares)
Chief Executive Officer and his spouse
- Haroon Ahmad Khan (CEQ) 33.99% 33.28% 95,640,286 93,640,286
- Nighat Haroon Khan (Wife of CEO) 6.16% 6.16% 17,332,411 17,332,411
40.15% 39, 44% 112,972,697 110,972,697

Pursuant to Scheme of Arrangement, approved by Honorable Sindh High Court through its Order dated May 22, 2018,
Singer Pakistan Limited was merged and combined with Cool Industries (Private) Limited and Link Wel (Private)
Limited. The parent company has issued 96,450,000 shares o the shareholders of Cool Industries (Private) Limited
and LinkWel (Private) Limited pursuant to the said scheme.

2025 2024
Note {Rupees in '000)
Capital reserves
Share premium reserve 6.1 5,025,661 5,025,661
Other capital reserve 5,000 5,000
5,030,661 5,030,661

Share premium reserve
This represents excess of consideration received / market value of share acquired undar scheme of arrangement over
the face value of shares issued amounting to Rupees 4,581 million in result of 2017 scheme of arrangement and

Rupees 445 million as a result of 2021 scheme of arrangement, This reserve can only be utilized by the parent
company for the purpose specified in Section 81(2) of the Companies Act, 2017

Other capital reserve

This represents the value assigned to a shop acquired by the company In exchange for a shop on rent in 1993,

2025 2024
Note {Rupees in '000)
Loan from directors
Loan from sponsoring directors 71 401,473 430,084

Thas
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Waves Corporation Limited and ils subsidiaries

2025 2024
MNote (Rupees in '000)

Reconciliation of loan from sponsoring directors is as under:
Balance at beginning of the year 430,084 220017
Obtained during the year 327,174 343 185

757,258 572,202
Repayment during the year (155,785) (142,118)
Director loan written back {200,000) -
Balance at the end of year 401,473 430,084

These include interest free loans from ex-members of the subsidiary company (novated to major shareholders) to meet
financing requirements. These loan are designated interest free and are repayable al the discretion of the parent
company. Further, in accordance with Technical Release - 32 Accounting Directors’ Loan issued by the Institute of
Chartered Accountants of Pakistan, the loan has been classified as part of equity.

2025 2024
(Rupeas in '000)
Revaluation surplus
Surplus on revaluation at beginning of the year 579,958 "B77.671
Revaluation surplus recognized during the year . =
Revaluation surplus realised on derecognition / adjustments (107,669) (61.369)
Surplus on revaluation recognized during the year transfer
to unappropriated profit in respect of;
- Incremental depreciation on revalued assets {18,018) (25.,804)
- Related deferred tax liability (7,768) (10.540)
(26,787) (36,344)
Surplus on revaluation as at the end of the year 445 502 579,958
Related deferred tax liabilities on revaluation at the
beginning of the year 116,930 127 470
- Effect of revaluation surplus recognised during the year - =
- Incremental depreciation on revalued assets (7,768) (10,540)
(7,768) (10,540)
Deferred tax at the and of the year 109,162 116,930
336,340 463 028

This includes balance of revaluation surplus of land amounting o Rupees 57.15 million (2024 Rupees 171.25 million),
building on freehold land amounting to Rupees 15.57 million (2024: Rupees 9.47 million) and plant and machinery of
Rupees 263 817 million (2024: Rupees 282 945 millian).

The Group has revalued its building on freehold land and plant and machinery during the financial year and latest
revaluation was carried out as on December 31, 2023. The latest revaluation was conducted by M/S Unicomn
International Surveyors. Assets were revalued on the basis of depreciated market values. The most significant input
into this valuation approach is price per square foot for buildings, present operational condilion and age of plant and
machinery,

2025 2024
MNote {Rupees in '000)
Long term financings
Long term loans - Banking companies 9.3 4,397,183 4,234 207
Long term loans - Non-banking companies 9.4 829,262 878 562
5,226,445 5113, 769
Deferred accrued markup 9.2 1,492 B40 908,530
6,719,285 6,022,299
Less: Current maturity including overdue amounts 18 {1,065,851) (425 631)
5,653,434 5 5896 668

Tao
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9.2

Reconciliation of long term financing is as under:

Balance at beginning of the year
Obtained during the year
Transfer from short term borrowing upon restructuring

Repayment during the year
Balance at the end of year

Deferred accrued mark up on long term financing

Balance al the beginning of the year
Transfer upon restructuring of loans
Effect of present value discounting
Effect of unwinding of present value
Balance at the end of the year

Waves Corporation Limited and its subsidiaries

2025 2024
(Rupeas in "000)
5,113,769 1,464,024
331,676 3,699,573
5,445 445 5,183,597
(219,000) (49,828)
5,226,445 5,113,769
908,530 -
637,614 1,664,323
(194,465) (B23,566)
141,161 67,773
1,492 840 908,530
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2025 2024
Note (Rupees in '000)
Lease liabilities
Vehicles under right of use - secured 13,228 29 804
Less: Current maturity of lease liabilities 17 (10,804) (16,463)
2,424 13,341

Movement of lease liabilities is as follows:

Sel out below are the carrying amounts of lease liabilities recognized and the movements during the year.

Leased
vehicles
Rupees in "000"
December 31, 2025
Balance at the beginning of the year 29,803
Additions during the year 2,745
Accretion of interest 1,385
Payments made during the year (10,768)
Adjustment of security deposits in prior year (9,937)
Effect on lease liabilities owing to remeasurement =
Balance at the end of the year 13,228
Current portion shown under current liabilities (10,804)
Long term lease liabilities at the end of the year 2,424

December 31, 2024

Balance at the beginning of the year 48,252
Additions during the year .
Effect of termination of lease

Accretion of interest 7212
Payments made during the year (25,771)
Effect on lease liabilities owing to remeasurement 111
Balance at the end of the year 29,803
Current portion shown under current liabilities (16,463)
Long term lease liabilities at the end of the year 13,340

The future minimum lease payments and their present values to which the subsidiary companies are
committed under various lease arrangements are as follows:

2025 2024
Minimum Future Present  Minimum  Future Present
lease finance value of lease finance value of
payments minimum  payments charges minimum
lease lease
payments payments
(Rupees in '000)
Not later than one year 11,623 819 10,804 18,520 2,057 16,463
Later than one year and not
later than five year 2,488 64 2,424 14,116 775 13,341
14,111 883 13,228 32,636 2,832 29,804

The above represents leases entered into with certain financial institution for vehicles, Monthly payments of
leases carry mark-up rates at KIBOR plus 2.5% to 3% per annum. KIBOR is one, three and six months
average ask side. At the year-end the applicable rates range between 9.45% to 2525% per annum (2024
14.14% to 25.16% per annum). Title to the assets acquired under leasing arrangements are transferrable to
the Company upon payment of entire lease obligations.
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2025 2024
Note {(Rupees in ‘'000)
Employee retirement benefits
Receivable from pension fund 111 16,082 16,082

Pension scheme was available to permanent full-ime employees in the executive and manager cadre
including full-time working directors but excluding persons working as temporary, trainees or apprentice
employees. Minimum years of service for qualifying to pension was 15 years. Employees were entitled to
pension on retirement at 57 years of age. Gratuity to the permanent employees was payable on normal
retirement at the age of 57 years, natural death, etc. and is payable only on the minimum completion of 5
years of service with the Company. Both of these benefits pertained to old employees of former Singer
Pakistan Limited (before the effective date of amalgamation) and this benefit has been freeze at the level that
existed as at May 31, 2019, Given the fact that the Company had discontinued gratuity and pension fund
schemes with effect from May 31. 2019, the liability payable against retirement benefits are not subject to
acluarial evaluation. Accordingly, the management has not arranged actuarial valuation for the year 2025.

2025 2024
Mote (Rupees in '000)
The amounts recognized in the statement
of financial position are as follows:
Present value of defined benefit obligation
Receivable from pension fund 11.3 16,092 16,092
Payable against gratuity fund 11.3 (20,176) _ (20,720)
Pension Fund Gratuity
2025 2024 2025 2024
(Rupees in "000)

Amounts recognised in statement of financial
Present value of defined benefit obligation (47.480)  (47.480) (20,388) {20,913)
Fair value of plan assets 63,572 63,572 211 183
Liability on the reporting date 16,092 16,092 (20,177) (20 ?zﬂl
Movement in the liability recognized in the
statement of financial position:
Liability at beginning of the year 16,092  (16,092) 20,721 19,956
Charge to statement of profit or loss - a 2,959 3616
Benefits paid during the year - - (18) (1,958)
Actuarial gain on defined benefit obligation - . (3,485) (883)
Liability at end of the year 16,092 (16.082) 20177 20,720
The amounts recognized in these statement
of profit or loss account
Current service cost - - 1,354 1,828
Past service cost - = - #
Interest cost net of expected return on plan assets - - 1,605 1,788

- - 2,959 3617
Included in other comprehensive income:
Actuarial gain on abligation . - {3,485) (893)
Actuarial loss on plan assets - - - -
Total actuarial (gain) recognised in OCI - - {3,485) (B23)




Waves Corporation Limited and its subsidiaries

Net actuarial gain on funded gratuity amounts to Rupees Nil (2024: Rupees Nil has been taken to other
comprehensive income.

Pension Fund Gratuity

2025 2024 2025 2024
(Rupees in '000)

11.7  Staff retirement benefit charge to profit or
loss for the year has been allocated as

Cost of sales " i B .
Marketing, selling and distribution costs - - - 858
Administrative expenses - - 2,959 2,659

; ; 2,959 3617

118  The Group operated un-funded Gratuity and a Funded Pension Scheme for its eligible executives and
managers (Formerly Singer Pakistan Limited) other than field staff, which was terminated by the Management
on August 31, 2018, At that point in time, independent actuarial valuations were conducted and the liabilities
determined against Gratuity and Pension Scheme, which were frozen,

With regard to staff gratuity, actuarial valuation determined that it is payable to 59 employees, whose total
liability was equal to Rupees 29,825 million. Out of this, an amount of Rupees 14.037 million was related to
employees of the Company, whereas Rupees 15 789 million were related to Waves Marketplace Limited. As
of the date of reporting, total Gratuity payable in the Company stands as Rupees 7.604 million (for 07
employees). This balance of Rupees 7.604 million shall be paid upon separation of eligible employees from
the Company. The management of the Company is of the view that yearly Actuarial Valuation is not required
as the total gratuity amount is already determined and fixed and there will be no change, except for any
discounting of liability factor

With regard to Pension Scheme; actuarial valuation determined that total 29 employees are entitled to
Pension Scheme with a maximum liability of Rupees 600,000 per month with a discounted present value of
Rupees 69 34 million. Accordingly, the Company provided funds to Pension Scheme whose fair value of the
assets amounted to Rupees 79.28 million, making it excess funded. Since the Pension Scheme was frozen,
therefore the current monthly liability against the fully funded plan assets stands at Rupees 0.587 million as
compared to Rupees 0.600 million determined in year 2018. This monthly kability will continue to reduce with
the passage of time. The last Actuarial Valuation was conducted in previous year 2022 through which Pension
obligations stood at Rupees 47.480 million, whereas plan assets were Rupees 63,572 million

The management of the Group is of the view that yearly Actuarial Valuation is nol required as the total
monthly amount to be paid as Pension is already determined and the related Plan Assets are fully funded and
are managed independently by the management of Pension Scheme. The only change can be through
discounting of the liability which is linked to interest rates. There will be no incremental change in the per
month payment and there will be no impact of any demographic or salary changes. The Group does not bear
the financial risk associated with the Pension Plan including investment risk and longevity risk. However, the
management of the Group will continue monitor the Pension Scheme periodically and any deficit or surplus
amount shall be accounted for by the Group.

2025 2024
(Rupees in "000)

12 Deferred tax liability
Deferred tax liability 186,926 244 974

Tz
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This comprises of following:

December 31, 2025

Taxable / (Deductible) temporary differences
Accelerated tax depreciation
Right of use asset

Revaluation surplus

Staff retirement benefits
Allowance for expected credit loss
Allowance for doubtful receivables
Provisions for slow moving items
Lease liabilities

Unused tax credits

Other provisions

December 31, 2024

Taxabie / {Deductible) temporary differances
Accelerated tax depreciation

Right of use asset

Revaluation surplus

Staff retirement benefits

Allowance for expected credit loss
Provisions against other receivables
Provisions for slow moving items
Lease liabilities

Unused tax credits

Other provisions

Waves Corporation Limited and its subsidiaries

Charge! | Charge/
Opening | (reversal) | (reversal)
balance to P&L to OCI Closing balance
(Rupees in 'D00)

389,226 58,465 - 448 691

4824 (2,682) - 2,142

116,930 (7,768) - 108,162
(1,342) (853) 1,011 (1,184)
{85,270) (112,352) - (197,622)
(40,452) (4,665) - (45,117)
(8,824) - - (8,824)
(8,643) 4,807 - (2,B36)
{118,120) 3,983 - (114,137)
(3,355) 1,006 - (2,349)
244 974 (59,059) 1,011 186,926

370,823 18,403 389,228

10,282 (5,458) 4,824

127,470 (10,540) - 116,930
(1,120) (481) 258 (1,342)
{40,912) (44 358) . (85,270)
{42,122} 1,670 (40,452)
(8,824) - (8,824)
{13,983) 5,350 (8,643)
{114,439} {3,681) {118,120)
(2.349) {1,006) - (3,355)

284 817 (40,102) 250 244 974

Deferred tax has been recognised at rates enacted at the reporting date at which these are expected to be
settled / realized.

Deferred tax asset on tax credits has been recorded based on financial projections indicating the absorption
of deferred tax asset over future years against future expected taxable profits The financial projections
involve certain key assumptions such as sales price and composition, raw materials, labour prices etc. Any
significant change in the key assumptions may have an effect on the absorption of the deferred tax asset
Nonetheless, the management of the Group is confident of the achievement of its targeted results

2025 2024
Note (Rupees in "000)

Deferred Income
Grant in aid 131 4,535 5233
Less: Current portion (697) {1,163)

3,838 4070
Reconciliation of carrying amounts
Cost
Balance as at the beginning of the year 13,953 13,953
Addition during the year - =
Balance as at the end of the year 13,953 13,953
Amortization o
Balance as at the beginning of the year (8,721) - (7.558)
Amortised during the year (697) (1,163)
Balance as at the end of the year (9,418) {8,721)
Written down value as at reporting date 4,535 5,233
Rate of amortization 6.67% 6.67%
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Grant In aid represents the amount received from the World Bank under a project to phase out the Ozone
Depleting Substances (ODS) by acquiring asset (production facility) which manufactures products that are
free from such substances. This grant is classified as deferred income and is being amortised over the useful
iife of the asset. Amortisation for the year is based on £.67% of the balance in accordance with the
depreciation charged on plant and machinery for which the grant was received

2025 2024
Note (Rupees in "000)

Trade and other payables
Trade creditors 741,865 1,594 466
Accrued liabilities 14.1 153,769 145,587
Advances from customers 76,722 6,375
Payable against purchase of shares - 22,100
Retention from employees 14,2 120,051 117,801
Advance from employees against vehicle 30,694 33,296
Security deposits 14.3 9,932 8,862
Provisions in respect of warranty obligations 18,124 14,693
Sales tax payable 1,513,914 1,094,939
Withholding income tax payable 332,656 311,446
Withholding sales tax payable 48,549 47,107
Payable to workers' profit participation fund 14.4 1,499 2,344
Payable to workers' welfare fund 14.5 20,766 11,367
Payable to the provident fund 114,478 88,401
Book overdraft 1,444 1,649
Other payable 14.6 71,424 59,656

3255887 3561088

This includes remuneration payable to ex-directors and ex-executives amounting to Rupees 2 28 million
(2024: Rupees 2 28 million).

This represents amount withheld by a subsidiary company and is being paid at the time ol separation of the
employees from the Company.

These amounts are not kept in a separate bank account as required by Section 217 of the Companies Act,
2017.

2025 2024
MNote {(Rupees in '000)
Payable to workers' profit participation fund
Opening balance 2344 8,582
Add: Charge for the year 34 1,233 1.226
Add: Markup on workers' profit participation fund 35 266 1,036
3,843 10,844

Less: Payments made during the year (2,344) (8,500)
Closing balance 1,499 2,344
Payable to workers' welfare fund
Opening balance 11,367 13,516
Add: Charge for the year 34 10,302 5,571

21,669 19,087
Less: Payments made during the year (903) (7,720)
Closing balance 20,766 11,367

It includes provisions aggregating to Rupees 27.87 million {2024 Rupees 27.87 million) in respect of probable
loss from pending litigation of the Company against Income Tax and Sales Tax Authorities. The above
provisions have been made as per the management's best estimate against various demands raised by the
authorities that are being contested by the Group at various forums as ex plained in Note 18,

B)
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2025 2024
Note (Rupees in '000)
15 Accrued markup
Accrued mark up on.
Long term loans from banking companies 38,592 41,427
Long term loan from non-banking companies 93,365 42,100
Short term borrowings from banking companies 89,671 51,277
Short term loan from non-banking companies 106,932 8,203
Short term islamic borrowings - 78,478
Lean from provident fund trust 76,464 72 688

405,024 295173

16 Short term borrowings

From banking companies - secured

Running finance under markup arrangement 16.3 - 141,975
Finance against trust receipt 16.4 198,809 320,979
Borrowings under Morabaha arrangement 16.5 196,940 284,941
From Fintech companies
Running finance facilities 16.6 19,700 30,000
From others - unsecured
Demand finance 16.7 89,000 50,000
Loan from employees provident fund 16.8 296,000 288,000
____BO0D,449 1,115,895
16.1 Particulars of borrowings
Interest / mark-up based borrowings 603,509 1,115,895
Islamic mode of borrowings 196,940 -
___800,449 1,115,895

16.2 During the year, the Company requested and received approval from Al- Baraka Bank Limited and Habib
Bank limited to restructure various loan owing to cash flow challenges faced by the Company. The Company
has accounted for these restructurings in accordance with the provisions of International Accounting
Standards 1 "Presentation of Financial Statements” and impact of the restructuring has been reflected in
these financial statements. The Com pany believes that the new terms will provide sufficient financial flexibility
to meet its obligations and continue its operations.

Subsequent to the reporting date; SilkBank Limited {Now United Bank Limitedjhave approved restructuring of
the loans on the request of the Company. Accordingly, impact of such restructuring have not been
incorporated in these financial statements in accordance with the provisions of International Accounting
Standards 1 "Presentation of Financial Statements”

16.3 Running finance under markup arrangement

This represents utilized amount of short term running finance facilities under mark-up arrangements availed
from Habib Bank Limited aggregating to Rupees Nil (2024 Rupees 141.975 million). These faciities are
secured by way of JPP hypothecation charge over all current assets and fixed assets of the Company, cross
corporate guarantees from the parent compary, personal guarantees of sponsoring directors of the Company
and carry mark-up ranging from 12.84% Io 14 85% (2024: 16.36% to 25.49%) per annum, payable monthly
and quarterly in arrears. During the year, the Company requested and received approval from the banks to
restructure loan owing to cash flow challenges faced by the Company. The Company has accounted for these
restructurings in accordance with the provisions of International Accounting Standards 1 "Presentation of
Financial Statements” and impact of the restructuring has been reflected in these financial statements

Accordingly. the loan has been transferred / classified as part of long term financing in note 9.

16.4  Finance against trust receipt

This represents Finance Against Trust Receipt (FATR) available from commercial bank aggregating to
Rupees 198 809 million (2024 Rupees 226.619 million) These facilities are secured against JPP

TL>
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hypothecation charge over present and future current assets with 25% margin and carries mark-up rate
ranging between 14.07% to 16 10%(2024: 23.14% to 24.49%) per annum with expiry by June 30, 2026,
During the year; the FATR of various banks excepl for one bank have been restructured and accordingly the
same has been classified as long term financing as disclosed in note 9.2,

Borrowings under Murabaha arrangement

This represents utilised amount of Musharaka borrowings avalled from banking companies aggregating to
Rupees 196 939 million (2024 Rupees 284 941 million). These facilities are secured against joint pari passu
charge over all present and future current assets (stocks and receivables) of the Company for Rupees 267
million and joint pari passu charge over fixed assets (Plant and machinery) of Rupees 133,333 million and
cross corporate guarantees of parent company M/s Waves Corporation Limited and carrying mark-up rates
ranging from 12.84% to 14.85% (2024: 16.36% to 24.45%) per annum payable quarterly in arrears. Borrowing
from one institution is overdue since May 31, 2023

During the year, Al- Baraka Bank Pakistan Limited approved, on the request of the Company, restructuring of
the loan and accordingly impact of restructuring has been incorporated in these financial statements in
accordance with the provisions of International Accounting Standards 1 "Presentation of Financial
Statements”,

From Fintech companies

This represents utilized amount of short term running finance facilities under mark-up arrangements availed
from fintech companies aggregating 1o Rupees 19.7 million (2024: Rupees 30 million). It carries mark-up
ranging from 30% to 36% (2024 30% to 36%) per annum, payable monthly and quarterly in arrears

Demand finance

Waves Corporation Limited has obtained demand finance facility of Rupees 89 million from Dawood Equities
Limited under Repo arrangement, secured against 12.5 million ordinary shares of Waves Home Appliances
Limited owned by the Company. The loan remains outstanding as of reporting date, and the Company
continues to monitor its obligations and collateral requirements under this arrangement The facility carries
markup rate of 16.00% per annum (2024: 22 50% 1o 27 00% per annum) and having expiry of three months.

Loan from employees provident fund

This represents unsecured loan obtained from employees provident fund aggregating to Rupees 296 million
(2024: Rupees 288 million). The loan is repayable on demand and carries markup rate of 13.63% (2024
17.63%) per annum

As per the financing arrangements, the Group is required to comply with certain financial covenants and other
conditions imposed by the providers of finance.

2025 2024
Note {Rupees in '000)

Current portion of long term liabilities
Long term loans from banking companies 9 958,720 287,289
Lang term loans from non-banking companies 9 107,130 138,332
Lease liabilities 10 10,806 16,463
Deferred income 13 897 1,163

1077354 443,257
Contingencies and commitments
Contingencies
Parent Company

The Company has filed a Constitutional petition before the Honorable Sindh High Court at Karachi,
challenging the vires of Rule 58T of the Sales Tax Special Procedure Rules relating to 2% extra sales tax on
cerlain home appliances. This is based on the view that the said vires are not applicable on the Company.
The case is pending before the Honorable Sindh High Court. An interim order was received in favour of the
Company. The Company is confident that no liability is expected to occur, Amount involved is Rupees 84 80
million as of December 31, 2020 against which ne provision has been made as the parent company, based un“
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the opinion of legal advisor's advice, is confident of a favourable decision.

During the financial year 2014, the Company received a show cause notice from the Federal Board of
Revenue (FBR) in respect of short payment of 2% extra sales tax under the Sales Tax Procedures Rul_es_.
2007 as amended by SRO. 896(1)/2013 dated October 04, 2013 and deduction of input tax more than the limit
defined under section 8 read with chapter IV of Sales Tax Rules, 2006. The tax authority in the said nolice
raised a demand of Rupees 19.91 million and Rupees 11.15 million respectively for the period from January
01, 2014 to September 30, 2014. The Company after consultation with its tax advisors has replied and
submitted explanation with the tax authorities along with revised workings for the apportionment of input tax
which in the case of the Company for the above period was Rupees 0.52 million. Since then, no further action
has been initiated by the tax authorities.

The Company had earlier received a sales tax recovery order from the sales tax authorities amounting to
Rupees 195.63 million, for the financial year ended December 31, 2010 against which the Company had filed
an appeal with the Commissioner Inland Revenue - Appeals (CIR-A) CIR-A had deleted one item while the
remaining matters were set aside Moreover, the management, based on consultation with its tax advisor, is
of the view that matter would be decided in favor of the Company. However, CIR has filed an appeal against
Company on the matters of SRO 647/2007 regarding inpul tax adjustments against 90% output tax and
payment of sales tax on instalment sales at the time of receipt of instalment instead at the time whan
instalment sales are actually being made for which no hearing has yet taken place. Amount involved is
Rupees 171,71 million. However, based on advice of legal consultant, management is of the view that that no
potential liability is expected to accur.

Income tax assessments of the Company have been finalized up to and including the tax year 2007 The
Company had applied for Income tax refund for the tax years from 2006 to 2011. Income tax refund orders
were earlier determined for the tax years 2009, 2010 and 2011. Income tax refund was released for the tax
year 2009. However, the Additional Commissioner Inland Revenue (ACIR) amended the deemed assessed
orders under section 122 (5A) of the Income Tax Ordinance, 2001 for the tax years from 2009 to 2012 and
raised additional income tax demand of Rupees 19.98 million. However, the Company had filed an application
for the rectification of orders after which the net tax additional demand was reduced lo Rupees 2 .02 million
(after the adjustment of the refund of related years) under section 221 of the Income Tax Ordinance, 2001

Appeals have been filed to Commissioner Inland Revenue - Appeals (CIR-A) against these orders and the
Company is hopeful that, as per advice of the legal counsel, the matter shall be decided in favor of the
Company

The Company has received appellate orders for the tax years from 2009 to 2012, dated June 29 2015, where
the CIR-A has set aside certain issues for reassassment, deleted certain items and maintained certain
disallowances. The financial impact of the ilems set aside for reassessment and continued disallowances
amount to Rupees 43.72 million. Appeal has been filed with Appellate Tribunal Inland Revenue (ATIR) against
these issues. The Company based on the merits of matters is of the view thal ultimate decisions are expected
in its favor and the Company is hopeful that, as per advice of the legal counsel, the matter shall be decided in
favor of the Company. However, adequate provision is held in the unconsolidated financial statements in
respect of the above balance.

The Finance Act, 2017 introduced a tax under section 5A of the Income Tax ordinance, 2001 on every pubic
Company other than a scheduled bank or Madaraba. that derives profit for the tax year and does not distribute
at least 40% of the after tax profit within six months of the end of said tax year through cash or bonus issue.
Under the earlier section tax was not mandatorily leviable in case the Company's reserves were not in excess
of the paid up capital (which was the case with the Company as it had accumulated losses). Pravision for the
above referred tax amounting to Rupees 9.35 million has not been paid as the Company's management is of
the view that the amendment was made after the closure of Company’s financial year ended December 31,
2016 and for certain other legal reasons. The Company has filed a Constitutional petition before the
Honorable Sindh High Court at Karachi challenging the vires of Section 5A of the Income Tax Ordinance.
2001 and a stay order has been granted against any coercive action against the Company under the newly
inserted Section 5A. The Company is hopeful that as per advice of the legal counsel, the matter shall be
decided in favor of the Company.

The Deputy Commissioner Inland Revenue (DCIR), via order dated April 30, 2014, under Section 161(1) and
Section 205(3) of the Income Tax Ordinance, 2001 for the tax year 2014 raised a tax demand of Rupees 0.83
million for non-deduction of advance income tax for the period from November 01, 2013 to April 30, 2014
under section 236(G) and 236(H) of the aforesaid Ordinance. Company filed an appeal before the
Commissioner inland Revenue - Appeals (CIR-A) which was remanded back to DCIR. The Company filed an
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appeal against the order of CIR-A in Appellate Tribunal Inland Revenue [ATIR), which is pending adjudication
and the Company is hopeful thal, as per advice of the legal counsel, the matter shall be decided in favor of the
Company. However, adequate provision is held in the unconsolidated financial statements in respect of the
above balance.

18.1.8 During the financial year 2014, the Company received a notice by Commissioner Inland Revenue - Zone | for
selection of audit under section 214C for the tax year 2012. The Company filed an appeal against the said
notice before Heonorable Lahore High Court which was decided against the Company and audit proceedings
were initiated. The Deputy Commissioner Inland Revenue issued an amended assessment order under
section 122(1) and 122(5) through which certain additions were made and demand order was raised
amounting to Rupees 48 10 million. Being aggrieved, the Company filed an appeal before Commissioner
Inland Revenue - Appeals (CIR-A), who vide his Order No. 9 dated April 04, 2019 deleted certain additions
Being aggrieved with the order of CIR-A the Company filed an appeal before the Honorable Appellate Tribunal
Inland Revenue, which is pending adjudication and the Company is hopeful that, as per advice of the legal
counsel, the matter shall be decided in favor of the Company.

18.1.9 During the financial year 2014, the Assistant Commissioner Intand Revenue imposed penalty vide order dated
April 27, 2014 under section 182(1) of the Income Tax Ordinance, 2001 amounting Rupees 0.91 million for
the tax year 2013 for the late filing of income tax return under section 114 of the Income Tax Ordinance,
2001.The Company filed an appeal before Commissioner Inland Revenue - Appeals (CIR-A) against the
above order. The CIR-A decided the matter against the Company vide order dated March 25, 2014, The
Company filed an appeal before Appellate Tribunal Inland Revenue (ATIR) against the order of CIR-A which
is pending adjudication and the Company is hopeful that, as per advice of the legal counsel, the matter shall
be decided in favor of the Company. However. adequate provision is held in the unconsolidated financial
statements in respect of the above balance.

18.1.10 During the financial year 2015, the Additional Commissioner Inland Revenue (ACIR), vide order dated April
30, 2015, under section 122(5A) of the Income Tax Ordinance, 2001 for the tax year 2010, raised an
amended demand of Rupees 7.85 million after disallowing certain expenses amounting to Rupees 20.15
million. The Company filed an appeal for the rectification of order before Commissioner Inland Revenue -
Appeals (CIR-A) who vide its order dated December 30, 2015, remanded the case back to the ACIR and
directed the recaiculation and apportionment of expenses as per under section 67 read with rule 13 of Income
Tax Rules 2002 which is pending adjudication and the Company is hopeful that, as per advice of the legal
counsel, the matter shall be decided in favor of the Company. However, adequate provision is held in the
unconsolidated financial statements in respect of the above balance

18.1.11 Duwring the financial year 2017, the Additional Commissioner Inland Revenue (ACIR) amended the deemed
assessed return vide its order dated June 19, 2017 under section 122(5A) of the Income Tax Ordinance, 2001
for the tax year 2011. The ACIR disallowed certain expenses amounting to Rupees 9 58 million and raised the
additional income tax demand of Rupees 1.02 million. The Company filed an appeal before the Commissioner
Inland Revenue - Appeals (CIR-A). The CIR-A vide order No. 19 dated September 21, 2020 decided the
appeal partially in favor of the Company by deleting the additions amounting to Rupees 4 62 million under the
head financial charges and confirmed the remaining addition. Furthermore, The Commissioner Inland
Revenue - Appeals (CIR-A) directed the ACIR to verify the contention regarding refund adjustment of Rupees
1.02 million if still available to the Company for adjustment in the current year. Being aggrieved with of the CIR-
A order, the Company preferred an appeal before the Honorable Appellate Tribunal Inland Revenue, Lahore,
which is still pending for adjudication and the Company is hopeful that, as per advice of the legal counsel, the
matter shall be decided in favor of the Company. However, adequale provision is held in the unconsolidated
financial statements in respect of the above balance.

18.1.12 During the financial year 2012, the Deputy Commissioner Inland Revenue (DCIR) issued an order dated April
26, 2012 under Rule 2(3A) of the Sales Tax Special Procedures (Withholding) Rules, 2007, citing the
company's non-deduction and non-payment of withholding sales tax on advertiserment services for the tax
period 2009-10, assessing a total amount of Rupees. 9.64 million {including withholding tax of Rupees 9 34
million and default surcharge). During adjudication, \he company provided evidence that Rupees 6 31 million
had already been deposited by service providers, but the remaining tax of Rupees 3.03 million could not be
verified due to insufficient documentation. The company has been ordered to deposit the unverified amount
along with applicable default surcharge and penalty under Section 11(2), 36(2), 34, and 33(5) of the Sales Tax
Act, 1990. The Company being aggrieved, filed the appeal before Commissioner Inland Revenue - Appeals
(CIR-A} who upheld the assessment order issued by DCIR. Subsequently, company appealed before the
Appellate Tribunal of Inland Revenue which is pending adjudication and the Company is hopeful that, as per
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advice of the legal counsel, the matter shall be decided in tavor of the Company.

18.1.13 During the financial year 2018, the Company received a show cause notice issued by Deputy Commissioner
Inland Revenue under section 161 for the tax year 2017 on non deduction of withholding tax amounting to
Rupees 6.03 milion on payments against purchase of plant and machinery, packing material and other
miscellaneous payments. The Company filed an appeal before Commissioner Inland Revenue - Appeals (CIR-
A) where the case was remanded back to the Department. Being aggrieved, the Company filed an appeal
before Appellate Tribunal Inland Revenue (ATIR) which is pending adjudication and the Company is hopeful
that, as per advice of the legal counsel, the matter shall be decided in favor of the Company

18.1.14 During the financial year 2018, the Taxation Officer, after conducting audit under Section 177 of the Income
Tax Ordinance, 2001 (the Ordinance) for the tax year 2014, passed an amended assessment order under
section 122 of the Ordinance raising tax demands of Rupees 25.29 million alleging that the Company
suppressed ils sales and adjusted inadmissible expenses. Being aggrieved, the Company has filed appeal
before Commissioner Inland Revenue - Appeals (CIR-A). CIR-A vide order, deleted certain additions
amounting to Rupees 80 million and the rest of the additions amounting to Rupees 26 million were confirmed.

Hence, there is no outstanding amount payable against the Company. The department filed an appeal before
Income Tax Appellate Tribunal (ITAT) which is pending for adjudication and the Company is hopeful that, as
per advice of the legal counsel, the matter shall be decided in favor of the Company.

18.1.15 During he financial year 2016, the Deputy Commissioner Inland Revenue raised an order under section
161/205 of the Income Tax Ordinance, 2001 for non-deduction of tax amounting Rupees 645 million and
Rupees 3.76 million for tax years 2009 and 2010 respectively, The Company filed an appeal before the
Commissioner Inland Revenue - Appeals (CIR-A) which was decided against the Company. The Company
filed an appeal against the order of CIR-A in Appellate Tribunal Inland Revenue (ATIR), which is pending for
adjudication. However, adequate provision is held in the unconsolidated financial statements in respect of the
above balance,

18.1.16 Deputy Commissioner of Inland Revenue (DCIR) imposed a penalty under Section 182(1)(1A) of the Income
Tax Ordinance, 2001, amounting to Rupees 1.48 million for the periods from July 2015 to February 2016
owing to the late filing of monthly withholding statements under Section 165 of the Income Tax Ordinance,
2001 The Company contested the penalty and filed an appeal before the Commissioner of Inland Revenue
{Appeals) (CIR - A). The CIR(A) remanded back the case to DCIR to impose a reduced penalty of Rupees
10,000 for each month, considering that the delay in filing of withholding statements was not intentional and
no revenue loss was involved '

Subsequently, the Department filed an appeal before the Appellate Tribunal of Inland Revenue (ATIR) against
the decision of the CIR(A). This appeal is currently pending for a hearing. Given the precedent set by the
Honorable Lahore High Court, Lahore and the learned Tribunal as well as the fact that the delay was
unintentional and no revenue loss occurred, the Company is hopeful that, as per advice of the legal counsel,
the matter shall be decided in favor of the Company

18.1.17 Based on the legal opinion, due to the Scheme of Compromises, Arrangement and Reconstruction (the
Scheme); the routing of transactions in order to pass on the impact of sales tax to subsidiary company is in
line with the Scheme sanctioned by the Honorable Court. Therefore, there will be no non-compliance at this
paint of time, however, at any stage if there will be negative inference; then the same will be dealt accordingly.

18.1.18 The Company previously adjusted business losses of the subsidiary company totalling Rupees 324 million
under the Group Relief provisions of Section 598 of the Income Tax Ordinance, 2001. During the current
year, a marginal variation in the Company’s shareholding occurred due to strategic arrangements to suppart
the Company's funding requirements. Management. supported by technical opinions from tax and legal
consultants, considers this variation temporary and maintains that effective economic control remains
uninterrupted through Board representation and financial support.

It is the Company’s technical position that the recapture mechanism under Section 59B(5) does not mandate
a retroactive reversal of all prior benefits, as each year's loss surrender triggers an independent five-year
maturation period. Management believes that benefits from earlier years have vested upon substantial
compliance with their respective cycles and that any tax impact should be confined to the period of variation,
especially given the absence of explicit statutory language requiring a cumulative clawback for a de minimis
breach where economic substance remains intact.
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However, on a basis of accounting prudence and in view of the literal interpretation traditionally adopted by the
tax authorities, a provision of Rupees 93.998 million has been recognized in the financial statements of the
Company and parent company. This amount represents the potential tax impact as calculated under Section
598 and is intended to be offered by the Parent Company in its tax return for the year 2026. This recognition
is without prejudice to the Company’s right to contest the quantum of any reassessment. The impact of these
adjustments in parent company and subsidiary company has neutralised in these consolidated financial
statements. Any difference between the provisioned amount and the final liability determined by the Federal
Board of Revenue will be adjusted in the appropriate period upon the advice of the Company's tax consultants.

18.1.18 Based on the legal opinion, due to the Scheme of Compromises, Arrangement and Reconstruction (the
Scheme); the routing of transactions in order lo absorb the impact of sales tax to the Company is in line with
the Scheme sanctioned by the Honorable Court. Therefore, there will be no non-compliance at this point of
time, however, at any stage if there will be negative inference; then the same will be dealt accordingly

Contingencies pertaining to Samin Textile Limited

18.1.19 A petition for execution of decree of the Civil Court relating to land of the Company situated in village Rousa,
Kasur which has been sold earlier period is pending before Civil Judge. Kasur.

18.1.20 A suit has been initiated by Dynamic Equipment & Gontrol (Private) Limited on October 12, 2018 seeking
recovery of Rupees 8.4 million from the Company. Notices have been issued and the Company is actively
defending its rights in the ongoing legal proceedings. As per advice of the legal counsel the Company has
already recorded payable amounting to Rupees 7.1 million and there is very likelihood that no additional
liability is required in these financial statements.

18.1.21 An appeal has been lodged against the Company in a separate recovery suit by a customer of Samin Textile
Limited. The customer alleges damages stemming from the supply of defective cloth amounting to Rupees
11.383 million along with an additional claim for damages aggregating Rupees 5 million. The matter is
currently subjudice before the Lahore High Court. Lahore. As per the advice of the legal counsel of the
Company, there is very likelihood that matter will be resolved in favour of the Company. Accordingly, no
provision/liability is required in these financial statements,

18.1.22 An appeal effect order under section 124 for Tax Year 2008 was issued following the direction provided in the
communication from the Commissioner Inland Revenue (Appeals) -Il dated 16-04-2014. This order resulted
in the determination of total losses amounting to Rupees 128,915,283 with a corresponding demand of
Rupees 28,482,019 being vacated. Subsequently, both the Company and lax department have pursued
further legal recourse by approaching the Appellate Tribunal Inland Revenue against the order of
Commissioner Inland Revenue (Appeals) - |I. As of the present date, this matter remains pending adjudication
before the Appellate Tribunal Inland Revenue, Based on the circumstances and legal consideration
surrounding the case and as per the advice of the legal counsel of the Company; there is very likelihood that
matter will be resolved in favour of the Company,

18.1.23 An order under section 122(5A) for Tax Year 2009 was |ssued on Oclober 27, 2014 by the Additional
Commissioner Inland Revenue (Add. CIR), resulting in the raising of a demand amounting to Rupees 4.8
million. Following this order, an appeal was filed before the Commissioner Inland Revenue Appeals, who
granted partial relief. Notably, interest on Workers' Profit Participation Fund (WPPF) and on short term
borrowings was disallowed against export sale. Subsequently, the Subsidiary Company opted to challenge the
decision by filling an appeal before the Appellate Tribunal Inland Revenue on May 17, 2015 against the order
Issued by Commissioner Inland Revenue (Appeals) . As of the current date, this appeal remains pending
adjudication before the Appellate Tribunal Inland Revenue Based on the merits of the case and the legal
arguments presented and as per the advice of the legal counsel of the Company, there is very likelihood that
matter will be resolved in favour of the Company.

18.1.24 An order under section 122(5A) for Tax Year 2010 was issued on October 31, 2012 by the Additional
Commissioner Inland Revenue (Add. CIR), which reduced the Income Tax Refunds to Rupees to Rupees
521,334 by imposing a minimum tax under section 113 at a rate of 0.5% on local sales amounting to Rupees
4,412,674, Subsequently, an appeal was filed before the Commissioner Inland Revenue (CIR) Appeals, who
upheld the stance of the Additional Commissioner Inland Revenue. Following this decision, an appeal against
the order of Commissioner Inland Revenue (CIR) Appeals was filed on July 04, 2013 before the Appellate
Tribunal Inland Revenue (ATIR). The appeal was heard on April 11, 2019, where the Appellate Tribunal Inland
Revenue upheld the decision of the Commissioner Inland Revenue. In response to these legal developments,
the Company has taken further recourse by approaching the Honorable High Court, Lahore, against such
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order. As per the advice of the legal counsel of the Company, there is very likelihood thal matter will be
resolved in favour of the Company.

Additionally, orders for Tax Year 2010 under section 122(5A) dated Seplember 16, 2015 and November 26,

2015, were passed by the Commissioner Inland Revenue, which reduced brought forward losses and created
a liability amounting to Rupees 1,640,269 and Rupees 1,775,510 respectively. Subsequently, an appeal

against these orders of the Commissioner Inland Revenue was filed before Commissioner Inland Revenue

Appeals-ll, who annulled the aforementioned orders and remanded the case back to the Department for re-
examination through an order dated February 06. 2019. In response, an appeal has been filed by the tax

department before the Appellate Tribunal Inland Revenue, which is currently pending adjudication. As per the
advice of the legal counsel of the Company, there is very likelihood that matter will be resolved in favour of the
Company.

An order under section 122(5A) for Tax Year 2011 was issued on February 02, 2016 by the Commissioner
Inland Revenue (CIR), reducing the Income Tax Refunds from Rupees 8,939,819 to Rupees 2,925 744,
Subsequently, an appeal against this order was filed before the Commissioner Inland Revenue Appeals-Il,
Lahore. After considering the arguments presented, the Commissioner Inland Revenue Appeals-ll deleted the
additions made under section 158(a) of the Ordinance by the Commissioner Inland Revenue Additionally, a
direction was issued to re-examine the issue of refunds by the department through an order dated February
06, 2019. However, the tax department filed an appeal before the Appellate Tribunal Inland Revenue (ATIR),
on March 22, 2019. As of the current date, this appeal remains pending adjudication before the Appellate
Tribunal Inland Revenue (ATIR). Based on the merits of the case and the legal arguments presented and
upon the advice of legal counsel of the Company. There is very likelihood that matter will be resolved in favour
of the Company

The Additional Commissioner Inland Revenue (ACIR) passed an order on June 23, 2018 under section
122(5A) of the Ordinance, along with a notice of demand under Section 137 of the Ordinance. This resulted in
the raising of a tax demand amounting to Rupees 3,871,666 and made an impugned addition/disallowance of
Rupees 22,739,169, Subsequently, the Company filed an appeal before the Commissioner Appeals-ll. The
appellate order no. 18/A-V dated July 26, 2021 was passed by Commissioner Appeals-Il, wherein the addition
made on account of 'Markup’ amounting to Rupees 22,530,747 was deleted However, the remaining
additions have been remanded back to the Additional Commissioner Inland Revenue for re-examination. As
of the present date, the department has not challenged this order of Commissioner Appeals-ll. As per the
advice of the legal counsel of the Company; there is very likelihood that matter will be resolved in favour of the
Company

An order under section122(1)(5) for Tax Year 2014 was issued on July 29, 2017 by Additional Commissioner
Inland Revenue (ACIR), Unit-02, Zone-Vil, This order resulted in the addition of Rupees 23,525,775 and the
raising of a tax demand of Rupees 1,293,704, Subsequently, an appeal against the order of the Additional
Commissioner Inland Revenue was filed before the Commissioner Inland Revenue Appeals-ll (CIR Appeals
Il). The appellate order, numbered 33/A-V and dated June 25, 2021 was passed by Commissioner Inland
Revenue Appeals-Il. In this order, the additions made on account of salaries amounting to Rupees 900,000
were reduced by 50%. Additionally, the disallowance of 'power and fuel charges’ amounting to Rupees
1,500,000 was deleted. However, the remaining additions were remanded back to the Additional

Commissioner Inland Revenue for re-examination. As of the present date, the department has not been
challenged this order of Commissioner Inland Revenue Appeals-1l. As per the advice of the legal counsel of
the Company; there is very likelihood that matter will be resolved in favour of the Company.

An order under section 122(1) for Tax Year 2015 was issued by the Additional Commissioner Inland Revenue
(ACIR), whereby an addition of Rupees 18,856,268 was made and the tax refund claimed demand was
reduced from Rupees 17.462.076 to Rupees 17,099,006. Subsequently , an appeal against the order of the
Additional Commissioner Inland Revenue was filed before the Commissioner Inland Revenue Appeal (CIR-A)
The appellate order numbered 19/A-V and dated July 28, 2021 was passed by Commissioner Inland
Revenue appeals. In this order, the additions made on account of donations amounting to Rupees 300,000
were deleted However, the remaining additions were remanded back to the Additional Commissioner Inland
Revenue for re-examination. As of the present date, the department has not been challenged this order of
Additional Commissioner Inland Revenue, As per the advice of the legal counsel of the Company, there is
very likelihood that matter will be resolved in favour of the Company.
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18.1.30 According lo clause 4 of the Share purchase agreement dated January 22, 2021 between Ex-sponsors, New
sponsors and the Company, all liabilities whether disclosed or undisclosed including but not limited to direct or
indirect liabilities, indebtedness, claim including demand, suit, litigation, arbitration, assessment or proceeding
made or brought against the Compary and the Purchaser and loss, damage, taxes (direct or indirect),
selllement agreements, secured or unsecured related to the Company and pertaining to the period up-to
consummation of this transaction shall be responsibility and liability of the Sellers. Accordingly no further
provision is required in respect of above mentioned other contingencies

Based on the opinion of the legal and tax advisors handling the above litigations, the management believes
that the Company has strong legal grounds against each case and that no financial liability is expected to
accrue. Accordingly, no provision (in addition to already held in respect of certain cases of the Company) has
been made in these financial statements.

18.2 Commitments

18.2.1 The faciliies as at December 31, 2025 were Rupees 4,355 413 million (2024° Rupees 5,302.735 million) of
which remaining unutilized amount was Rupees 1268.323 million (2024 Rupees 1,140.572 million)

18.2.2 The parent company has obtained a financing facility of Rupees 89.00 million from Dawood Equities Limited
against pledge of 12.500 million ordinary shares of Waves Home Appliances Limited owned and held by the
parent company. The parent company has also pledged 3.500 million ordinary shares and 815 million
ordinary shares of Waves Home Appliances Limited owned and held by the Company with M/S Adam Usman
Securities (Private) Limited for obtaining credit facility and Digital Custodian (Private) Limited under purchase

18.2.3 There are no other material commitments to report as al reporting date (2024 Nil)

2025 2024
Note (Rupees in '000)
19 Property, plant and equipment
Operating fixed assets 19.1 3,836,638 3,586,774
Right of use assets 18.1 7,386 16,633
Capital work in progress 19.2 4,521,441 5,192,180
8,365,465 8 795 588
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19.1.2

19.1.3

19.1.4
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Particulars of operating fixed assets disposed off during the year under Companies Act, 2017:

2025
Rupees in

—("0007)
Buildings on freehold land
Cosl / Revalued amount 182,000
Accumulated depreciation {4,039)
MNet book value 177,961
Sale proceeds 122,760
Loss on disposal 55,201
Relationship Independent
Particulars of purchaser Ms. Ghulam Zohra
Made of disposal Negotiation
Items having aggregate book value less than Rupees 500,000 or more
Cost / Revalued amount 10,261
Accumulated depreciation (10,261)
Net book valua E
Sale proceeds 5,808
Gain / (Loss) on disposal 5,805
Relationship Employees / Ex-employees
Particulars of purchaser Various
Mode of disposal Company policy

Had there been no revaluation of operaling fixed assets, carrying value of operating fixed assets as of reporting date

would have been as follows:

2025 2024
{Rupees in '000)
Land - 10,000
Buildings 279,604 288,252
Plant and machinery 2,995,766 2,415,402

713,654

3,275,370 2

The latest revaluation was carried on December 30, 2023 by Unicorn International Surveyors. As per the revaluation
report, forced sale value of freehold land, buildings on freehold land and plant and machinery were Rupees 8000
million (2024 Rupees 9.000 million), Rupees 284.75 million (2024: Rupees 284.75 million) and Rupees 2,424 78

million (2024: Rupees 2 424 78 million) respectively,

Particulars of immovable pProperty (i.e. land and building) in the name of Group are as follows:

Location Usage of immovable property

Total area  Covered area

. (Kanais/Marla) (Square Feet)

- Muaza Mustafabad, 41 KM Manufacturing facility 188 Kanals 322 452
Ferozepur Road, Off 2-KM Rohi Nala  (In the process of construction)

Road, Tehsil & District Kasur

- Commercial Property Bearing Shop  Own Business 3.4 Marlas 95
No.5, 6 & 15, Ground Floor, Al Amna

Complex, Block B, Alamgir Road,

Civil Line Cantonment, Hyderabad

Commercial Property Bearing City  Own Business 7.28 Marlas 1,883
Survey No C-420, Ward MoC.

Ground Floor Marhaba Centre,

Opposite Muhammad Bin Qasim

Shop No.l, Sub-Plot Nos. Sb-3/34 Held for capital appreciation and 1.29 Marias 350
&35 of Plot Nos.34 & 35, Ground generating rental income

Floor, Suleman Centre, Daud Pota

9-KM, Hanjarwal, Multan Road, Lahore. Head Office and Manufacturing Facility 1,238.62 Marias 340,134
Muaza Mustafabad, 41 KM Investment property 80 Kanals -
Ferozepur Road, Off 2-KM Rohi Mala L

Road, Tehsil & District Kasur
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2025 2024
Note {Rupees in "000)
18.1.5 Depreciation for the year has been allocated as follows:
Cost of sales 30 216,769 173,855
Marketing, selling and distribution costs 32 76,244 76,312
Administrative expenses i3 41,836 38,106
334,848 288,273
Capital work-in-progress
Opening balance 5,192,180 4172927
Additions during the year 374,785 1,019,253
6,566,965 5,192 180
Transfers to operating fixed assets (753,427) =
Transfers to investment property (292,097) =
4'511IM1 511921150
Breakup of capital work in progress is as follows:
- Freehold land 611,457 503,554
= Civil work 1,736,602 1,413,400
- Plant and machinery 285,511 704,551
- Electric installation - 1,429
- Advance to suppliers 130,488 115,344
- Borrowing costs 1,757,382 2,053 903
4,521,441 5,192,181
Intangible assets
Software 14,201 18,867
Goodwill 1,070,207 1,070,207
Brand value 1,582,147 1,582,147
Customer relationships 61,569 92,297
2,728,124 2,763,518
Reconciliation of carrying amounts
Customaer
Descripti :
ption Software Goodwill Brand value relationship Total
{Rupees in '000)
Cost
Balance as al January 01, 2024 123,826 1,070,207 1,682,147 281,280 3,037,469
Addition during the year . = . ; .
Balance as al December 31, 2024 123,826 1,070,207 1,582,147 261,289 3,037 469
Balance as at December 31, 2024 123,826 1,070,207 1,582,147 261,289 3,037,469
Additions during the year - a2 h .
Balance as at December 31, 2025 123,828 1,070,207 1,582,147 261,289 3,037 469
Amaortization and impairment losses
Balance as at January 01, 2024 {100,204) - (138.264) (238,558)
Charge for the year (4,665) . {30,728) (35,393)
Balance as al December 31, 2024 (104,959) - {168,992) (273,951)
Balance as at December 31, 2024 (104,958) . (168,992) {273,951)
Charge for the year (4,666) . (30,728) (35,394)
Balance as at December 31, 2025 {109,625) - (198,720) PIH:ME!
Written down value as at December .2 18,8567 1,070,207 1,582,147 a2 297 2,763,518
Written down value as at December
31, 2025 14, 201 1,070,207 1,582,147 61,569 2,728,124
Rates of amortization / useful life 5-10 years Mil Nil 10.5 years
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Goodwill and other intangible assets acquired in business combination

Effective September 01, 2021, Waves Home Appliances Limited {WHAL) completed a 'Scheme of Arrangement’ as
appraved by the Honorable Lahore High Court through its Order dated June 22, 2022 for the demerger of home
appliances business of Waves Corporation Limited (WCL) and amalgamation of the same Into the subsidiary
company. These intangibles have been transferred from WCL at their camying values in compliance with the
Accounting Standard "Accounting for Commeon Control Transactions® as issued by ICAP and notified through SRO
53(1) 2022 dated January 12, 2022

Impairment testing

The recoverable amount of goodwill including intangible assets (brand value and customer relationships) acquired
through a business combination has been tested for impairment as at December 31, 2025 by allocating the amount
of goodwill and intangible assets to respective assets on which it arose, based on value in use in accordance with
IAS 36 "Impairment of Assets” The recoverable amount was calculated on the basis of four years business plan
approved by the Board of Directors which includes a comprehensive analysis of existing operational deployments of
the Company along with strategic business plans and business growth. The value in use calculations are based on
cash flow projections derived from aforesaid business plan, which have been extrapolated beyond five years, by
using a steady 10.00% growth rate. The financial projections involve certain key assumptions such as sales price and
composition and raw materials etc. The cash flows are discounted using such discount rates for use in calculation of
value in use which are sensitive 1o discount rate and local inflation rates. The values assigned to the key assumptions
represent management's assessment of future business trends and have been based on historical data from both
external and internal sources. Based on this calculation no impairment |s required to be accounted for against the
carrying amount of goodwill and other intangible assets.

2025 2024
Note {Rupees in '000)

Amortisation for the year has been allocated as follows:
Marketing, selling and distribution costs 3z 30,728 30,728
Administrative expenses a3 4,666 4 666

35,394 35,394
Investment property
Balance as at January 01 3,585,432 17,421
Addition during the year 292,097 =
Transferred from inventories 233 - 3,128,042
Disposals during the year - (17.421)
Fair value gain 638,028 459,390
Balance as at December 31 4,515,557 3,585 432

As at reporting date; investment property having fair value of Rupees 4,338 million (2024: Rupees 3,585 million)
whereas forced sale value of the property was Rupees 3,687 million (2024: Rupees 3,048 million). Changes in fair
value of investment property has been recognised in statement of profit or loss as ‘Other Income’ as referred to in
Note 35. The fair value of investment properties as of December 31, 2025 has been determined by an external
independent property valuer Unicomn International Surveyors based on independent mnquiries from active local
realtors, recent experience in the location and the records of the valuer,

The fair value measurement of the investment property had been categorized as a level 3 fair value based on the
input to the valuation technique used.
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2025 2024
Note (Rupees in '000)
Long term deposits
Deposits against loases 221 5.676 15,500
Deposits against rented premises 15,500 7.480
Deposits against utililies 7,422 7422
28,598 30,402

These have been deposited against leased vehicles and rented premises and are refundable on completion or
1erml_natlon of confracts in accordance with terms of contract, These are classified as 'amortized cost' under the
requirement of Intemnational Financial Reporting Standard 9 "Financial Instruments”. However, these, being held for
an indefinite period with no fixed maturity date, are carried at cost as their amortized cost is impracticable to
determine

2025 2024
Note Rupees in ('000)

Inventories
Under developed properties 231 - =
Stock in trade 234 2,503,786 2,494,012

2503786 __ 2464017
Under developed properties
Balance at the beginning of the year - 3,126,042
Add: transfer from non-current assets held for sale - -
Add: Costs incurred during the year 23.2 . 2
Less: Costs transferred to cost of revenue during the year 23.3 - (3,126,042)
Balance at end of the year - =

This represents inventories being developed by the parent company for the purposes of sale upon completion of the
project. In November 2021, the Board decided that the freehold land on which existing manufacturing facility of the
WCL is located shall be used for real estate project/apartment complex. This includes borrowing costs of Rupees Nil
{Zﬂ-_z-_i_ Rupees Nil) and amount of Rupees Nil (2024 Nil) incurred in connection with the project development. The
activities for development of real state project remain inactive, therefore, borrowing costs for the year has been
charged to staternent of profit or loss.

As_the board uf lhe directors of the parent company have decided to classify the projects as investment property
owing to delay in implementation of the project development for an indefinite periad

2025 2024
Note Rupees in ('000)
Stock in trade
Raw material 295,902 332 583
Packing material 6,087 5678
Raw a_m:l packing materials in bonded warehouse 1,657,906 1,657,906
\l"‘!fﬂfrl't in process 75,377 64,388
Finished goods 498,931 463,883
_ 2,534,213 2,524 439
Provision for slow moving and damaged stock 235 (30,427) (30.427)
2,503,786 2,494,012
Movement in provision for obsolete stock
Balance at the beginning of year J0.427 60,285
Reversal during the year - (29,868)
Written off during the year E =
Balance al the end of year 30,427 30,427
Stores, spares and loose tools
Stores 16,380 18,052
Spares 1,391 896
Loose tools 1,819 2358
19,590 21,306




251

25.2

26

Trade debts

Unsecured - considered good:

Local receivables from customers

Trade receivables under hire purchase arrangement
- Retail

- Institutional (employees of the corporaie entities)
Trade receivables - others

Less: Long term portion of trade debis
Current portion of trade debis
Unearned carrying charges

Less: Allowance for expected credil loss

Allowance for expected credit losses
Balance at the beginning of year
Charge during the year

Balance at the end of year

Waves Corporation Limited and its subsidiaries

251

2025

2024

Rupees in ("000)

The expected credit allowance for trade debts as at reporting date was determined as follows:

Aging Buchet

December 31, 2025

Not yet due

Ower due up lo 30 days

Overdue by more than 31 days but less than 60 days
Overdue by more than 61 days but less than 90 days
Overdue by more than 91 days but less than 180 days
Overdue by more than 180 days

December 31, 2024

Mot yet due

Overdue up to 30 days

Overdue by more than 31 days but less than 60 days
Overdue by more than 61 days but less than 90 days
Overdue by more than 91 days but less than 180 days
Overdue by more than 180 days

Advances, deposits, prepayments and other receivables

Un-secured - consider good:

Advances to employees

Advances 1o suppliers

Loss allowances against advances to suppliers

Advances against imports

Advances to employees against salaries
Security deposits

Prepayments

Accrued mark up on investment

Due from broker

Others

Un-secured - consider doubtful:

Other receivables

Loss allowances against other recelvables

Note

26.2

5,090,583 4419897
1,606,211 1,498,155
109,419 109419
220 8,982
6,806,443 6,037 463
(1,056) (1,150)
6,805,387 6,035,313
(120,867) (125.967)
6,684,520 5,910,346
(681,456) (302,656)
EiﬂDEEDH 5,607,690
302,656 149,828
378,799 152,828
681,456 302 656
Exposure at Expected
default Credit Loss
{ECL)
Rupees in ('000)
1,847,718 28,884
206,066 7.704
536,322 27 404
558,239 35,250
990,433 75,357
3,018,112 506.856
7,157,890 681,456
1,802,085 b,612
164,372 2,050
204,913 3627
186,250 4,908
2,134,128 68,403
1,545,714 218,053
6,037,463 302 656
2025 2024
(Rupees in "000)
16,626 13,813
477,974 477,772
(16,087) (6,502)
461,887 471,270
179,766 179,775
. 94
9,745 10,499
1,646 1,207
18 44
52 17 554
4,668 8,668
148,788 153,507
(147,588) (147,588)
1,200 5918
679,608 708,643

AV



Waves Corporation Limited and its subsidiaries

2025 2024
Note Rupees in ('000)
26.1 Movement in loss allowance against other receivables
Balance as at 01 January 147,588 147,588
Loss allowance for the year - o
Balance as at 31 December 147 588 147,588

26.2 This includes claims receivable from insurance companies, suppliers and product daims amounting to Rupees 8.099
million against which provision of Rupees 8.099 million (2024 Rupees 8.099 million) has already been provided,

2025 2024
(Rupees in '000)
7 Short term investment
Term deposit receipts 3,000 3,000

271 This represents Term Deposit Receipts issued by the Bank of Khyber and carry expected mark-up rate ranging from
6.90% (2024: 16.72%) per annum and are held for the period of monthly on rollover basis

2025 2024
Note (Rupees in '000)
28 Cash and bank balances
Cash in hand 14,850 18,318
Cash at bank in:
= Current accounls 20,646 25712
- Deposit accounts 37,809 6,298
58,455 32012
73,304 50,330
28 Revenue - nat
Gross revenue
Sales of goods 5,187,899 3,900,802
Hire-purchase sales 1,180,234 1,172,030
6,368,133 5.072,833
Less:
Sales tax on goods (960,923) {197 950)
Sales return and trade discounts (627 879) (930,125)
(1,588,802)  (1,128,076)
Net revenue 4,779,331 3,944 757
30 Cost of sales
Raw material consumed 30.1 2,910,836 1,684 4580
Packing material consumed 30.2 52,464 51,873
Stores, spares and loose tools consumed 30.3 57,347 16,973
Salaries, wages and other benefils 30.4 157,365 124,429
Fuel and power 54,102 45774
Freight charges 11,056 11,014
Insurance expense 2,832 2.870
Repairs and maintenance 17,107 2,819
Printing and stationery 121 270
Travelling and conveyance 143 178
Rent, rates and taxes - 37
Depreciation 30 216,769 173,855
Others 924 165
Cost of goods manufactured carried forward 3,481,065 2,115,226
Work in process
- Opening stock 64,388 74,340
- Closing stock (75,377) (G4,388)
Cost of goods available for sale - carried down 3,470,076 2,125,178

e



Waves Corporation Limited and its subsidiaries

2025 2024
(Rupees in "000)
Cost of goods available for sale - brought forward 3,470,076 2,125 178
Finished goods

- Opening stock 463,883 605,972

- Purchase during the year . 458 195
- Closing stock (498,931) (463,883)
(35,048) 600,284

Cost of goods sold :-.i4as.uza 2,725 462

301 Raw material consumed

Opening stock 332,583 678,147
Raw material purchases 2,082,691 1,338,926
2415274 2,017,073

Less: Closing stock (295,902) (332,583)

Raw material consumed 1,684 490

2,119,372

30.2 Packing material consumed

Opening stock 5679 11,062
Packing material purchases 52,882 46,489

58,561 57,552
Closing stock {6,007) (5.679)
Packing material consumed 52464 51,873

0.3 Stores, spares and loose tools consumed

Opening stock 21,306 26,447
Purchases 55,631 11,832
76,937 38,279
Less: Closing stock (19,590) (21,306)
Stores consumed 57,347 16,873
30.4 These include staff retirement benefits in respect of provident funds Rupees 9.250 million (2024. Rupees 5.781
millian).
2025 2024
MNote (Rupees in "000)
n Other income

Income from financial assels
Profit on bank deposits 1,480 1,503
Profit on terr deposit receipts 334 529
Effect of present value discounting of accrued mark up 194,465 823.566
Income from other than financial assels
Scrap sales 9,206 7.218
Exchange gain - net - 85
Fair value gain in investment property 21 638,028 461,584
Amortisabon of deferred income 13 697 1.163
Credit balance written back 52,631 47,928
Gain on disposal of property plant and equipment 5,805 40,393
Gain on disposal of Investment property - 38,579
Director loan written back 200,000 ”
Insurance claim - 5,581
Earned carrying charges 255,100 300,218
Others 1,022 8,071

1,358,768 1,737,414

TP
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2025 2024
Note (Rupees in '000)

Marketing, selling and distribution costs
Salaries and benefits 3z 198,907 222 197
Commission expense 48,481 50,853
Rent, rates and taxes B2,617 103,796
Publicity and sales promotion 2 467 2,595
Freight 21,088 20,509
Depreciation 30 76,244 76,112
Warranty expense 16,511 25,603
Utilities 20,234 22.892
Coammunication 3,568 4,239
Travelling and conveyance 17,085 15,522
Repair and maintenance 3,078 3,657
Printing and stationery 2,165 2572
Amortisation 20.3 0,728 30,728
Insurance expense | 994
Others 3,465 3,152

527,409 294 621

These include staff retirement benefits in respect of provident funds amounting to Rupees 4.008 million (2024
Rupees 4.525 million).

2025 2024
Note (Rupees in "000)

Administrative axpenses
Salaries wages and other benefits 331 266,765 266 389
Legal and professional charges 2,224 6,079
Communication 8,269 8,622
Traveliing and conveyance 18,026 13,927
Repair and maintenance 5,557 2,164
Utilities 7,708 7,651
Printing and stationery 2,960 865
Rent, rates and taxes 2,182 7ar
Insurance expense 2,997 8,781
Entertainment expense 6,780 3,733
Fees and subscription 3,896 - 15,862
Brokerage commission 28,998
Amortisation of intangible assets 20.3 4,666 4,666
Depreciation on right of use 5,254 33,773
Charity and donations 33.2 1,100 400
Impairment - 896
Depreciation on operating fixed assets 30 36,582 4,333
Others 2,855 2,530

406,818 382 379

These include s_laH' retirement benefils in respect of provident funds amounting to Rupees 5.352 million (2024
Rupees 6.043 million) and gratuity funds amounting to Rupees 2. 960 millian (2024: Rupees 3.620 million).

None of the donations were made to an entity in which any director or his / her spouse had an interest
Ty
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2025 2024
Note (Rupees in "000)
Other operating expenses
Legal and professional 5376 1.386
Allowance for expected credit loss asT.421 152,828
Allowance for doubtful receivables 9,585 6,502
Auditor's remuneration 341 8,374 7.981
Exchange loss - net 620 -
Effect of discounting of accured markup at present value 96,338 -
Loss on disposal of property, plant and equipment 55,201 .
Effect of termination of lease . 111
Debit balances writtan off 134 12,370
Workers' profits participation fund 14.4 1,233 1,226
Workers' welfare fund 10,302 5.571
574,584 187,975
Auditors’ remuneration
Statutory audit fee 938 1,200
Fee for the review of interim financial informaticn 1,228 1,050
Statutory audit fee of subsidiaries 4,575 4,226
Audit fee for consolidated financial slatements 300 300
Fee for the review of code of corporate govemnance and other
certifications under agreed upon procedures B15 700
Out of packet expenses 518 505
8,374 7,981
Finance costs
Mark up on long term financing 444,790 486,571
Mark up on short term borrowings 53,459 124,234
Lease finance charges 5,335 7.212
Interest on workers’ profit participation fund 14.4 266 1,038
Effect of unwinding of deferred mark up 126,643 67,773
Bank commission and other charges 5,788 13,313
636,281 700,138
Levies
For the year 84,140 7,074
Prior period 1,427 (4,878)
85,567 2,196

The Group's provision for taxation in based on the consolidated results of the Group under Section 58AA of the
Income Tax Ordinance, 2001 read with Section 598 of the Income Tax Ordinance, 2001 which represents minimum
tax and alternate corporate tax under Income Tax Ordinance, 2001. This represents minimum tax on sale of goods
under Section 113 of the Income Tax Ordinance, 2001 representing levy in terms of requirements of interpretation
issued by International Financial Reperting Interpretation Committee (IFRIC) 21 / International Accounting Standard
37, Provision, contingent liabilities and contingent assets. Securities and Exchange Commission of Pakistan
designated the parenl company and the Company along with two wholly owned subsidiaries as a "Group” for the
purpose of group taxation and group relief under the pravisians of Section 59AA and Section 508 of the Income Tax
Dlrdnance, 2001. During the year, the parent company made divestment in the shares of Waves Home Appliances
Limited resulting reduction in control below the threshold of 55% requiring the parent company not to take the benefit
of group relief under the provisions of Section 59B of the Income Tax Ordinance, 2001

2025 2024
Note (Rupees in "000)
Income tax expense
Current:
- for the year 37.2 1,011 42 106
- prior year = &
1,011 42,108
Deferred tax (59,059) (40,102)
374 {58,048) 2,004

[ -
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The Group's provision for taxation is based on its taxable income under the narmal tax regime in accordance with the
provisions of the Income Tax Ordinance, 2001, This represents tax charge computed on taxable income alung_wl:th
minimum tax, where applicable, under the Income Tax Ordinance. 2001, In the prior year, the Company’s provision
for taxation was based on the consolidated results of the Group under Sections 59AA and 508 of the Income Tax
Ordinance, 2001, In the prior years, the Group's provision for taxation was based on the consolidated results of the
Group under Sections 53AA and 59B of the Income Tax Ordinance, 2001. During the year, the parent company made
divestment In the shares of Waves Home Appliances Limited resulting reduction in control below the threshold of
55% requiring the parent company not to take the benefit of group relief under the provisions of Section 598 of the
Income Tax Ordinance, 2001,

The parent company has filed tax returns up to tax year 2025 {Accounting year December 31, 2024) which stands
assessed under Section 120 of the Income Tax Ordinance, 2001. However, tax authorities are empowered to
question the assessment at any time within five years at the end of the financial year in which the return are filed.

Reconciliation of current tax charge charged as per tax laws for the year with current tax recognised in statement of
profit of loss is as follows:

2025 2024
(Rupees in "000°)
Current tax liability for the year as per applicable tax laws 85,151 40,180
Portion of current tax liability as per tax laws, representing income
lax under I1AS 12 {84,140) (7,074)

Portion of current tax computed as per tax laws, representing levy in
terms of requirements of International Financial Reporting
Interpretation Committee 21/International Accounting Standard 37,
Provision, contingent liabilities and contingent assets

{1,011) (42,106)
2024
(Rupees in
lml
Numerical reconciliation between tax expense and accounting profit
Profit / (loss) before taxation 1,091,595
Tax at the applicable tax rate of 20% 316,563
Effect of inadmissible expenses and other items 200,807
Effect of admissible expenses and other items (474,924)
Effect of minimum tax 7,074
Other (339)
49 181

Numerical reconciliation between tax expense and accounting profit for the year 2024 has not been presented owing
to application of minimum tax.

Disclosure requirement for companies not engaged in shariah non-permissible business activities

Securities & Exchange Commission of Pakistan (SECP) vide its S.R.0. 1278(1)/2024 dated August 15, 2024 has
notified an amendment in the Fourth Schedule of Companies Act, 2017 requiring listed companies and their
subsidiaries to disclose certain information if they are not engaged in Shariah non-permissible business activities as
their core business activities

2025 2024
Rupees in (“000")

Shariah screening disclosures by entity listed on Islamic index

Shariah compliant bank deposits / bank balances 55,760 18,258
Shariah compliant short term financing 196,940 284 940
Shariah compliant long term financing 339,322 279,512
Profit earned from shariah compliant bank deposits 1,475 -

TLwo



Waves Corporation Limited and its suhsidiaries
B2 Relationship with shariah compliant financial institutes:

Bank balances - deposits with banks Al-Baraka Bank (Pakistan) Limited
Askari Bank Limited
Bank Alfalah Limiled
Bankislami Pakistan Limited
The Bank of Khyber
The Bank of Punjab
Faysal Bank Limited
ABHI Microfinance Bank
Habib Bank Limited
Habib Metropalitan Bank Limited
MCE Bank Limited
Mational Bank of Pakistan
Bank Makramah Limited
Standard Chartered Bank (Pakistan) Limited
United Bank Limited
Bank AL-Habib Limited
JS Bank Limited
Meezan Bank Limited
Bank Makaramah Limited

Short term financing Dubal |stamic Bank Limited
Long term financing Al-Baraka Bank {Pakistan) Limited

Dubai |slamic Bank Limited
Wasal Maobility Modaraba

a9 Earnings per share

The calculation of earnings per share is based on earnings aftributable to the owners of ordinary shares of the Group.

2025 2024
Profit for the year Rupees in "000" 530,460 1,087,394
Weighted-average number of ordinary shares in “000" 281,406 281,406
Earning per share - basic and diluted in "Rupees” 1.89 3.86

39.1 No figure for diluted earnings per share has been presented as the Group has not issued any instruments carrying
options which would have an impact on earnings per share when exercised

T~
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2025 2024
Note (Rupees in "000)

Cash flows from operations
Profit before taxation 557,979 1.081.595
Adjustments for non-cash items:
Depreclation on property, plant and equipment 19.1 325,602 273,162
Depreciation on night of use assets 19.1 9,247 15,112
Amortisation of intangible assets 20.3 35,394 35,384
Finance cosls 35 636,281 700,138
Gain on sale of property, plant and equipment i 48,398 (40,393)
Loss on disposal of investment property 314834 - {39.579)
Effect of remeasurement upon restructuring 34 96,338 .
Allowance for expected credit loss 34 387 421 152,828
Allowance for doubtful receivables 34 9,585 8,502
Credit balance written back k) | (200,000) -
Fair value gain in invesiment property by | (638,028) (461 584)
Effect of lermination of lease 34 y 11
Amortisation of deferred income M I"?i {1153}
Impairment of property, plant and equipment 191 - 895
Unreallsed exchange loss / (gain) 34 620 (85)
Debit balances written off 34 134 12,370
Credit balance writlen back k3 | (52,631) (47 .926)
Effect of present value discounting of accrued mark up M (194 4685) (823,568)
Employee retirement benefits 11.4 2,959 3617
Profit before working capital changes 1,025,135 B77.430
Effect on cash flows due to working capital changes
{increase) / decrease in current assets
Inventories (9.774) 481,278
Stores, spares and loose lools 1,718 8,804
Trade receivables (TB3,415) (1,567,027)
Advances, deposits, prepayments and other recaivables 19,516 (234 522)
Increase / (decrease) in current liabilities:
Trade and other payables (360,138) 65,885

(1,132,095) {1,247 572)
Cash (used in) / generated from operations (106,960) (370,142)

Provident fund related disclosure

The Company operates approved contributory provident fund for all the employees eligible under the scheme. Till 2018, the
Company was operating two separate provident funds in the name of Singer Pakistan Limited and Cool Industries (Private)
Limited but with effect from January 01, 2019, the Company has merged its funds,

The management is of the view that the investments oul of provident fund have not been made in accordance with the
provisions of Section 218 of the Companies Act, 2017 and the rules formulated thereunder.

Remuneration of Chief Executive, Directors and Executives

The aggregate amounts charged in the financial statements in respect of remuneration, including all benelits, 1o the Chief
Executive, Directors and Executives of the Group are as follows:

Chief Executive Director Executives
2025 2024 2025 2024 2025 2024
Rupees ("000)

Managenal remuneration 33,540 34,990 3,750 4,808 53,138 92,081
Contnbution to provident fund 2916 2818 341 409 3,925 6,735
House rent allowance 446 A48 . . 16,468 26,227
Medical allowance 3,499 3,499 409 491 11,155 10,282

40,801 41,851 4,500 5,809 84,686 135 305
MNumber of parsons 1 1 1 1 44 45

In addition to the above, Directors and certain Executives are provided with free use of the Group's maintained vehicles, club
facllity and certain items of furniture and fixtures in accordance with their entilement The Group also makes contnbutions
based on actuarial calculations to gratuity and pension fundsw
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In addition, aggregate amount charged in the financial staterments for payments on account of the meeting fee of non-executive
direclors was Rupees 0.15 milion (2024: Rupees 015 millian)

Related parties and related party transactions

The related parties comprise the companies under comman control, the companies where key management personnel have
control, the directors of the Group and the key management personne! of the Group. Detail of related parties (with whom the
Group has fransacled) along with relationship and transactions with related parties, other than those which have been
disclosed elsewhere in these financial stalemants. are as follows'

Name and nature of relationship Relationship Number of shares held

Mr. Haroon Ahmad Khan (CEQ) Sponsor 85,640,286
Mr. Hamza Ahmad Khan (Director) Sponsor 1,614,134
Mr. Moazzam Ahmed Khan (Director) Sponsor 1,825
Mrs. Nighat Haroon Khan Sponsor 17,332,411
Waves Singer Pakistan Group Employees

Provident Fund Assoclated entity NA

Key management personnel are those parsans having authonity and responsibility for planning, directing and controlling the
activities of the entity. The Group considers all members of their management team, including Chief Executive Officer and
Directors o be its key managemen! personneal.

Transactions with related parties

2025 2024
Mature of relationship Nature of transactions {Rupees in "000)
Sponsors / shareholders Loan recelived ' 327,174 343,185
Loan repaid (155,785) {142.118)
Loan from director written back (200,000) .
Adjustment f purchase of shares {22,100) 22,100
Employee's Provident Fund Contribution for the year 34,481 34 970
Transfer to payable amount 3,786 -
Paymenis made (6,498) -
Loan ablained during the year 8,000 .
Interest charged 38,196 63.923
Mark up paid (34,420) -

Financial risk management

The Group's Board of Directors has overall responsibiity for the establishment and oversight of the Group's risk management
framework. The Board of Directors s respansible for developing and monitoring the Group's risk managemant policies

The Group's risk management palicies are established o identify and analyse the risks faced by the Group. 1o sel appropriate
risk limits and controls and to monitor risks and adherence to limits. Risk managemeani policies and systems are reviewed
regularly to reflect changes in market conditions and the Group's activities. The Group, through its training and management
standards and procedurms, aims to maintsin a disciplined and constructive control environment in which aii employees
understand their roles and obligations. The Board of Direclors reviews and agrees policies for managing each of the risks

The Group's audit commitlee oversess how management manilors comphiance with the Group's risk management policies and
procedures. Audil committee (s assisted in its oversight role by internal audit dapartment. Internal audil department undertakes
both regular and ad hoc reviews of risk management controls and procedures, the resulls of 'which are reporied to the Board of
Directors. The Group has exposure to the following risks from its use of financial instruments:

- Credit risk
- Liguidity risk
- Market risk

This nole presents information about the Group's exposure to each of the above risks, the Group’s objectives, policies and
pracesses for measuring and managing risk, and the Group's management of capital

Credit risk

Credil sk is the risk that the counterparty to a financial nstrument will cause a financial loss for the Group by failing to

discharge an obligation. Credit risk of the Group arises principally from trade debls, advances, deposits, other receivables and
bank balances.

)%
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Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure The maximum Exposure to credit risk before
any credit enhancemnents at the reporting date was:

2025 2024
Note (Rupees in "000)

Securily deposits 228 286 38,342 40,901
Trade debts 25 6,003,064 5,607 690
Other receivables 26 1,200 5818
Balances with banks 28 58,455 32,012

6,101,062 5,686,522

% -—=h:_

Concentration of credit risk

Concentration of credit risk arises whan a number of counter parties are engaged in similar business activilies or have similar
economic features that would cause their abilities to meet contractual obligation to be similarly effected by the changes in
&conomic, political or other condilions. Concentration of credil risk indicate the relative sensitivity of the Group's performance
for develapments affecting a particular industry Maximum exposure o credit risk by typa of counterparty is as follows

2025 2024
Mote {Rupees in '000)
Trade debts 25 6,003,064 5,607 690
Security deposits 22 & 28 38,343 33.41
Insurance Company 26 1,200 5819
Bank balances 28 58,455 32,012
6,101,062 5,679,042

Credit quality and impairment

Credit quality of financial assets is ass essed by reference lo axiernal credit ratings, where avalable or historical information
aboul the counterparty default rates. All counterparties, with the exception of customers and utiity Companies, have external
credil ralings delermined by various credit rating agencies and other regulatory authoriies. Credit quality of customer is
assessed by reference 1o historical default rates and present ages

Counterparties with external credit ratings

These include banking companies and financlal institutions, which are counterparties to bank balances and deposits.
Impairment on cash and cash equivalents has been measured on a 12 month expecled loss basis and reflects the short
maturities of the exposures Credit risk is considered minimal as these counterparties have reasonably high credit ratings as
determined by various credit rating agencies. Due to long standing business relationships with these counterparties and
considering their strang financial standing. management does not expect non-performance by these counterparties on thair
obligations to the Group. Following are the credit ratings of counterpanies with external credit ratings:

Banks Rating Rating agency 2025 2024
Shart term (Rupees in '000)
Al Baraka Bank (Pakistan) Lim A1 VIS 213 233
Askari Bank Limited Als PACRA 135 135
Bank Alfalah Limited Al+ PACRA 951 820
Bank Islamic Pakistan Limited Al PACRA 1 1
The Bank of Khyber Al PACRA 349 57
The Bank of Punjab Al PACRA 764 807
Faysal Bank Limited A+ PACRA 3,814 3814
ABHI Microfinance Bank A2 PACRA 67 108
Hablb Bank Limited A1+ VIS 6,669 1,949
Habib Metropolitan Bank Limits A+ PACRA 235 ass
JS Bank Limited Al+ PACRA - *
MCE Bank Limited Al+ PACRA 2,408 2,125
Meezan Bank Limited Al+ VIS 3211 L
Mational Bank Of Pakistan FSES PACRA 25 29
Bank Makramah Limited A2 VIS a7.788 68277
Standard Chartered Bank
(Pakistan) Limited Als PACRA 840 840
United Bank Limited Al VIS 779 14 286
U Microfinance Bank Limited A1 vis . 273
Bank AL-Habib Limited Ads PACRA 20 E
Mobilink Micrefinance Bank Lii Al VIS 164 .
58 455 32,011
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Counterparties without external credit ratings

These include customers which are counter parties fo trade debls and other receivables. The Group's exposure lo credit risk is
influenced mainly by the individual characteristics of each cusiomer / dealers. The Group apples the IFRS 9 simplified
approach o measure expecled credit losses. The managemant has established a credit policy under which each new
customer is analysed individually for credit worthiness. The analysis of ages of trade debts and loss allowance using the
aforemenlioned approach was disclosed in Note 25,

None of the financial assets of the Group are secured or impaired except as those mentioned in these financial statements.
Depaosits and other recaivablas are mosily due from banks and individuals, Impairment on these assels has been measured on
a 12 month expected loss basis and reflects the short maturities of the exposures. Based on past experience the management
believes that no impairment allowance is necessary in respect of thesa financial assats There are reasonable grounds (o
believe that these amounts will be recovered in short course of time

Liquidity risk

Liguidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial kabilities
that are settied by delivering cash or another financial asset. The Group's approach to managing liquidity is to ensure as far as
possible to always have sufficient liquidity to meet its liabiities when due, under both normal and stressed conditions, without
incurring unacceplable losses or risking damage to the Group's reputation. The Group's liquidity management involves
forecasting future cash flow requirements, monitoring balance sheet liquidity ratios against internal and external regulatory
requirements and maintaining debt financing plans. The Group maintains committed lines of credit 1o ensure fiexibility in
funding In addition, the Group has unavalled facilities of run ning finances to meet the deficit, if required to meet the short term
liquidity commilment

Exposure to liquidity risk

Following are the contractual maturities of the financial liabikties (based on the remaining penod as of the penod-end),
including interest obligations;

2025
Carrying Contractual One year One to Two to five
amount  cash flows or less two years years
Note (Rupees in '000)
Financial liabilities
Long term financings 8 5,226,445 (5 226,445) (1,065,851} (956,125) (3,204 469)
Leasa liabilites 10 13,228 (13,228) {10,804) (2,424) -
Trade and other payables 14 985,182 (985,182) (985,182) - -
Accrued markup 15 405,024 (405,024) (#05,024) - -
Short term borrowings 16 B00,449 (800,449) (B00,448) - =
7,430,328 (7T.430328 3,267,310 958,549 3,204,469
2024
Camying  Contractual One year One to Two to five
amaunt cash flows or less two years years
{(Rupees in "000)
Financial liabilities
Long term financings g 5,113,768  (5,113,760) (425,631) {402,738) (4,285,399)
Lease liabilities 10 29,804 {29,804) (16,463) {13,3471) -
Trade and other payables 14 1,814,402  (1,814.402) (1,814,402} -
Accrued markup 15 285,373 {295,173} (295,173} .
Short term borrowings 18 1,115,885 (1,115.895) {1,115,895) = -
8.369.042  (8.369.042) (3,667 564) (416 080) {4,285, 3098)

Market risk

Markel risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity pricas will effect

the Group's income or the value of its holdings of financial instruments. The Group is esposed to currency risk and interest rate
nsk

Currency risk

The Group is exposed to curency risk to the extenl that there is a mismatch between the currencies in which sales and
purchases are denominated and the respective functional currency of the Group. The functional currency of the Group is Pak
Rupee. The currency in which these transaclions are predominately is in US dollar

T
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Exposure to currency risk

The Group is mainly exposed to currency risk on import of raw materials and merchandise denominated in US dollar. The
Group's exposure to foreign currency risk at the reporting date is as follows:

2025 2024 2025 2024
(US55 in "000") {Rupees in "000)
Trade creditors 471.45 471.45 132,340 131,322
Following significant exchange rates have been applied
Average rate Reporting date Spot rate
2025 2024 2025 2024
USD to PKR 280.12 278,53 280.71 278 55

Sensitivity analysis

Al reporting date, if the PKR had strengthened by 10% against the US Dollar with all other variables held constant, loss for the
year would have been lower by the amount shown below. as a result of net foreign exchange gain on translation of foreign
currency bllls payables.

2025 2024
{Rupees in "000)

Effect on statement of profit or loss 13,234 13,134

The weakening of the PKR by 10% against US Dollar would have had an equal but opposite impact on the profit for the year.
The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and liabilities of the Group
Interest rate risk

Inleresl rale risk is the risk that the fair values or fulure cash flows of a financial instrument will fluctuate because of changes in
interest rates. Sensitivity to inlerast rate risk arises from mismalch of financial assets and financial liabilties that mature or re-
price in a given period,

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair valus through statement of profil or loss.
Therafore a change in interest rate at the reporting date would not affect statement of profit or loss.

Mismaich of interest rate sensitive financial assets and financial liabilities

The Group's interest / mark-up and non-interest / mark-up bearing financial instruments as at the reporting date are as follows:

2028
Carrying amount Interest bearing / variable  Non-interest bearing / fixed rate
(Rupees in '000)
Financial assets
Security deposits 38,343 - 38,343
Trade debts 6,002,064 . 6,003,064
Other receivables 1,200 . 1,200
Cash and bank balances 73,304 37,809 35,495
6,115,811 37,809 6,078,102
Financial liabilities
Long term financings (5,226,445) {5,226,445) "
Lease liabilities (13,228) {13,228) "
Employee Retirement Benefit {20,178) - (20,1786)
Trade and other payables (985,182) - {985,182)
Accrued markup {405,024) (405,024) s
Short term bomrmowings (800,449) (B00,448) =
(7,450 ,504) (6,445, 146) (1,005,358)
(1,334 593) {6,407 337} 5,072,744
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2024
Carrying amount Interest bearing / variable rate  Non-interest bearing / fixed rate
{Rupees in "000)
Financial assets
Security deposits 40,901 - 40,901
Trade debls 5,607 680 - 5.607 690
Other receivables 5818 5818
Cash and bank balance 50,330 - 50330
5,704, 840 - 5704 840

Financial liabilities
Long term financings (5.113.7849) (5,113.769) -
Lease liabllites [29,804) (29,804) ~
Trade and olher payables {1.814,402) . (1,814,402)
Accrued markup {295,173) {295,173) -
Short term borrowings (1,115,885) {1,115,895) -

(8,369.042) (6,554 641) {1.814,402)

{2 6684 202) (6,554 641) 3,890 439

45.3.2.1 Effective interest / mark-up rates for the financial assets and financial liabilities are as follows:
2025 2024
Percentage

Financial liabilities
Long term financings 9.1% to 18.36% 13.00% to 26.59%
Lease liabililies 9.45% to 25.25% 14.14% to 25.16%
Short term borrowings 11.63% to 16.10% 16.36% to 25.49%

A change of 100 basis points in interest ratas at the reportin

Rupees 43,691 million (2024 Rupees 44.884 million)
currency rates, ramain constant

g date would have increased / (decreased) profit for the period by
This analysis assumes that all other vanables. in particular foreign

Other price risk is the nisk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

45.3.3 Other price risk

market prices (other than

financial instruments exposed to other price risk,
454 Fairvalue of financial instruments

Fair value is the price that would be received io sell an asset or paid lo transfer

market participants at the measurement date

Underlying the definition of fair value is the presumption that the Group
to curtail materially the scale of its operations or 1o undertake a transacti

those arising from interest rate risk or currency risk). At

reporting date the Group did not have

a liability in an orderly transaction between

1% @ gaing concern without any intention or requirement
an on adverse terms

The fair value of financial assels and liabilties traded in active markets | & listed equity shares are based on the quoted market
prices at the close of trading on the period end date The quoted market prices used for financial assets held by the Group is

current bid price

A financial instrument is regarded as quoted in an active markel if

quoted prices are readly and regularly available from an

exchange, dealer, broker, Industry group, pricing service. or regulatory agency. and those prices represent actual and regularly

oCCurming market transactions on an arm's length basis,

IFRS 13, 'Fair Value Measuramenis’ fequires the Group to classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following leveals

- Quoted prices (unadjusted) in active markets for identical assels or liabilities that the entity can access at the measurement

date (level 1).

- Inputs other than quoted prices included within Lavel 1 that are observable for the asset or liability, either directly or indirectly

{level 2),
- Unobservable inputs for the asset or liability (level 3}

ARV
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45.4.1 The following table shows the carrying amounis angd fair values of financial instruments and mon - financial instruments
including their lavals in the fair value hierarchy

On statement of financial position - Financial instruments

2025
Carrying Amount Fair value
Other
At financial
amortised assols /
cost liabilities Total Level 1 Level 2 Lewvel 3
{Rupees in "000)
Financial assots
Security deposits 38,343 % 38,343 - . =
Trade debts 6,003,064 - 6,003,064 - - =
Other receivables 1,200 - 1,200 - - =
Cash and bank balances 73,304 = 73,304 = = =
6,115,911 - 6,115,911 - - N
Financial liabilities
Long term financings . 5226445 5226445 - - -
Lease labilities - 13,228 13,228 - - 3
Trade and other payables - 985,182 985,182 ~ = .
Acecrued markup - 405,024 405,024 - - -
Shert term borrowings - 800,449 BO0,445 - - -
- 7,430,328 7,430,328 - - -
— Carmying Amount Fair value
Other
At financial
amorised assets /
cosl liabilities Tolal Level 1 Level 2 Level 3
2024
Financial assels
Security deposits 40,801 - 40,901 . . .
Trade debts 5607 690 - 5 607 690 - - -
Other receivables 5818 = 5819 - - -
Cash and bank balances 50,330 50,330 - - x
5,704 840 - 5,704 840 - - z
Financial lfabilifies
Long term financings - 5,113,768 5,113,768 -
Lease liabilities - 20,804 20,804 - . -
Trade and other payables - 1,814 402 1814402 - - =
Accrued markup . 285173 285,173 . = =
Short term bormowings - 1,116,885 1,115,885 - -

e 8,360,042 8360042

The Group has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in
nature or repriced periodically. Therefore. their carrying amounts are reasonable approximation of fair values

Non-financial assets measured at fair value

Investment property Date of valuation December 31, 2025
Property, plant and equipment Date of valuation December 31, 2023

Valuation appreach and inputs used

The valuation mode for land and building is based on price per square meter. In determining the valuation for land and building
the valuer refers to numerous independent market inguiries from local estate agents / realtors in the vicinity to establish the

present market value. The valuation for plant and machinery is based on present operational condition and age of plant and

machinery. The valuation experts used a market-based approach to arrive at the fair value of the Group's properties The fair

valuation of land, bullding and plant and machinery are considered to represent a level 3 valuation based on significant non-
observable inputs being the location and condition of the assels

The effect of changes In the unobservable inputs used in the valuations cannot be determined with certainty, accordingly a
quantitative disclosure of sensilivity has not been presented In thase financial statements. The fair value are subject to change
owing o changes in input,
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Capital risk management

The Group's objectives when managing capital are:

a) to safeguard the entity’s ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, and
b) o provide an adequale retumn to shareholders.

The Group manages the capital structure in the context of economic conditions and the risk characteristics of the underlying
assels. In order lo maintain or adjust the capital structure, the Group may, for example, adjust the amount of dividends paid lo
shareholders, issue new shares, or sell assefs to reduce debt The Group monitors capital on the basis of the gearing ratio
calculated as tolal debt (current and non-current borrowings) to debt plus equity

The debt to equity ratios were as follows:

2025 2024
{Rupees in "000)
Total debt 7.532,962 7.167 998
Total equity 10,205,861 10,066,151
Total debt and equity 17,738,824 17,234 149
Debt to equity ratio 42.47% 41.59%

The Group is not subject to extemnally imposed capital requirements

Segment information

The Group's reportable segments are based on the following revenue sireams:

Manufacturing

This represents revenue from manufacturing, assembly and wholesale of domestic consumer appliances and other light
engingenng products

Trading
The represent revenue earn from carry oul distribution/wholesales/retall business of all kinds of electronic appliances, 18
components and accessones, elc.

Segment results are as follows:

2025
Manufacturing Trading Total
{Rupees "000')

Revenue - net 3,666,719 1,112,612 4,779,331
Direct costs {2,660,465) {774,563) {3,435,028)
Administrative and general expenses {263,158) (102,439) (365,597)

{2,921,623) (877,002) (3,800,625)
Segment profit 743,006 235,610 978,706
Unallocated corporate exponses
Marketing, selling and distribution costs
Other operaling expenses
Other iIncome

980,477

Finance costs (785,568)
Profit before levies and laxation 194,909
Levies (47T,261)
Profit before taxation 147 648
Income tax expense 100,769
Profit after taxation 248 417

e
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Revenue - net

Direct costs
Administrative and guneral expenses

Segment profit

Unallocated corporate axpenses
Marketing. selling and distribution costs
Other operating expanses

Other income

Finance costs

Profit before levies and taxation
Levies

Profit before laxation

Income tax expense

Profit after taxation

Transfers between business segments are recorded al cost. There were no inler segment transfers during the year

The segment assels and liabilities as at reporting date for the year then ended are as follows:

December 31, 2025
Allocated assets

Allocated liabilities

December 31, 2024
Allocated assels

Allocated habilities

Plant capacity and actual production

Refrigarators
Deep Freezer
Microwave ovens
Air condiioners
Washing Machines
Gas appliances
Televisions

Water dispenser

Waves Corporation Limited and its subsidiaries

2024
Manufacturing Trading Total
{Rupees) '000
2 B39 879 1,104 B79 3,944 758
{2,284,108) (441, 358) (2,725,464)
(223 132} (126,222) (349,354)
(2,507 238) (567 580) (3,074,818}
332 641 537 299 B69 840
(568.301)
(179.581)
833,711
925.789
(707,538)
218.251
(25,938)
192,315
15,758
208,073
December 31, 2025
Manufacturing Trading Total
Rupees('000)
19,558,424 2,208,954 21,767,378
11,111,219 1,405,313 12,516,532
18,529 556 2,160 885 20,680, 441
10 560 548 1,534 112 12,094 660
Capacity Production
2025 2024 2025 2024
Units Units
130,000 125,000 13175 19 448
125,000 115,000 38,031 23705
60,000 60,000 - -
60,000 60,000 -
40,000 40,000 - &
26,000 25,000 -
22 500 22,500 - .
20,000 20,000 o <
482,500 467 500 51,206 43,153

This underutiizalion of capacity is due to the parent company's order-based production model, where goods are manulactured

based on cuslomer orders recaived during the period,

Number of employees

Tolal number of employees as at December 31

Average number of employees

2025 2024

{Number of persons)
BA5 822
1,018 980
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50 Corresponding lgures

The coresponding figures have been rearranged and reclassified, wherever considered necessary. for the purposes of
comparison and betler presentation, Faollowing significant reclassification has been made

2024

Reclassified from component (Rupees in '000)
Finance costs Administrative and general expenses
- Bank charges and commi|ssion Brokerage commission 0, 888
Trade and other payables Trade and olher payables
- Bills payable Trade craditors 131,921
Trade and other payables Short term borrowings
- Bills payable Finance against trust receipt 84,361
Accrued markup Accrued markup
Short term borrowings from banking  Long term loan from non-banking companies 33,800
companies

51 General

51.1  Figures have been rounded off to the nearest rupees, unless otherwise stated

52 Date of authorisation of lssue

5§21 These consolidated financial statements were aulhonsed for issue by the Board ol Directors in their meeling held on

Nk,

Chiefl Executive Officer

Lo

Chief Financial Officer
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Independent Auditor's Report

To the members of Waves Corporation Limited

Report on the audit of the Unconsolidated financial statements
Opinion

We have audited the annexed unconsolidated financial statements of Waves Corporation Limited (the Company),
which comprise the statement of financial position as at December 31, 2025, the statement of profit or loss, the
statement of other comprehensive income, the statement of changes in equity, the statement of cash flows for the
year then ended, and noles lo the financial statements, including a summary of significant accounting policies and
other explanatory information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of other comprehensive income, the statement of
changes in equity and statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the Companies
Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at December 31, 2025 and of the profit, other comprehensive income, the changes in equity
and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Unconsolidated Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained, except for the
matters described in the Basis for Qualified Opinion section, is sufficient and appropnate to provide a basis for our
qualified opinion.

Key Audit Matter

Key audit maltters are those matters that, in our professional judgment, were of most significance in our audit of the
unconsolidated financial statements of the current period. These matters were add ressed in the context of our audit
of the unconsolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters,

Following are the key audit matters

Sr  Key audit matter How the matter was addressed in our audit

No.

1. Long-term receivables and accrued profit
The Company has long-term receivables Our audit procedures among others included
amounting to Rupees 2,000 million (including obtaining an understanding of the process and
current portion) and accrued profit thereon controls over recognition and recoverability of long-
amounting to Rupees 535169 million as at the term receivables and accrued profit relevant to our
reporting date. Refer to note 17 to the audit Further we:
unconsolidated financial statements.

Assessed the reasonableness of management’s

The assessment of recoverability of long-term  assumptions by evaluating the financial position and
receivables and related accrued profit has been  performance of the counterparty;
identified as a key audit matter due to the
significant judgment and estimation involved in

Lahore Karachi Islamabad
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evaluating the expected recovery, considering
the financlal position and performance of the
counterparty, and the potential impact on the
unconsolidated financial statements.

CHARTERED ACCOUNTANTS

2.  Contingencies
As disclosed in Note 14 to the accompanying
unconsolidated financial statements, the
Company has contingent liabilities in respect of
various mallers, which are pending adjudication
before respective authorities and courts of law.

Contingencies require management to make
judgments and estimates in relation to the
interpretation of laws, statutory rules and
regulations, and the probability of outcome and
financial impact, if any, on the Company for
disclosure and recognition and measurement
of any provisions that may be reguired against
such contingencies in accordance with
applicable financial reporting standards.

We have Iidentified contingencies as a
significant area of focus for this audit
engagement, particularly due to the inherent
uncertainty and complexity surrounding pending
litigations. This marks our first year of auditing
the company, and our examination has revealed
the need for enhanced scrutiny in evaluating the
adequacy of provisions for potential liabilities
arising from legal proceedings.

Emphasis of Matter

As fully explained in note 2 and note 14.1.17 to these unconsolidated fin
completion of the Scheme of Compromises, Arrangement and Reconstructi
business by the parent company to the Company, legal and procedural formal
of the name of the subsidiary company with the relevant departments / utility
the date of issuance of report. Due to certain impediments of such routin

f\\'\\\E\
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Reviewed underlying agreements and terms
governing the receivable and related markup:
Reviewed subsequent receipls and settlements,
where applicable, to evaluate recoverability of the
outstanding balances,

Our audit procedures among others included
obtaining an understanding of the process and
controls on this area relevant to our audit. Further, we
have:

Obtained and reviewed detail of the pending matters
and discussed the same with the Company's
management.

Reviewed the correspondence of the Company with
the relevant authorities, tax and legal advisors,
including judgments or orders passed by the
compeltent autharities in relation to the issues involved
or matters which have similanties with the issues
involved.

Obtained and reviewed confirmations from the
Company’s external tax and legal advisors for their
views on the probable outcome of the open tax
assessments and olher contingencies,

Involved internal tax professionals to assess
reasonability of management's conclusions on such
pending matters.

Reviewed and evaluated the adequacy of disclosures
made in respect of such contingencies in accordance
with the requirements of the financial reporting
standards as applicable in Pakistan

compliance, if any, cannot be ascertained at this point of time.

Information Other than the Unconsolidated Financial Statements and Auditor's Report Thereon

ancial statements, subsequent to
on and transfer of home appliance
ities including registration / updation
companies could not be completed till
g of the transactions, the impact of non-

Management is responsible for the other information. The other information comprises the information included in
the Directors’ Report, but does not include the unconsclidated financial statements and our auditor’s report thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
unconsolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

L ahore K arachi Islamabad
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Responsibilities of Management and Board of Directors for the Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary to enable
the preparation of unconsolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so,

Board of directors is responsible for overseeing the Company’s financial reparting process.
Auditors’ Responsibilities for the Audit of the Unconsclidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misslatements can
anse from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expecled to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstaterent of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecling a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control

- Evaluale the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence oblained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
unceriainty exisls, we are required to draw attention in our auditors’ repart to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained upto the date of our auditors' report. However, future events or conditions may
cause the Company lo cease to continue as a going concern.

- Evaluate the overall presentation, structure and cantent of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

Lahore Karachi Islamabad
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From the matters communicated with the board of directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters,
We describe these malters in our auditors’ report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017);

b) the statement of financial position, the statement of profit or loss, the statement of other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the
books of account and returns,

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company's business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVI of 1980), was deducted by the
Company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

The Engagement partner on the audit resulting in this independent auditors’ report is Imran Bashir

Lahore: 22 APR mﬁ

UDIN: AR202510140119RSkLnZ -1- Accountants

L ahore K arachi I slamabad



Waves Corporation Limited
Unconsolidated statement of financial position

As at December 31, 2025
2025 2024 2025 2024
Note Rupees in ("000") MNote Rupees in ("000")
Equity and liabilities Assets
Share capital and reserve Non-current assets
Share capital 6 2,814,062 2,814,062 Investment property 15 3,852,657 3,775,432
Capital reserves 7 5,030,661 5,030,661 Investment in subsidiaries 16 3,726,682 3,999,211
Loan from director 8 35,000 - Long term receivables 17 - 2,000,000
Revaluation surplus ] 7,884 115,475 7,579,239 0,774 643
Accumulated profit 686,599 453,180
8,574,206 8413378
Non-current liabilities
Long term financings 10 1,719,681 1,960,076
Current liabilities Current assets
Trade and other payables 11 53,056 77,280 | Advances and other receivables 18 575,455 481,741
Accrued mark-up 12 13,159 5,206 | Current portion of long term receivables 17 2,000,000 .
Short term borrowings 13 89,000 50.000 | Accrued profit on long term receivables 535,169 244 803
Current portion of long term liabilities 10 269,000 12,000 | Cash and bank balances 19 39,548 17,932
Unclaimed dividend 1179 1,179 3,150,172 744 476
Income tax payable 10,130 -
435524 145,665
10,729,411 10,519,119 10,729,411 10,519,119
Contingencies and commitments 14

The annexed notes from 1 to 37 form an integral part of these financial statements W"’
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Chief Executive Chief Financial Officer Director




Waves Corporation Limited

Unconsolidated statement of profit or loss

For the year ended December 31, 2025

Revenue
Other income

Administrative and general expenses
Other operating expenses

Finance costs
Profit before taxation and levies

Levies
Profit before taxation

Income tax
Profit after taxation

Earnings per share - basic and diluted

Note

20
21

23

24

28

28

2025 2024
Rupees in ("000")
357,388 331,198
335,839 941 385
693,227 1,272,583
(39,463) (45,490)

(225,837) (773,279)
427,927 453 814
(208,100) (396,861)
219,827 56,953

- 4,878
219,827 61,831
(93,999) -
125,828 61,831
Rupees
0.45 0.22

The annexed notes from 1 to 37 form an integral part of these financial statements,

DN

Moz

Chief Executive

Chief Financial Officer




Waves Corporation Limited
Unconsolidated statement of comprehensive income
For the year ended December 31, 2025

2025 2024
Rupees in ("000")

Profit after taxation 125,828 61,831
Other comprehensive income
Items that will never be reclassified to statement of profit or loss - -

items that may be reclassified fo statement of profit or loss -

Total comprehensive income for the year 125,sza= 61.831

The annexed notes from 1 to 37 form an integral part of these financial statements.
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Chief Executive Chief Financial Officer




Waves Corporation Limited

Unconsolidated statement of changes in equity

For the year ended December 31, 2025

Balance as at Decamber 31, 2023

Profit for the year ended December 31, 2024
Other comprehensive income

Total comprehensive income for the year
Transfer to retalned earnings upon disposal of
investment property

Balance as at December 31, 2024

Profit for the year ended December 31, 2025
Other comprehensive income

Total comprehensive income for the year

Transactions with owners of the Company
Sponsors loan received during the year

Transfer to retained eamnings upon disposal of
investment property

Balance as at December 31, 2025

The annexed notes from 1 to 37 form an integral part of these financial statemeants.

RUNLS

Chief Executive

Chief Financial Officer

Capital reserves Hr::::'
30 | rves | fom | RO ] Tt
{Note 7) | director profit
Rupees ("000")
26814,062 5,030 8661 - 151 467 355,357 8,351 547
: - - - 61,831 61,831
: = 51.3.;431 61 .5131
- - (35,092) 35,982 .
2814062 50308861 - 115475 453,180 B,413,378
i 5 - - 125,828 125,828
: : 1!5,;23 125,8-23
- - 35,000 - - 35,000
- - - (107,591) 107,591 -
2|!14|¢E! 5,030,661 35.000 7,884 686,598 glﬁﬂllﬂi
TR
[
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Waves Corporation Limited
Unconsoclidated statement of cash flows
For the year ended December 31, 2025

2025 2024

MNote Rupees in ("000")
Cash flows from operating activities
Profit before taxation and levies 219,827 56,953
Adjustments for non-cash charges and other items:
Fair value (gain) on remeasurement of investment property 21 (259,125) (459,390)
Mark-up on amount due from subsidiary companies 20 (357,388) (331,198)
Effect of present value discounting of accrued mark up 21 (73,559) (397 .453)
Effect of remeasurement upon restructuring 23 14,518 -
Loss on sale of investment in subsidiary 23 147,682 772,140
Loss on disposal of investment property 23 59,240 -
Unwinding of long term receivables from subsidiary 21 - (73,062)
Finance costs 24 208,100 396,861
Operating (loss) before working capital changes (40,705) {35,149)
Changes in working capital
(Increase) / decrease in current assets:
Advances and other receivables (110,563) (3,765)
Increase / (decrease) in current liabilities:
Trade and other payables (2,123) (531.345)
Net changes in working capital (112,686) (535,110)
Cash (used in) operations (153,391) (570,258)
Finance costs paid (3,000) (3.490)
Net cash (used in) operating activities {156,391) (573,749)
Cash flows from investing activities
Proceeds from disposal of investment property 15.5 122,760 60.000
Sale proceeds against sale of long term investments 102,747 503,676
Net cash generated from investing activities 225,507 563,676
Cash flows from financing activities
Short term borrowings 13 39,000 6,143
Long term financings 10.1 (121,500} -
Loan from directors 8 35,000 -
Net cash (used in) / generated from financing activities (47,500) 6,143
Net increase / (decrease) in cash and cash equivalents 21,616 (3.930)
Cash and cash equivalents at beginning of the year 17,932 21,862
Cash and cash equivalents at end of the year 19 39&53;_ 1=T 932

The annexed notes from 1 to 37 form an integral part of these financial statements.
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Chief Exegutive
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Waves Corporation Limited
Motes to the unconsolidated financial statements
For the year ended December 31, 2025

1

Legal status and nature of business

Waves Corporation Limited (formerly, Waves Singer Pakistan Limited) ("the Company”) is incorporated in
Pakistan under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017) as a public
Company limited by shares and is quoted on the Pakistan Stock Exchange. Consequent to approval of scheme
of arrangement with effect from September 01, 2021; the principal line of business is to manage its investment
in subsidiaries which are principally engaged in manufacturing and assembly of domestic consumer appliances
along with retailing and trading the same and real estate development. The registered office of the Company is
located at 9-K.M, Hanjarwal, Multan Road, Lahore,

The Company is in process of taking appropriate steps to change its principle line of business with Securities
and Exchange Commission of Pakistan to align the same with the Scheme of Arrangement as sanctioned by
Lahore High Court, Lahore on May 27, 2022

Geographical locations of the manufacturing facilities of the Company are located at:

- 59-K.M Multan Road, Hanjarwal, Lahore.
- Mouza Mustafabad, 41-K.M,, Ferozepur Road, Off 2-K.M. Rohi Nala Road, Tehsil and District Kasur

As per Scheme of Compromises, Arrangement and Reconstruction (the Scheme) as sanctioned by the
Honorable Lahore High Court, Lahore on May 27, 2022, the Company transferred its manufacturing
undertaking to its subsidiary Company, i.e. Waves Home Appliances Limited with effect from effective date, i.e
September 01, 2021.

After transfer of manufacturing undertaking, certain bills, invoices and contracts relating to the company's
business activities continued in the name of the Company due to non-completion of legal and procedural
formalities. Consequently, the Company reported all such transactions in its sales tax returns on account of
utilities, supplies, imports, local stores and spares to subsidiary company. |.e. Waves Home Appliances Limited,
The above stated transactions have been recorded to absorb the impact of Sales Tax Input available in sales
tax records of the Company, that could have been lost in absence of any legitimate sales tax output available to
the Company. The summary of the transactions has been given hereunder:

2025 2024
Rupees in (“000")
Sales 3,666,719 3,170,183
Purchases 2,191,203 1,397,247
Others 87,405 77,685

As at reporting date: the Company has transferred all transactions pertaining to advance income tax, advance
against imports and sales tax payable appearing in the books of the Company with effect from January 01,
2022 to the subsidiary company, i.e. Waves Home Appliances Limited as these amount should have been

transferred to the subsidiary Company pursuant to the scheme of arrangement as stated in note 2 and note
14.1.17 upon transfer of Home Appliance business.

Separate financial statements

These financial statements are the separate financial statements of the Company in which investments in
subsidiaries are accounted for on the basis of direct equity interest rather than on the basis of reported results
and net assets of the investees. Consolidated financial statements of the Company are prepared and presented
separately. The Company has the following long term investments:

2025 2024
Name of subsidiary companies (Direct holding percentage)
- Waves Builders and Developers (Private) Limited 100% 100%
=  Waves Marketplace Limited 100% 100%
= Waves Home Appliances Limited 50.39% 55.08%

w7



4.2

4.3

4.4

4.5

Waves Corporation Limited
Basis of preparation
Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards as applicable in
Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed

Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention except for
freehold land which is carried at revalued amount and investment property which are stated at fair value less
impairment losses as referred to in note 5 and 5.1,

Functional and presentation currency

These unconsolidated financial statements are presented in Pakistani Rupee which is also the Company's
functional and presentation currency and have been rounded off to the nearest thousand

Use of estimates and judgments

The preparation of these unconsolidated financial statements in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assels, liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under
circumstances, and the results of which form the basis for making judgment about carrying value of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which estimates are revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects both current and future periods.

The areas where assumptions and estimates are significant to the Company's financial statements or where
judgment was exercised in application of accounting policies are as follows

Note
- Residual value, market values and useful lives of property, plant and equipment &
- Investment property 5.1
- Provisions 56
- Taxation 59
- Impairment of financial and non-financial assets 514

New accounting standards / amendments and IFRS interpretations that are effective for the year ended
December 31, 2025

There are certain new and amended standards, issued by the IASB, interpretations and amendments that are
mandatory for the Company's accounting periods beginning on or after January 1, 2025 but are considered not
to be relevant or do not have any material effect on the Company’s operations and therefore are not detailed in
these unconsolidated financial statements

Standards, interpretations and amendments to published approved accounting and reporting
standards that are not yet effective

There are standards and certain amendments or Improvements to approved accounting and reporting
standards that are not yet effective and have not been early adopted by the Company for the financial year
beginning on January 01, 2025. These are not expected to have any material impact on the Company's
financial reporting and, therefore. have not been presented in these financial statements except for:

AP



Waves Corporation Limited

4.6.1 New accounting standards and IFRS interpretations that are not yet effective

There are certain new and amended standards, issued by International Accounting Standards Board (IASB),
interpretations and amendments that are mandatory for the Company's accounting periods beginning on or
after January 01, 2026 but are considered not to be relevant or do not have any material effect on the
Company's operations except for:

4.6.1.1 Standard or interpretations Effective date (accounting
periods beginning on or after)
- Amendments to IFRS 9 and IFRS 7 - Classification and Measurament
of Financial Instruments January 1, 2028
- |FRS 17 - Insurance contracts January 1, 2026
- |IFRS 18 - Presentation and Disclosure in Financial Statements January 1, 2027
- IFRS 51 - General requirements for disclosure of sustainability-related
financial information and IFRS S2 - Climate-related disclosures January 1, 2027
- |FRS 18 - Subsidiaries without Public Accountability Disclosures January 1. 2027

5 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, if any,
except for the land which is stated at revalued amount less impairment loss, if any, and buildings and plant and
machinery which are stated at the revalued amounts less accumulated depreciation and impairment losses, if
any. Cost includes expenditure directly attributable to the acquisition of an asset.

Land, buildings and plant and machinery are revalued by professionally qualified valuer with sufficient regularity
to ensure that the net carrying amount does not differ materially from the fair value (market value). In case of
revalued assets, any accumulated depreciation at the date of revaluation is eliminated against the gross
carrying amouni of the asset and the net amount restated at the revalued amount of the asset

Increase in the carrying amount arising on revaluation of property, plant and equipment is recognized in other
comprehensive income and accumulated in equity under the heading of revaluation surplus. Each year the
difference between depreciation based on the revalued carrying amount of the asset charged to the statement
of profit or loss, and depreciation based on the asset's original cost is transferred to retained earnings. Upon
disposal, any revaluation reserve relating to the particular assets being sold is transferred to retained eamings.
All transfers to / from surplus on revaluation of property, plant and equipment are net of applicable deferred tax

Useful lives are determined by the management based on expected usage of assets, expected physical wear
and tear, technical and commercial obsolescence, legal and similar limits on the use of the assets and other
similar factors.

Depreciation is charged to the statement of profit or loss applying the straight-line method whereby the
depreciable amount of an asset is depreciated over its estimated useful life. Depreciation on additions is
charged from the month in which the asset is available for use and up to the month of disposal

The assets’ residual values and useful lives are reviewed at each financial year-end and adjusted if impact on
depreciation is significant. The Company’s estimate of the residual value of its properly, plant and equipment as
at balance sheet date has not required any adjustment as its impac! Is considered insignificant.

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the item
of property, plant and equipment Normal repairs and maintenance are charged 1o the unconsolidated
statemment of profit or loss as and when incurred, gains and losses on disposal of assets are taken to the
statement of profit or loss,

Capital work in progress

It is stated at cost less impairment losses, if any. It includes expenditure incurred and advances made in
respect of assets in the course of their construction and installation. These cost are transferred to relevant
assets category as and when assets are available for intended use.

51 Investment property

Property, comprising land or a building or part thereof, held to eamn rentals or for capital appreciation or both are
classified as investment property. These are not held for use in the production or supply of goods or services or

N2
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5.4

Waves Corporation Limited

for administrative purposes. The Company's business model i.e. the Company's intentions regarding the use of
property is the primary criterion for classification as an investment property.

Investment property is initially measured at cost (including the transaction costs), However when an owner
occupied property carried at fair value becomes an investment property because its use has changed, the
transfer to the investment property is at fair value on the date of transfer and any balance of surplus on the
revaluation of the related assets, on the date of such a transfer continues to be maintained in the surplus
account on revaluation of property, plant and equipment. Upon disposal, any surplus previously recorded in the
revaluation surplus account is directly transferred to retained eamings and the transfer is not made through the
statement of profit or loss. However any gain or loss on disposal of investment property (calculated as the
difference between the net proceeds from disposal and the carrying amount of the item) is recognized in the
unconsolidated statement of profit or loss.

The transfer to investment property is made when, and only when, there is a change in use, evidenced by the
end of owner occupation, In case of dual purpose properties, the same is classified as investment property,
only if the portion could be sold or leased out separately under finance lease.

Subsequent to initial recognition, the Company measures the investment property at fair value at each reporting
date and any subsequent change in fair value is recognized in the statement of profit or loss (i.e. in case where
the owner occupied property carried at fair value becomes an investment property, the fair value gain to be
recognized in the statement of profit or loss would be the difference between the fair value at the time of initial
classification as investment property and fair value at the time of subsequent remeasurement). The revaluation
of investment properties are carmried out by independent professionally qualified valuers on the basis of active
market price.

Employee retirement and other service benefits
Defined benefit plans

The Company operates a funded defined benefit pension scheme for the eligible executives and managers (old
Singer Pakistan Limited's employees) and a funded gratuity scheme for eligible employees (old Singer Pakistan
Limited's employees) other than field staff. Provisions / contributions are made in the unconsolidated financial
statements to cover obligations on the basis of actuarial valuation carried out annually under the Projected Unit
Credit Method.

Amount recognized in statement of financial position represents the present value of defined benefit obligations
as reduced by the fair value of the plan assets, if any. All actuarial gains and losses are recognized in 'Other
Comprehensive Income’ as they occur. Past service cost resulting from the changes to defined benefit plan is
immediately recognized in the statement of profit or loss. Current service cost together with net interest cost are
also charged to the statement of profit or loss.

Calculation of gratuity and pension require assumptions to be made of future outcomes which mainly includes
increase in remuneration, expected long term return on plan assets and the discount rate used to convert future
cash flows to current values. Calculations are sensitive to changes in the underlying assumptions.

Investment in subsidiaries

Investments in subsidiaries are measured at cost less impairment, if any, in the Company's separate financial
statements. At subsequent reporting date, the recoverable amounts of investments are estimated to determine
the extent of impairment losses, if any, and carrying amounts of investments are adjusted accordingly.

Impairment losses are recognized as an expense in the statement of profit or loss. Investments in subsidiaries
that have suffered an impairment are reviewed for possible reversal of impairment at each reporting date.
Where impairment losses are subsequently reversed, the carrying amounts of the investments are increased to
the revised recoverable amounts but limited to the extent of initial cost of investments. Impairment losses
recognized in the statement of profit or loss on investments in subsidiaries are reversed through the statement
of profit or loss.

The Company is required to issue consolidated financial statements along with its separate financial
statements, in accordance with the requirements of IAS 27, 'Separate Financial Statements'.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, and deposits held with banks having onginal maturities of

T



Waves Corporation Limited

three months or less and where these are held for the purpose of meeting short term cash commitments rather
than for investments or other purposes. Short term running finance facilities availed by the Company are also
included as part of cash and cash equivalents for the purpose of cash flow statement.

5.5  Trade and other payables

Trade and other payables are obligations to pay for goods and services that have been acquired in the ordinary
course of business from suppliers. Account balances are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycles of business if longer). If not, they are classified as non-
current liabilities.

Trade and other payables are recognized initially at fair value and subsequently measured at amortized cost
using the effective interest method. Exchange gains and losses arising on translation in respect of liabilities in
foreign currency are added to the carrying amount of the respective liabilities

56 Provisions

A provision is recognized in the staterment of financial position when the Company has a legal or constructive
obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settie the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are reviewed at each reporting date and adjusted to reflect current best estimates

The Company accounts for its warranty obligations based on historical trends when the underlying products or
services are sold.

5.7 Revenue recognition

5.7.1 Sale of goods
Rewvenue represents the fair vaiue of consideration received or receivable for sale of goods. net of sales tax,
sales returns and related discounts. Revenue is recognized when or as performance obligation is satisfied by
transferring control of promised goods or services to a customer and control either transfers overtime or point
in time.

5.7.2 Return on investments

Income on investments and profit and loss sharing bank accounts are recognized on accrual basis using the
effective interest rate method.

5.7.3 Rental income

Rental income from investment property is recognized as other income on a straight-line basis over the term of
lease,

5.7.4 Dividend income
Dividend income and entitlement of bonus shares are recognized when the right to receive is established

58 Contract liabilities

A contract liability is the obligation of the Company to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Company transfers goods or services to the customer. a contract liability is
recognized when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognized as revenue when the Company performs under the contract. It also includes refund liabilities arising
cut of customers' right to claim amounts from the Company on account of contractual delays in delivery of
performance obligations and incentive on target achievements.

5.9 Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is recognized in the statement
of profit or loss except to the extent that it relates to items recognized directly in equity / surplus on revaluation
of fixed assets or in other comprehensive income. The Company has determined that interest and penalties
related to income taxes, including uncertain tax treatments, do not meet the definition of income taxes, and
therefore accounted for them under IAS 37 Provisions, contingent liabilities and Contingent assets.

Secl._nrities and Exchange Commission of Pakistan has designated the Company and subsidiaries Waves Home
Appliances Limited, Waves Marketplace Limited, Waves Builder and Developers (Private) Limited, (Private) as
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a "Group" for the purpose of group taxation under Section 58AA of the Income Tax Ordinance, 2001 The
Company has opted for Group Taxation under section 589AA of the Income Tax Ordinance, 2001. The
Company and subsidianes Waves Builders and Developers (Private) Limited and Waves Marketplace Limited
are part of the Group Taxation. Under Group Taxation, the Company has accounting for the related taxes under
standalone taxpayer approach. Under this approach, current and deferred taxes are recognized as if the entity
was taxable in its own right.

Current taxation

Current tax is the amount of tax payable on taxable income for the year, using tax rates enacted or
substantively enacted by the reporting date, and any adjustment to the tax payable in respect of previous years.
Provision for current tax is based on current rates of taxation in Pakistan after taking into account tax credits,
rebates and exemptions available, if any. The amount of unpaid income tax in respect of the current or prior
periods is recognized as a liability. Any excess paid over what is due in respect of the current or prior periods i3
recognized as an asset

Deferred taxation

Deferred tax is accounted for using the balance sheet methad in respect of all temporary differences arising
from differences between the carrying amount of assets and liabilities in the unconsolidated financial
statements and the corresponding tax bases used in the computation of the taxable profit. However, deferred
tax is not accounted for if it arises from initial recognition of an asset or liabllity in a transaction other than a
business combination that at the time of transaction neither affects accounting nor taxable profit or loss.
Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets
are recognized to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. The
carrying amount of all deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax assets to
be utilized. Deferred tax is charged or credited in the statement of profit or loss, except in the case of items
credited or charged to other comprehensive income or equity in which case it is included in other
comprehensive income or equity,

Inventories

Residential apartments and commercial area available for future sale are classified as stock-in trade. These
are carmied at the lower of cost and nel realizable value. Work-in-process comprises of apartments and
commercial area in the process of construction / development. Cost in relation to work-in-process comprises of
proportionate cost of land, cost of direct materials, labor and appropriate overheads, Cost in relation to land
transferred from investment property is the fair value of the land on the date of transfer and any subsequent
expenditures incurred thereon,

Net realizable value signifies the estimated selling price in the ordinary course of business less costs necessary
to be incurred in order to make the sale.

The Company reviews the carrying amount of stock-in-trade on a regular basis. Carrying amount of stock-in-
trade is adjusted where the net realizable value is below the cost. Net realizable value is the estimated selling
price in the ordinary course of business. less the estimated costs of completion and estimated costs necessary
to make the sale.

Borrowing cost

General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready
for their intended use or sale. All other borrowing costs are recognized in unconsolidated statement of profit or
loss in the period in which they are incurred.
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Financial instruments
Recognition and initial measurement

All financial assets and financial liabilities are initially recognized when the Company becomes a party to the
contractual provisions of the instruments.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to
its acquisition or issue. A trade receivable without a significant financing component is initially measured at the
transaction price.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at amortized cost, fair value through other
comprehensive income (FVOCI), fair value through statement of profit or loss (FVTPL) and in case of an equity
instrument it is classified as FVOCI or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in the business model.

Amortised cost
A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated
as at FVTPL:
= itis held within a business model whose objective is fo hold assets to collect contractual cash flows: and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost using the effective interest method, The amortized
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognized in unconsolidated statement of profit or loss. Any gain or loss on derecognition is recognized in
unconsolidated staternent of profit or loss.

Financial assets measured at amartized cost comprise of cash and bank balances and other receivables.
Debt Instrument - FVOC|

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL

- itis held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

- iis contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding

These assets are subsequently measured at fair value. Interest income calculated using the effective interest
method, foreign exchange gains and losses and impairment are recognized in statement of profit or loss Other
net gains and losses are recognized in OCl. On derecognition, gains and losses accumulated in OCI are
reclassified to unconsolidated statement of profit or loss. However, the Company has no such instrument at the
reporting date.

Equity Instrument - FVOC!

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment's fair value in OCI. This election is made on an investment-by-
investment basis

These assets are subsequently measured at fair value. Dividends are recognized as income in unconsolidated

statement of profit or loss unless the dividend clearly represents a recovery of part of the cost of the

investment. Other net gains and losses are recognized in OC| and these investments are never reclassified to

::cmsa!idalnd statement of profit or loss. However, the Company has no such instrument at the reporting
te.
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5.12.5 Fair value through statement of profit or loss (FVTPL)

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at
FVTPL.

On initial recognition, the Company may irrevocably designate a financial asset that ctherwise meets the
requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise

These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognized in unconsolidated statement of profit or loss. The Company has no such investments
at the reporting date.

512.6 Financial assets - Business model assessment

For the purposes of the assessment, 'principal’ is defined as the fair value of the financial asset on inital
recognition. ‘Interest’ s defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs). as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset contains
a contractual term that could change the timing or amount of contractual cash flows such that it would not meet
this condition.

In making this assessment, the Company considers:
contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable-rate features;
- prepayment and extension features, and
- terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse features)

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilites at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognized in statement of profit or loss. Other financial liabilities are subsequently measured at
amortized cost using the effective interest method, while the interest expense and foreign exchange gains and
losses are recognized in unconsolidated statement of profit or loss. Any gain or loss on derecognition is also
recognized in statement of profit or loss.

The Company's financial liabilities comprise trade and other payables, long and short term borrowings, accrued
markup and dividend payable,

5.12.7 Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantiaily
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither

transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset.

The Company might enter into transactions whereby it transfers assets recognized in its statement of financial

position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows of
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the modified liability are substantially different. in which case a new financial liability based on the modified
terms is recognized at fair value

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognized in
unconsolidated statement of profit or loss,

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is presented in the unconsolidated
financial statements only when the Company has a legally enforceable right to set off the recognized amounts
and the Company Intends either to settle on a net basis, or to realize the asset and settle the liability
simultanecusly.

Impairment
Financial assets
The Company recognizes loss allowances for ECLs on:

- financial assets measured at amortized cost
- debt investments measured at FVOCI; and
- contract assets.

The Company measures |oss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured at 12-month ECLs:

debt securities that are determined to have low credit risk at the reporting date; and

. other debt securities, bank balances and other receivables for which credit risk (i.e. the risk of default
occurring over the expected life of the financial instrument} has not increased significantly since initial
recognition.

12-maonth ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 maonths).

ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Company expects to receive The shortfall is then discounted at an approximation to
the assets’ original effective interest rate

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECL. the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company's historical experience and informed credit assessment and including forward-looking
information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than past
due for a reasonable period of time Loss allowances for trade receivables and contract assels are always
measured at an amount equal to lifetime ECLs. Lifetime ECLs are the ECLs that result from all possible default
events over the expected life of a financial instrument. 12-month ECLs are the portion of ECLs that result from
default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months). The maximum period considered when estimating ECLs is the
maximum contractual period over which the Company is exposed to credit risk.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount
of the assets,

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering of a financial asset in its entirety or a portion thereof. The Company individually
makes an assessment with respect to the timing and amount of write-off based on whether there s a
reasonable expectation of recovery. The Company expects no significant recovery from the amount written off
However, financial assets that are written off could still be subject to enforcement activities in order to comply
with the Company's procedures for recovery of amounts due.
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The Company has elected to measure loss allowances for trade debts using IFRS 8 simplified approach and
has calculated ECLs based on lifetime ECLs. The Company has established a provision matrix that is basad on
the Company’s historical credit loss experience, adjusted for forward-looking factors specific to the debtors and
the economic environment, The Company reviews the recoverability of its trade debts, deposits, advances and
other receivables to assess amount of loss allowance required on an annual basis. Impairment of cash and
cash eguivalents has been measured on a 12-month expected loss basis and reflects the short maturities of
the exposures. The Company considers that its cash and cash equivalents have low credit risk based on the
external credit ratings of the counterparties.

Non - Financial assets

The carrying amount of the Company’s non-financial assets, other than inventories and deferred tax assets are
reviewed at each reporting date to determine whether there is any indication of impairment If any such
indication exists, then the asset's recoverable amount is estimated. The recoverable amount of an asset or
cash generating unit is the greater of its value in use and its fair value less cost to sell. In assessing value in
use, the estimated future cash flows are discounted to their present values using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or cash
generating unit.

An impairment loss is recognized if the carrying amount of the assets or its cash generating unit exceeds its
estimated recoverable amount. Impairment losses are recognized in unconsolidated statement of profit or loss.
Impairment losses recognized in respect of cash generating units are allocated to reduce the carrying amounts
of the assets in a unit on a pro rata basis. Impairment losses recognized in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value
less costs to sell. Any impairment loss on a disposal group is allocated first to goodwill, and then to the
remaining assets and liabilities on a pro rata basis, except that no loss is allocated to inventories, financial
assets, deferred tax assets, employee benefit assets, investment property or biological assets, which continue
to be measured in accordance with the Company's other accounting policies. Impairment losses on initial
classification as held-for-sale or held-for distribution and subseguent gains and losses on remeasurement are
recognised in profit or loss,

Foreign currency transactions and translation
Transactions and balances

All monetary assets and liabilities in foreign currencies are transiated into Pak Rupees using the exchange rate
at the reporting date. Exchange gains and losses resulting from the settlement of such transactions and from
the translations at the year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are taken to profit or loss. Non-monetary assets and liabilities denominated in foreign currency that
are measured in terms of historical cost are translated using the exchange rates as at the dates of the initial
fransactions. Non-monetary assets and liabilities denominated in foreign currency that are measured at fair
value are transiated using the exchange rates at the date when the fair value was determined. Exchange
differences are generally included in the unconsolidated statement of profit or loss.

Dividends and appropriations to reserves

Dividend and appropriation to reserves are recognized in the financial statements in the period in which these
are approved. Transfer between reserves approved subsequent to the reporting date is considered as non-
adjusting event and is recognized in the unconsoclidated financial statements in the period in which such
transfers are made

Earnings per share

As required under International Accounting Standard 33 - Eamings Per Share; basic EPS is calculated by
dividing the profit after tax attributable to ordinary shareholders of the Company by the weighted average

number of ordinary shares outstanding during the year. The Company is not exposed to the dilutive effect on
Eamings per share.
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2025 2024 2025 2024
Note {Mumber of shares) {Rupees in "000")
Share capital
Authorised share capital B.1.1 300,000,000 _ 300,000,000 3,000,000 3,000,000

The authorized share capital stands at Rupees 3,000 million, divided into 300,000,000 shares of Rupees 10
each, according to the Memorandum and Articles of Association the Company

2025 2024 2025 2024
{Mumber of shares) {Rupees in "000")
Issued, subscribed and paid-up capital
Fully paid-up ordinary shares of
Rupees 10 each
Issued for cash 105,263,597 105,263,597 1,052,637 1,062 637
Issued for consideration other than cash 703,733 703,733 7.037 7.037
Issued as fully paid bonus shares 78,988,759 78,988,758 789,888 789 888
Issued under schemes of amalgamation 96,450,000 96,450,000 864,500 964,500
281 ﬂgﬂ-ﬂﬂ 231.4ﬂ5!ﬂ89 2,314,{!51‘_ 2,814 062
Movement in paid up share capital is as under:
2025 2024 2025 2024
{(Number of shares) (Rupees in "000")
Balance as at January 01 281,406,089 281,406.088 2,814,062 2,814 062
Shares issued during the year - - - -
Balance as at December 31 281,406,089 281 406.088 2!814!052 2,814,062
2025 2024 2025 2024
(Percentage heid) {Number of shares)
Ordinary shares of the Company held by
associated persons and undertaking at
year end are as follows:
Haroon Ahmad Khan (CEOQ) 33.99% 33.28% 95,640,286 83,640,288
Nighat Haroon Khan (Wife of CEQ) 6.16% 616% 17,332,411 17,332,411

40.15% 3944% 1 12!9'.-"2!89? 1 1(]‘9?2,69?
Pursuant to Scheme of Arrangement, approved by Honorable Sindh High Court through its Order dated May
22, 2018, Singer Pakistan Limited was merged and combined with Cool Industries (Private) Limited and Link
Wel (Private) Limited. The Company has issued 96,450,000 shares to the shareholders of Cool Industries
(Private) Limited and Link Wel (Private) Limited pursuant to the said scheme

2025 2024
Note (Rupees in "000")
Capital reserves
Share premium TA1 5,025,661 5,025,661
Other capital reserve 7.2 5,000 5,000
5030661 5030661
Share premium

This represents excess of consideration received / market value of share acquired under scheme of
arrangement over the face value of shares issued amounting to Rupees 4,581 million in result of 2017
scheme of arrangement and Rupees 445 million as a result of 2021 scheme of arrangement. This reserve
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can only be utilized by the Company for the purpose specified in Section 81(2) of the Companies Act, 2017

7.2 Other capital reserve

This represents the value assigned to a shop acquired by the company in exchange for a shop on rent in

1893
2025 2024
Note Rupees in ("000")
8 Loan from director
Loan from sponsoring director 81 35,000 -
B.1 Reconciliation of loan from sponsors is as under:
Balance at beginning of the year - -
Obtained during the year 35,000 !
35,000 -
Repayment during the year - &
Balance at the end of year 35,000 -

8.2 This represents interest free loan from sponsoring director of the Company to meet business requirements of
the Company. This loan is designated interest free and Is repayable at the discretion of the Company.
Further, in accordance with Technical Release - 32 Accounting Directors’ Loan issued by the Institute of
Chartered Accountants of Pakistan, the loan has been classified as part of equity

2025 2024
Note Rupees in ("000")
9 Revaluation surplus
Revaluation surplus at the beginning of the year 115,475 151,467
Originated during the year - -
Surplus realised upon disposal of investment property (107,591) (35,992)
Revaluation surplus at the end of the year 9.1 7,884 115475

9.1 This represents revaluation surplus on land and building held by the Company at the time of classification of
land and building as investment property

2025 2024
Note Rupees in ("000")
10 Long term financings
From banking companies
Mational Bank of Pakistan - Term Finance 1,500,000 1,500,000
Sindh Bank Limited - Term Finance 58,596 180,096
10.1 1,558,596 1.680,096
Deferred mark up on long term financing 10.2 430,085 281,980
1,988,681 1.872.076
Less: Current maturity presented under current liabilities 10.3 (269,000) {12,000)
1,719,681 1,960,076
10.1  Reconciliation of long term financing is as under:
Balance at the beginning of the year 1,680,096 -
Financing obtained during the year = o
Transfer from short term borrowing upon restructuring 10.1.1 - 1,680,096
1,680,086 1,680,086
Repayment made during the year (121,500) =
Balance at the end of the year 1,558,596 1,680,096
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Waves Corporation Limited

2025 2024
Note Rupees in ("000")

Deferred mark up on long term financing
Balance at the beginning of the year 291,980 .
Transfer upon restructuring with banking companies 189,574 867,080
Effect of remeasurement upon restructuring 14,518 -
Effect of discounting to present value 21 (73,559) (397 453)
Effect of unwinding of present value 24 7,572 22,353

430,085 291,980
Repayment made during the year - -
Balance at the end of the year 430,085 281,880

Under terms and conditions of restructuring with National Bank of Pakistan; mark up accrued till June 30,
2024 and mark up further accrued / to be accrued shall paid along with final instalment of loan, June 30,
2029. The accrued mark up has been measured at fair value using average market borrowing rate of 3
months KIBOR plus 100 bps per annum. The difference between present value of accrued mark up and
carrying value has been recognised in income whereas unwinding of the markup has been included in
finance costs,

Under terms and conditions of 2nd restructuring with Sindh Bank Limited; mark up accrued up to September
30, 2025 amounting to Rupees 82 781 million would be paid after repayment of principal amount of loan in
four quarterly instaiments commencing from January 01, 2029. The accrued mark up has been measured at
fair value using average market borrowing rate of 3 months KIBOR plus 300 bps per annum. The difference
between present value of accrued mark up and carrying value has been recognised in income whereas
unwinding of the markup has been included in finance costs.

This includes overdue amount of Rupees 12 million payable to National Bank of Pakistan.

2025 2024
Note Rupees in ("000")

Trade and other payables
Accrued liabilities 2,465 28627
Due to subsidiary company 11.1 7,158 7,158
Payable against purchase of shares 11.2 - 22100
Payable to provident fund 11.3 344 6,498
Book overdraft 1,444 1,649
Workers' welfare fund payable 11.4 11,332 6,935
Sales tax payable 1,440 1,440
Other payable 11.5 28,873 28,873

Eaﬂﬁi 77,280

This represents amount payable to subsidiary company in connection with certain expenses incurred and
adjustments made by subsidiary company on behalf of holding company.

This represents amount payable to sponsoring shareholder of the Company against purchase of 2,000,000
ordinary shares of the Waves Home Appliances Limited. During the year, the payable amount has been
reversed against the amount of investment as shares could not be transferred in the name of the Company.

The Provident Fund of all employees is maintained and administered by the subsidiary company, Waves
Home Appliances Limited. Accordingly, the balance of provident fund payable of the Company has been
transferred to the subsidiary company and is being settied through a current account maintained with the
Company.
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2025 2024
MNote Rupees in ("000")
11.4 Workers' welfare fund payable

Cpening balance 6,935 5,798

Add: Charge for the year 23 4,397 1,139
11,332 6,935

Less: Payments made during - .

Closing balance 11,332 6.935

115 It includes provisions aggregating to Rupees 2783 million (2024: Rupees 27.88 million) in respect of
probable loss from pending litigation of the Company against Income Tax and Sales Tax Authorities. The
above provisions have been made as per the management's best estimate against various demands raised
by the authorities that are being contested by the Company at various forums as explained in Note 14.

2025 2024
Note Rupees in ("000")
12 Accrued mark-up
Accrued mark-up on short term borrowings 11,077 5,206
Accrued mark-up on long term bormowings 2,082 -
13,158 5,206

13 Short term borrowings

The Company has obtained a demand finance facility of Rupees 89 million from Dawood Equities Limited
under Repo arrangement, secured against 12.5 million ordinary shares of Waves Home Appliances Limited
owned by the Company. The loan remains outstanding as of reporting date, and the Company continues to
monitor its obligations and collateral requirements under this arrangement. The facllity carnes markup rate of
16.00% per annum (2024 22 50% to 27.00% per annum) and having expiry of three months.

14 Contingencies and commitmeants
141  Contingencies

1411 The Company has filed a Constitutional petition before the Honorable Sindh High Court at Karachi,
challenging the vires of Rule 58T of the Sales Tax Special Procedure Rules relating to 2% exira sales tax on
certain home appliances. This is based on the view that the said vires are not applicable on the Company.
The case is pending before the Honorable Sindh High Court. An interim order was received in favor of the
Company. The Company is confident that no liability is expected to occur. Amount involved is Rupees 84.80
million as of December 31, 2020 against which no provision has been made as the Company, based on the
opinion of legal advisor's advice, is confident of a favorable decision.

14.1.2 During the financial year 2014, the Company received a show cause notice from the Federal Board of
Revenue (FBR) in respect of short payment of 2% extra sales tax under the Sales Tax Procedures Rules,
2007 as amended by SRO, 896(1)/2013 dated October 04, 2013 and deduction of input tax more than the
limit defined under section 8 read with chapler IV of Sales Tax Rules, 2008 The tax authority in the said
notice raised a demand of Rupees 19.81 millicn and Rupees 11.15 million respectively for the period from
January 01, 2014 to September 20, 2014. The Company after consultation with its tax advisors has replied
and submitted explanation with the tax authorities along with revised workings for the apportionment of input
tax which in the case of the Company for the above period was Rupees 0.52 million. Since then, no further
action has been initiated by the tax authorities.

14.1.3 The Company had earlier received a sales tax recovery order from the sales tax authorities amounting to
Rupees 195.63 million, for the financial year ended December 31, 2010 against which the Company had
filed an appeal with the Commissicner Inland Revenue - Appeals (CIR-A). CIR-A had deleted one item while
the remaining matters were set aside. Moreover, the management, based on consultation with its tax advisor,
is of the view that matter would be decided in favor of the Company. However, CIR has filed an appeal
against Company on the matters of SRO 647/2007 regarding input tax adjustments against 90% output tax
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and payment of sales tax on instalment sales at the time of receipt of instaiment instead at the time when
instalment sales are actually being made for which no hearing has yet taken place. Amount involved is
Rupees 171.71 million. However, based on advice of legal consultant, management is of the view that no
potential liabllity |s expected lo cccur

Income tax assessments of the Company have been finalized up to and including the tax year 2007. The
Company had applied for Income tax refund for the tax years from 2008 to 2011, Income tax refund orders
were earlier determined for the tax years 2008, 2010 and 2011, Income tax refund was released for the tax
year 2008. However, the Additional Commissioner Inland Revenue (ACIR) amended the deemed assessed
orders under section 122 (5A) of the Income Tax Ordinance, 2001 for the tax years from 2009 to 2012 and
raised additional income tax demand of Rupees 19.88 million. However, the Company had filed an
application for the rectification of orders after which the net tax additional demand was reduced to Rupees
2.02 million (after the adjustment of the refund of related years) under section 221 of the Income Tax
Ordinance, 2001. Appeals have been filed to Commissioner Inland Revenue - Appeals (CIR-A) against these
orders and the Company is hopeful that, as per advice of the legal counsel, the matter shall be decided in
favor of the Company.

The Company has received appellate orders for the tax years from 2009 to 2012, dated June 29, 2015,
where the CIR-A has set aside certain issues for reassessment, deleted certain items and maintained certain
disallowances. The financial impacl of the items set aside for reassessment and continued disallowances
amount to Rupees 43.72 milion. Appeal has been filed with Appellate Tribunal Inland Revenue (ATIR)
against these issues. The Company based on the merits of matters is of the view that ultimate decisions are
expected in its favor and the Company is hopeful that, as per advice of the legal counsel, the matter shall be
decided in favor of the Company. However, adequate provision Is held in the unconsolidated financial
statements in respect of the above balance.

The Finance Act, 2017 introduced a tax under section 5A of the Income Tax ordinance, 2001 on every pubic
Company other than a scheduled bank or Modaraba, that derives profit for the tax year and does not
distribute at least 40% of the after tax profit within six months of the end of said tax year through cash or
bonus issue. Under the earlier section tax was not mandatorily leviable in case the Company's reserves were
not in excess of the paid up capital (which was the case with the Company as it had accumulated losses).
Provision for the above referred tax amounting to Rupees 2.35 million has not been paid as the Company's
management is of the view that the amendment was made after the closure of Company's financial year
ended December 31, 2016 and for certain other legal reasons. The Company has filed a Constitutional
petition before the Honorable Sindh High Court at Karachi challenging the vires of Section 5A of the Income
Tax Ordinance, 2001 and a stay order has been granted against any coercive action against the Company
under the newly inserted Section 5A. The Company is hopeful that, as per advice of the legal counsel, the
matter shall be decided in favor of the Company.

Deputy Commissioner Inland Revenue (DCIR), vide order dated April 30, 2014, under Section 161(1) and
Section 205(3) of the Income Tax Ordinance, 2001 for the tax year 2014 raised a tax demand of Rupees 0.83
million for non-deduction of advance income tax for the period from November 01, 2013 to April 30, 2014
under Section 236(G) and Section 236(H) of the aforesaid Ordinance. The Company has filed an appeal
before the Commissioner Inland Revenue - Appeals (CIR-A) which was remanded back to DCIR. The
Company filed an appeal against the order of CIR-A in Appeliate Tribunal Inland Revenue (ATIR), which is
pending adjudication and the Company is hopeful that, as per advice of the legal counsel, the matter shall be
decided in favor of the Company, However, adequate provision s held in unconsolidated financial statements
in respect of the above balance.

During the financial year 2014, the Company received a notice by Commissioner Inland Revenue - Zone | for
selection of audit under section 214C for the tax year 2012. The Company filed an appeal against the said
notice before Honorable Lahore High Court which was decided against the Company and audit proceedings
were initiated. The Deputy Commissioner Inland Revenue issued an amended assessment order under
section 122(1) and 122(5) through which certain additions were made and demand order was raised
amounting to Rupees 48.10 million. Being aggrieved, the Company filed an appeal before Commissioner
Inland Revenue - Appeals (CIR-A), who vide his Order No. 8 dated April 04, 2018 deleted certain additions
Being aggrieved with the order of CIR-A the Company filed an appeal before the Honorable Appellate
Tribunal Inland Revenue, which is pending adjudication and the Company is hopeful that, as per advice of
the legal counsel, the matter shall be decided in favor of the Company

TLe



Waves Corporation Limited

14.1.9 During the financial year 2014, the Assistant Commissioner Inland Revenue imposed penalty vide order
dated April 27, 2014 under section 182(1) of the Income Tax Ordinance, 2001 amounting Rupees 0.81
million for the tax year 2013 for the late filling of income tax return under section 114 of the Income Tax
Ordinance, 2001. The Company filed an appeal before Commissioner Inland Revenue - Appeals (CIR-A)
against the above order. The CIR-A decided the matter against the Company vide order dated March 25,
2014, The Company filed an appeal before Appellate Tribunal Inland Revenue (ATIR) against the order of
CIR-A which is pending adjudication and the Company is hopeful that, as per advice of the legal counsel, the
matter shall be decided in faver of the Company. However, adequate provision is held in the unconsolidated
financial statements in respect of the above balance.

14.1.10 During the financial year 2015, the Additional Commissioner Inland Revenue (ACIR), vide order dated April
30, 2015, under section 122{5A) of the Income Tax Ordinance, 2001 for the tax year 2010, raised an
amended demand of Rupees 7.85 million after dizallowing certain expenses amounting to Rupees 2815
million. The Company filed an appeal for the rectification of order before Commissioner Inland Revenue -
Appeals (CIR-A) who vide its order dated December 30, 2015, remanded the case back to the ACIR and
directed the recalculation and apportionment of expenses as per under section 87 read with rule 13 of
Income Tax Rules 2002 which is pending adjudication and the Company is hopeful that, as per advice of the
legal counsel, the matter shall be decided in favor of the Company, However, adequate provision is held in
the unconsolidated financial statements in respect of the above balance.

14.1.11 During the financial year 2017, the Additional Commissioner Inland Revenue (ACIR) amended the deemed
assessed return vide its order dated June 19, 2017 under section 122(5A) of the Income Tax Ordinance,
2001 for the tax year 2011, The ACIR disallowed certain expenses amounting to Rupees 8.58 million and
raised the additional income tax demand of Rupees 1.02 million. The Company filed an appeal before the
Commissioner Inland Revenue - Appeals (CIR-A). The CIR-A vide order No. 19 dated September 21, 2020
decided the appeal partially in favor of the Company by deleting the additions amounting to Rupees 462
million under the head financial charges and confirmed the remaining addition. Furthermore, The
Commissioner Inland Revenue - Appeals (CIR-A) directed the ACIR to verify the contention regarding refund
adjustment of Rupees 1.02 million if still available to the Company for adjustment in the current year Being
aggrieved with of the CIR-A order, the Company preferred an appeal before the Honorable Appellate
Tribunal Inland Revenue, Lahore. which is still pending for adjudication and the Company is hopeful that, as
per advice of the legal counsel, the matter shall be decided in favor of the Company. However, adequate
provision is held in the unconsolidated financial statements in respect of the above balance.

14.1.12 During the financial year 2012, the Deputy Commissioner Inland Revenue (DCIR) issued an order dated April
26, 2012 under Rule 2(3A) of the Sales Tax Special Procedures (Withholding) Rules, 2007, citing the
company’s non-deduction and non-payment of withholding sales tax on advertisement services for the tax
period 2009-10. assessing a total amount of Rupees. 8.64 million (including withholding tax of Rupees 9 34
million and default surcharge). During adjudication, the company provided evidence that Rupees 6.31 million
had already been deposited by service providers, but the remaining tax of Rupees 3.03 million could not be
verified due to insufficient documentation. The company has been ordered to deposit the unverified amount
along with applicable default surcharge and penalty under Section 11(2) 36(2), 34, and 33(5) of the Sales
Tax Act, 1990 The Company being aggrieved, filed the appeal before Commissioner Inland Revenue -
Appeals (CIR-A) who upheld the assessment order issued by DCIR. Subsequently, company appealed
before the Appellate Tribunal of Inland Revenue which is pending adjudication and the Company is hopeful
that, as per advice of the legal counsel, the matter shall be decided in favor of the Company

14.1.13 During the financial year 2018. the Company received a show cause nolice issued by Deputy Commissioner
Inland Revenue under section 1681 for the tax year 2017 on non deduction of withholding tax amounting to
Rupees 603 million on payments against purchase of plant and machinery, packing material and other
miscellaneous payments. The Company filed an appeal before Commissioner Inland Revenue - Appeals
(CIR-A) where the case was remanded back to the Department Being aggrieved, the Company filed an
appeal before Appellate Tribunal Inland Revenue (ATIR) which is pending adjudication and the Company is
hopeful that, as per advice of the legal counsel, the matter shall be decided in favor of the Company.

14.1.14 During the financial year 2018, the Taxation Officer, after conducting audit under Section 177 of the Income
Tax Ordinance, 2001 (the Ordinance) for the tax year 2014, passed an amended assessment order under
Section 221(1), read with Section 122 (1) and Section 122 (5) of the Ordinance raising tax demands of
Rupees 25.28 million alleging that the Company suppressed its sales and adjusted inadmissible expenses
Being aggrieved, the Company has filed appeal before Commissioner Inland Revenue - Appeals (CIR-A)
CIR-A vide order, deleted certain additions amounting to Rupees 80 million and the rest of the additions
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amounting to Rupees 28 million wera confirmed

Hence there is no outstanding amount payable against the Company. The Department has preferred an
appeal before Income Tax Appellate Tribunal (ITAT) which is pending for adjudication and the Company is
hopeful that, as per advice of the legal counsel, the matter shall be decided in favor of the Company.

14.1.15 During the financial year 2016, the Deputy Commissioner Inland Revenue raised an order under section

161/205 of the Income Tax Ordinance, 2001 for non-deduction of tax amounting Rupees 6 45 million and
Rupees 3.78 million for tax years 2009 and 2010 respectively. The Company filed an appeal before the
Commissioner Inland Revenue - Appeals (CIR-A} which was decided against the Company. The Company
filed an appeal against the order of CIR-A in Appellate Tribunal Inland Revenue (ATIR), which is pending for
adjudication, However, adequate provision is held in the unconsalidated financial statements in respect of the
above balance

14.1.16 Deputy Commissioner of Inland Revenue (DCIR) imposed a penalty under Section 182(1)(1A) of the Income

Tax Ordinance, 2001, amounting o Rupees 1.48 million for the periods from July 2015 to February 2016
owing o the late filing of monthly withholding statements under Section 165 of the Income Tax Ordinance,
2001. The Company contested the penalty and filed an appeal before the Commissioner of Inland Revenue
(Appeals) (CIR - A). The CIR(A) remanded back the case to DCIR to impose a reduced penalty of Rupees
10.000 for each month, considering that the delay in filing of withholding statements was not intentional and
no revenue loss was involved

Subseguently, the Depariment filed an appeal before the Appellate Tribunal of Inland Revenue (ATIR)
against the decision of the CIR(A). This appeal is currently pending for a hearing. Given the precedent set by
the Honorable Lahore High Court, Lahore and the learned Tribunal, as well as the fact that the delay was
unintentional and no revenue loss occurred, the Company is hopeful that, as per advice of the legal counse!,
the matter shall be decided in favor of the Company

14.1.17 Based on the legal opinion, due to the Scheme of Compromises, Arrangement and Reconstruction (the

Scheme), the routing of transactions in order to pass on the impact of sales tax to subsidiary company is in
line with the Scheme sanctioned by the Honcrable Court. Therefore, there will be no non-compliance at this
point of time, however, at any stage if there will be negative inference; then the same will be dealt
accordingly.

14.1.18 The Company previously adjusted business losses of the subsidiary company amounting to Rupees 324

14.2

million under the Group Relief provisions of Section 598 of the Income Tax Ordinance, 2001. During the
current year, a marginal variation in the one of the subsidiary company's shareholding occurred due to
strategic arrangements to support the Company’s funding requirements. Management, supported by
technical opinions from tax and legal consultants, considers this variation temporary and maintains that
effective economic control remains uninterrupted through Board representation and financial support.

It is the Company's technical position that the recapture mechanism under Section 598(5) does not mandate
a retrospective reversal of all prior benefits, as each year's loss surrender triggers an independent five-year
maturation period Management believes that benefits from earlier years have vested upon substantial
compliance with their respective cycles and that any tax impact should be confined to the period of vanation,
especially given the absence of explicit statutory language requiring a cumulative clawback for a de minimis
breach where economic substance remains intact,

However, on a basis of accounting prudence and in view of the literal interpretation traditionally adopted by
the tax authorities, a provision of Rupees 93.998 million has been recognized in these financial statements,
This amount represents the potential tax impact as calculated under Section 58B and is intended to be
offered by the Parent Company in its tax return for the year 2026. This recognition is without prejudice to the
Company's right to contest the quantum of any reassessment Any difference between the provisioned
amount and the final liability determined by the Federal Board of Revenue will be adjusted in the appropriate
period upon the advice of the Company's tax consultants

Commitments

14.2.1 As at the reporting date, the Company has no sanctioned credit facilities (funded or unfunded) from

commercial banks (2024; Nil),

14.2.2 There are no other material commitments to report as at reporting date (2024 Nil).

Ths



Waves Corporation Limited

2025 2024
Note Rupees in ("000")
15 Investment property

Balance as at January 01 3,775,432 250,000
Transferred from inventories - 3,126,042
Disposed off during the period 15.2 {182,000) (60,000)

3,593,432 3,316,042
Fair value gain 21 259,125 459,380
Balance as at December 31 15.3 3,852,557 3,775,432

B e e e ]

161 The Company has rented out the owned shops to its subsidiary company (Waves Marketplace Limited)
and rental income of Rupees 1.020 million (2024: Rupees 2.480 million) has been recognized on the
above investment properties during the year. Agreements for the rental arrangements are valid up to 1
year and carries renewable option.

15.2 During the year, the Company has disposed off an investment property at Rupees 122 760 million against
its carrying value of Rupees 182 million. As a result, a revaluation surplus of Rupees 107.581 million has
been transferred to retained earnings upon disposal of investment property.

Revaluation surplus of Rupees 7.884 million as of December 31, 2025 (2024: Rupees 115.475 million)
pertaining to remaining properties continues to be maintained in "Revaluation surplus” in note 9 to these
unconsolidated financial statements.

15.3 As at reporting date; investment property having fair value of Rupees 3,852.557 million (2024: Rupees
3,775.432 million) whereas forced sale value of these properties amounting to Rupees 3,327.373 million
(2024: Rupees 3,209.117 million). Fair value gain of Rupees 259.125 million (2024: Rupees 459.390
million) based on the fair market value of investment property determined on December 31, 2025 have
been recognised in these unconsolidated statement of profit or loss as referred to in note 21

The fair value of investment properties as of December 31. 2025 has been determined by an external
independent property valuer Unicorn International Surveyors based on independent inquiries from active
local realtors, recent experience in the location and the records of the valuer. The fair value measurement
of the investment property had been categorized as a level 3 fair value based on the input to the valuation
technigue used.

16.4 Particulars of immovable property in the name of Company are as follows:

S Usage of immovable property T::::::; T:qt:l :::}

Shop No.l, Sub-Plot Nos. Sb-3/34 Held for capital appreciation and
&35 of Plot Nos.34 & 35, Ground generating rental income
Floor, Suleman Centre, Daud Pota

Road, Saddar, Karachi. 1.29 150
9-KM, Hanjarwal, Multan Road, Held for capital appreciation
Lahore 1,238.62 340,134
16.5 Particulars of investment property disposed off during the year is as under
2025
Rupees in
("000")
Items having aggregate book value of
Rupees 500,000 or more
Net book value 1 u!unn
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2025
Rupees in
l“mll!
Sale proceeds 122,760
Loss on disposal 59,240
Relationship independent
Particulars of purchaser Ms. Ghulam Zohra
Mode of disposal Negotiation

This represents carrying value of the land only whereas corresponding carrying value of building is
recorded separately in the books of Waves Home Appliances Limited pursuance to scheme of
arrangement.

2025 2024
Note Rupees in ("000")
Investment in subsidiaries
Waves Marketplace limited
50,000,000 (2024: 50,000,000) fully paid ordinary
shares of Rupees 10 each 16.1 500,000 500,000

Equity held: 100% (2024: 100%)

Waves Builders and Developers (Private) Limited

100,000 (2024: 100,000} fully paid ordinary

shares of Rupees 10 each 16.2 1,000 1,000
Equity held: 100% (2024: 100%)

Waves Home Appliance Limited

135,000,500 (2024: 147,564,300) fully paid ordinary

shares of Rupees 10 each 16.3& 164 3,225,682 3,498.211
Equity held: 50.39% (2024: 55 08%)

3,726,682 3.889.211

Waves Marketplace Limited, a wholly owned subsidiary, was incorporated on September 09, 2016. The
principal activity of the subsidiary Company is to carry out distribution / wholesales and retail business of
all kinds of electronic appliances, its components and accessories etc. The registered office of the
subsidiary Company is located at 9 KM Multan Road, Hanjarwal, Lahore.

Waves Builders and Developers (Private) Limited is a private limited company which was incorporated on
April 10, 2017 under the repealed Companies Ordinance, 1984 (Now the Companies Act, 2017). The

registered office of the company is located at 15/3 A, Model Town, Lahore. The principal activity of the
company is real estate development,

Waves Home Appliances Limited was incorporated in Pakistan on November 27, 1989 as a public limited
company under the Companies Ordinance, 1984 (now the Companies Act, 2017). The registered office of
the Company is situated at 9-KM Multan Road, Hanjarwal, Lahore. The Company is currently listed on
Pakistan Stock Exchange. The principal business of the Company is manufacturing, trading, import and
export of home appliances.

During the year, the Company has divested its 4.69% equity investment in Waves Home Appliances
Limited, comprising 12.564 million shares. As a result, a loss on disposal of Rupees 147,682 million has
been recognised in statement of profit or loss.
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The management understands that share price of the subsidiary company on Pakistan Stock Exchange is
lower than its realistic fair value determined on the basis of future projections of the subsidiary company.
Moreover, market value will revert to its actual fair value as this reduction in price is temporary and does
not reflect actual fair value of the shares of the subsidiary company. Accordingly, the management is of the
view, on the basis of future financial projections, the fair value of investment is far more than the carrying
value and no impairment against the carrying value of investment is required to be made.

16.5 The Company has obtained a financing facility of Rupees 89.00 million from Dawood Equities Limited
against pledge of 12 500 million ordinary shares of Waves Home Appliances Limited owned and held by
the Company. The Company has also pledged 3.500 million ordinary shares and 81.5 million ordinary
shares of Waves Home Appliances Limited owned and held by the Company with M/S Adam Usman
Securities (Private) Limited for obtaining credit facility and Digital Custodian (Private) Limited under
purchase of goods arrangements through Elahi Group of Companies respectively.

2025 2024
Note Rupees in ("000")
17 Long term receivables
Receivable from a subsidiary company 2,000,000 2,000,000
Less: Current portion {2,000,000) -
- 2,000,000
17.1  Movement of long term receivables
Carrying value as at January 01 2,000,000 1,926,938
Unwinding of long term receivables to subsidiary 17.3 - 73,062
Carrying value as at December 31 2,000,000 2,000,000

17.2 As per scheme of arrangement for the demerger of Waves Home Appliances Limited (the "WHAL"), the
Company is entitled to receive Rupees 2,000 million from the WHAL within two years of the sanction of the
scheme, i.e. May 27, 2024. In prior year, the shareholders of the Company in their meeting held on April
29, 2024 has extended recovery of above long term receivables for a period of two years, i.e. May 27,
2026 subject to chargeability of interest rate of 0.1% above average borrowing costs of the Company or 3-
month KIBOR for relevant period whichever is higher plus risk premium ranging from 0.7% to 1.5%. The
amount has been transferred to current portion under current assets on account of maturity having less
then twelve months as at reporting date.

17.3 This represents the unwinding of long-term receivables discounted at the Company’s average borrowing
cost.

2025 2024
Rupees in ("000")

17.4 Receivable from a subsidiary company is as under:

Gross due amount 2,000,000 2,000,000
Amount not past due

Past due amount 2,000,000 2,000,000
Provision - -
Reversal of provision - -
Written off - -
Net amount due 2,000,000 2,000,000
Maximum amount outstanding at any time during the year 2,000,000 2,000,000
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2025 2024
Note Rupees in ("000")
17.5 Age analysis of amount due from related party
Amount not past due 2,000,000 2,000,000
Amount past due:
1-30 » L
31-60 days i .
61-90 days . <
91-385 days - L
Over 365 days & 1
Total gross amount due 2,000,000 2,000,000
18  Advances and other receivables
Due from subsidiary companies 18.1 575,403 464,187
Due from broker 52 17.554
575,455 481,741
18.1 Due from subsidiary companies
Waves Marketpiace Limited 18.2 201,395 164,715
Accrued markup 18.3 165,566 298,546
566,961 463,261
Waves Home Appliances Limited 18.4 B,442 826
575,403 464 187

*ﬂ—

18.2 Due from Waves Marketplace Limited

Receivable as at January 01 164,715 158,730
Receivable against management fee - 3,480
Receivable against provisions of funds 35,000 -

Receivable against rental income 1,680 2,505
Receivable as at December 31 18.4.1 201,395 164,715

18.3 Accrued markup

Accrued markup as at January 01 298,546 212,149
Markup for the year 67,020 BG.397
Accrued markup as at December 31 365,566 298,546

18.4 Due from Waves Home Appliances Limited

Receivable as at January 01 926 -
Receivable against management fee - 6,960
8926 6,960
Amount advanced / adjusted / settled during the year 7,516 (6,034)
Receivable as at December 31 18.41 B,442 926

18.4.1 This represents amounts due on account of expenses incurred on behalf of Waves Marketplace Limited
and other receivables. Mark-up has been charged at not less than average borrowing costs of the
Company.

N



Waves Home Appliances
Limi

Waves Corporation Limited

Waves Marketplace Limited

2025 2024
Rupees in ("000")

2025 2024
Rupees in ("000")

18.4.2 Details of amount due from related parties

as at reporting date was as under:

Gross amount due B,442 926 566,961 463,261
Past due amount - - 549,881 372,574
Amount not past due B,442 826 17,080 90,687
Provision for doubtful receivables - - - -
Reversal of provision of doubtful receivables - -

Amount written off - - - -
Net amount 8,442 926 566,961 463,261
Maximum amount outstanding at any time

during the year 146 416 40,488 566,961 463,261

Waves Home Appliances

Waves Marketplace Limited

Limited
2025 2024 2025 2024
Rupees in ("000") Rupees in ("000")
18.4.3 Age analysis of amount due from related
parties:
Amount not past due B,442 926 17,080 90,687
Amount past due
1-30 days . - - -
31-60 days - 17,743 -
61-80 days - - - -
81-365 days - - 159,564 6,895
365 days - - 372,574 365,679
Total B.442 926 566,961 463,261
2025 2024
Mote Rupees in ("000")
19 Cash and bank balances
Cash in hand -
Cash at bank
= Current accounts 11,843 11,657
- Saving accounts 191 27,705 6,275
39,548 17,932
39,548 17,932
19.1 These carry profits at the rates ranging from 8.00% to 10.09% (2024: 19% to 20.5%) per annum.
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2025 2024
Note Rupees in ("000")
20 Revenue
Income from subsidiaries 357,388 331,198
21 Other income
Income from financial instruments
Unwinding of long term receivables from subsidiary 174 - 73,062
Profit on deposits 1,475 -
Effect of present value discounting of accrued mark up 10.2 73,559 397,453
Income from non-financial instruments
Management fee - 8,000
Fair value gain on investment property 16 259,125 458,390
Rental income 1,680 2480
335,839 941,385

21.1  This represents mark-up charged on the amount due from the subsidiary company at not less than
average borrowing costs of the Company.

2025 2024
Note Rupees in ("000")
22  Administrative and general expenses
Salaries, wages and other benefits 221 33,355 40,551
Legal and professional 2,224 1,224
Fees and subscription 1,055 1,345
Rent, rates and taxes 548 -
Auditors' remuneration 22.2 2,281 2,370
39,463 45,490
221 Salaries, wages and other benefits include staff retirement benefits of Rupees 2,065 million (2024. Rupees
4.545 million).
2025 2024
Note Rupees in ("000")
22.2 Auditors’ remuneration
Statutory audit fee 938 1,200
Audit fee for consolidated financial statements 300 300
Fee for the review of interim financial information 513 400
Review of statement of compliance and other certifications 430 as0
QOut of pocket expenses 100 120

2,281 2,370

23 Other operating expenses

Loss on disposal of investment in subsidiary 147,682 772,140
Effect of remeasurement upon restructuring 14,518 -
Loss on disposal of investment property 59,240 -
Workers' welfare fund 11.4 4,397 1,138
22533? 773,279
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2025 2024
Note Rupees in ("000")
24 Finance costs
Markup on:
- Long term financing 191,657 365,812
- Short term borrowings 8,871 B.696
Effect of unwinding of accrued mark up 10.2 7,672 22,353
208,100 396,861
25  Levies
Minimum tax - -
Prior period - (4,878)
- (4,878)

261 The Company's provision for taxation is based on its taxable income under the normal tax regime in
accordance with the provisions of the Income Tax Ordinance, 2001. This represents tax charge computed
on taxable income along with minimum tax, where applicable, under the Income Tax Ordinance, 2001. In
the prior year, the Company's provision for taxation was based on the consolidated results of the Group
under Sections 59AA and 59B of the Income Tax Ordinance, 2001. The taxation charge also represents
levy in terms of requirements of interpretation issued by IFRIC 21 / IAS 37.

2025 2024
Rupees in ("000")

26 Income tax

Current tax

- For the year - .

- Prior years 93,999 -
93,999 =

Deferred tax = -
93,999 =

26.1 The Company's provision for taxation is based on its taxable income under the normal tax regime in
accordance with the provisions of the Income Tax Ordinance, 2001. Current year's provision for taxation
has been charged on taxable income by applying income tax rates applicable to companies. This also
represents minimum tax on sale of goods under Section 113 of the Income Tax Ordinance, 2001, where
applicable. In the prior year, the Company's provision for taxation was based on the consolidated results of
the Group under Sections 59AA and 59B of the Income Tax Ordinance, 2001. The amount has been
classified as levy in terms of requirements of interpretation issued by IFRIC 21/ 1AS 37.

27 Disclosure requirement for companies not engaged in shariah non-permissible business activities

Securities & Exchange Commission of Pakistan (SECP) vide its S.R.O. 1278(1)/2024 dated August 15,
2024 has notified an amendment in the Fourth Schedule of Companies Act, 2017 requiring listed
companies and their subsidiaries to disclose certain information if they are not engaged in Shariah non-
permissible business activities as their core business activities.

2025 2024
Rupees in ("000")

27.1 Shariah screening disclosures by entity
listed on Islamic index

Shariah compliant bank deposits / bank balances 39,548 17,832
Profit earned from shariah compliant bank deposits 1,475 -

a”
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27.2 Relationship with shariah compliant financial institutes:

28

28.1

28.2

Bank balances - deposits with banks Al-Baraka Bank (Pakistan) Limited
Askari Bank Limited
Bank Alfalah Limited
Banklslami Pakistan Limited
The Bank of Khyber
The Bank of Punjab
Faysal Bank Limited
ABHI Microfinance Bank
Habib Bank Limited
Habib Metropolitan Bank Limited
MCE Bank Limited
MNational Bank of Pakistan
Bank Makramah Limited
Standard Chartered Bank (Pakistan) Limited
United Bank Limited
Bank AL-Habib Limited
Earnings per share - basic and diluted

Basic earnings per share

The calculation of earnings per share (basic and diluted) is based on earnings attributable to the owners of
ordinary shares of the Company.

2025 2024
Profit after taxation Rupees in "000" 125,828 61.831
Weighted average number of ordinary shares Number in "000" 281 406 281,406
Earnings per share - basic and diluted in Rupees 0.45 0,22

Diluted earnings per share

No figures for diluted eamings per share have been presented as the Company has not issued any
instruments carrying options which would have an impact on earnings per share when exercised,



ol $ 3

¥8L£.86  L99OEDS ZOOPLB T B} 902 § 00005 910246 |
(165} - - - (Li5'z62)  (o60'0B9'L) 9L0'CLE'L
(165) (L6s) - .
2 (ogs' L62) - 0B6' 162
- {o60'089'L) 960'089'L
£ES9'2 (0BF'E) £rL's
{06%'E) (o6¥'E) -
£vl'o - £¥L'D
ZZL'LI8'E 1O%'0E0'G ZO0'PIBE  BLL'L LOZ LOE EGEETL L
000, v seedny
(£ 310N) loenp [endea pUapIAID sbumonog | sbumouoq | sBupueuy
SaAlasal
B0, guden LU0y UED 2UBYS pawiepuny | uodn-yEp | wapoys | wue) Buol
- funb3 Sapger]
YZ0Z
ZVLLIE'G 199°DED'S  000'SE ZO0FLR'Z  BLL ) e 000'68 189°886" L
850'6¥L . . - . £S6°01 S0L'BEL
8S0'6¥1 BSO'6YL .

- {soL‘gcL) SOL'8EL
(o0s'0s) 000°SE {ooo‘e) D00'6E (00s'LZL)
(000't) - {000D) " -
(oos'ag) 0o00'st - - {oog'LZL)

000'6C - 000'6E -
vaL'cLe's L99°'0€0's ZOO'PLE'Z  GLL') 202's D00'0s 9L0'ZL6'L
{.000.) U seadny
_””“”.-..__ Jojaanp rendea puepinp | sBuimowoq | sBumowsog | sBuisueuy
1e30) npdiey, | WSNUSOT | AEUG | PeEOLT | ue dn-yiepy | uue) poys | uus) BuoT
- Aunb3 saniiqer
SZ0Z

payuiy uopesodio) seaem

L€ Jaquiasan 1 se aaueeg

sjdiacal Jo jau 1500 adueul

Buppueuyy uue) Buoj uo dn yiew pallagag

Bupmannsad uodn Buimouog WiS) HOYS WO J3jSuBl |
safueys yses-uop

pied 1502 S0UBUI
sidizoau jo jau piedas sBuimoniog uus) Hous
Smoy ysen

(21 Aenuer je se aoueieg

LE Jequiada(] JE SE 20UEjEg

sjdia08 jO 12U 1500 IJUBUIY
Burnueuy wus) Buoy uo dn yewl pausyaQ
safueys ysea-uopy

pred 51500 SaUBUI-
(suawieds) ; suoPPY
pauleyqo sbuimoLIog Le) Poys
SMOY YSED

L0 Auenuep je sE souejeg

:seuanoe Buipueuy woy Buisue smoy yseos o) Ajinba pue sejjjiqel| jO SJUSLIBACLL JO UOHE||IIUOIEY



30

301

E

311

31.2

32

Waves Corporation Limited
Provident fund

The Company operates approved contributory provident fund for all the employees eligible under the scheme.
Till 2018, the Company was cperating two separate provident funds in the name of Singer Pakistan Limited and
Cool Industries (Private) Limited but with effect from January 01, 2018, the Company has merged its funds. As
disclosed in note 11.3 the Provident Fund is maintained and administered by the subsidiary company, Waves
Home Appliances Limited, and the balance of provident fund payable has been transferred to the subsidiary
company.

The Company has not complied with the provisions of Section 218 of the Companies Act, 2017 and the rules
formulated thereunder.

Remuneration of Chief Executive, Directors and Executives

The aggregate amounts charged in the unconsolidated financial statements in respect of remuneration, including
all benefits, to the Chief Executive, Directors and Executives of the Company are as follows:

Chief Executive Director Executives
2025 2024 2025 2024 2025 2024
Rupees (000"}

Managerial remuneration 11,550 12,600 3,750 4 500 8,087 12,038
Contribution to provident fund 1,050 1.050 341 375 616 786
House rent allowance - - - - 3,010 3.914
Medical allowance 1,260 1,260 408 450 752 978

1%&51! 14, 810 4,500 5325 12,465 17,725
Mumber of persons 1 1 1 1 4 B

In addition to the above, Directors and certain Executives are provided with free use of the Company maintained
vehicles, club facility and certain items of furniture and fixtures in accordance with their entitement The
Company also makes contributions based on actuarial calculations fo gratuity and pension funds

Mo fee was charged or paid to the non-executive directors for attending meetings of the Board or its committees
during the current year. (2024: Nil)

Related party transactions and balances

The related parties comprise the companies under common control, the companies where key management
personnel have control, the directors of the Company and the key management personnel of the Company
Detail of related parties (with whom the Company has transacted) along with refationship and transactions with
related parties, other than those which have been disclosed elsewhere in these financial statements, are as
follows:

Number of

Name of related party Relationship shares held
Waves Home Appliances Limited Subsidiary NA
Waves Marketplace Limited Wholly owned subsidiary NA
Waves Builders and Developers (Private)

Limited Wholly owned subsidiary NA
Waves  Singer  Pakistan  Group

Employees Provident Fund Associated entity NA
Haroon Ahmad Khan Chief Executive /| Sponsor 95,640,286
Hamza Ahmad Khan Director 4,244,134
Arslan Shahid Butt Key management personnel 5,000

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity. The Company considers all members of their management team, including
Chief Executive Officer and Directors to be its key management personnel.
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33.1

Waves Corporation Limited
Transactions with related parties

Amounis due from related parties are shown under advances, deposits, prepayments and other receivables note
18 and remuneration of directors and key management personnel note 30. Other significant transactions with
related parties are as follows:

2025 2024
Relationship Nature of transactions Rupees in ("000")
Sponsors | shareholders Loan received 35,000 =
Adjustment / purchase of shares (22,100) 22,100
Subsidiaries Funds received on behalf 3,358,564 2,403,863
Funds provided on behalf {3,454, 802) (2,976,064)
Mark-up income charged 357,388 331,200
Loan provided (35,000) -
Rental income 1,680 2,480
Management fee - 9,000
Transfer to payable amount 3,786 -
Employee's Provident Fund Contribution for the year 4,130 2273
Transfer to payable amount 3,786 -
Payments made (6,498) -

Financial Instruments

The Company has exposures to the following risks from its use of financial instruments:

- Credit nsk
= Liquidity risk
- Market risk

This note presents information about the Company's exposure to each of the above risks, the Company's
objectives, policies and processes for measuring and managing risk, and the Company's management of
capital.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk
management framework. The Board is also responsible for developing and monitoring the Company's risk
management policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities. The Company, through its training and management standards and procedures, aims to
develop a disciplined and constructive contral environment in which all employees understand their roles and
obligations. The Board of Directors reviews and agrees policies for managing each of these risks.

Credit risk and concentration of credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations. To manage credit risk, the Company maintains procedures covering the
application for credit approvals, granting and renewal of counterparty limits and monitoring of exposures against

these limits. As part of these processes the financial viability of all counterparties is regularly monitored and
assessed.

Twneo



Waves Corporation Limited
33.1.1 Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date is as under:

2025 2024
Note Rupees in ("000")
Long term receivables 17 - 2,000,000
Current portion of long term receivables 17 2,000,000 -
Due from subsidiary companies 18.1 575,403 464 187
Due from broker 18 52 17,554
Accrued profit on long term receivables 535,169 244 803
Bank balances 19 39,548 17,932

3,150,172 2,744 476

33.1.2 Concentration of credit risk

The Company identifies concentrations of credit risk by reference to type of counter party. Maximum exposure to
credit risk by type of counterparty is as follows;

2025 2024
MNote Rupees in ("000")
Long term receivables 17 - 2,000,000
Current portion of long term receivables 17 2,000,000 -
Due from subsidiary companies 181 575,403 464 187
Due from broker 18 52 17,554
Accrued profit on long term receivables 535,169 244 B03
Bank balances 19 39,548 17,832

3,150,172 2,744 476

33.1.3 Credit quality and impairment
Long term receivables and due from subsidiary companies

Credit quality of financial assets is assessed by reference to external credit ratings. where available, or to
historical information about counterparty default rates, All counterparties, with the exception of customers, have
external credit ratings determined by various credit rating agencies. Out of total amount of Rupees 3,150 172
million (2024: Rupees 2,744 476 million); aggregate amount of Rupees 3,110.572 million (2024: Rupees
2,708.990 million) are receivable from subsidiary companies, therefore, there is no risk of non-recovery of the
amount.

Counterparties with external credit ratings

These include banking companies and financial institutions. These counterparties have reasonably high credit
ratings as determined by various credit rating agencies. Due to long standing business relationships with these
counterparties and considering their strong financial standing. management does not expect non-performance
by these counterparties on their obligations to the Company. Following are the credit ratings of counterparties
with external credit ratings:

TN
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RI'HI'IE 2025 2024
Banks Shortterm Long term  Agency Rupees in (“000")

Al-Baraka Bank (Pakistan) Limited A1 Ab- VIS 213 233
Agkar| Bank Limited Al+ Al FACRA 135 135
Bank Alfalah Limited Al+ AbA PACRA 927 898
Banklslami Pakistan Limited Al Ab- PACRA 1 1
The Bank of Khyber Al A+ PACRA 349 57
The Bank of Punjab Al+ Al PACRA 764 607
Faysal Bank Limited Al+ Al PACRA 3,657 3,558
ABHI Microfinance Bank A2 A- VIS 67 108
Habib Bank Limited A-1+ AAA VIS 1,905 1,751
Habib Metropelitan Bank Limited Al+ Af+ PACRA, 236 355
MCE Bank Limited Al+ AAA PACRA 2,131 1.849
National Bank of Pakistan Al AAL PACRA 15 15
Bank Makramah Limited A2 A- VIS 27,705 6,275
Standard Chartered Bank (Pakistan)
Limited Al+ AAA PACRA 840 B40
United Bank Limited A1+ ABA VIS 683 1,252
Bank AL-Habib Limited Al+ A PACRA 20 -

39,548 17,932

33.2 Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial assets, or that such obligations will have
to be settled in a manner unfavorable to the Company. Management closely monitors the Company's liguidity
and cash flow position. This includes maintenance of financial position liquidity ratios, debtors and creditors
concentration both in terms of the overall funding mix and avoidance of undue reliance on large individual
customers.

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built an
appropriate liquidity risk management framework for the management of the Company's short, medium and long-
term funding and liquidity management requirements. The Company manages liquidity risk by maintaining
adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and
actual cash flows and matching the maturity profiles of financial assets and liabilities.

33.2.1 Exposure to liquidity risk
{a) Contractual maturities of financial liabilities, including estimated interest payments

The following are the remaining contractual maturities at the reporting date. The amounts are grossed and
undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

Carrying |Contractual| Less than | Between 1 Above 5
amount | cash flows 1 year to 5 years years
Rupees in ("000")

December 31, 2025
Mon-derivative financial liabilities

Long term financings 1,558,596 (1,558,596) (269,000) (1,289,596) -
Deferred mark up on long term financing 430,085 {430,085) - (430,085) -
Trade and other payables 40,284 (40,2B4) (40,284) - -
Short term borrowings 85,000 {89,000) (89,000) - -
Accrued mark-up 13,159 {13,159) {13,159) - -
2131124 _(2131,124) _ (411,443) (1.719681) -

Lo
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Carrying |Contractual| Lessthan | Between1 | Above5
amount | cash flows 1 year to 5 years years
Rupees in ("000")
December 31, 2024
MNon-derivative financial liabilities
Long term financings 1,680,088 (1.680 086) (12.000) (1,668,096) -
Deferred mark up on long term financing 291,980 (291,980) - (291,980) »
Trade and other payables 68,905 (68,905) - . -
Short term barrowings 50,000 (50,000) (50,000) - -
Accrued mark-up 5,206 {5,208) {5,208) - -

2,096,187 (2,096,187) (67,208) (1,960,0786) -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company's income or the value of its holdings of financial instruments, The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing return. As at December 31, 2025, the Company is not exposed to market risk

33.3.1 Currency risk

The Company is exposed to currency risk 1o the extent that there is a mismalch between the currencies in which
advances, sales and purchases and bank balances are denominated and the respective functional currency of
the Company. The functional currency of the Company is Pak Rupee. The currency in which these transactions
are primarily denominated is US dollar. The Company is not exposed to currency risk as at December 31, 2025.

33.3.2 Interest rate risk

Interest rate risk is the risk that fair values or future cash flows of a financial instrument will fluctuate because of
changes in interest rates. Sensitivity to interest rate risk arises from mismatch of financial assets and financial
liabilities that mature or re-price in a given period

At the reporting date the interest rate profile of the Company's significant interest bearing financial instruments
were as follows:

GarryinF amount

2025 2024
Rupees in ("000")

Fixed rate instruments
Financial liabilities
Short term borrowings 89,000 50,000
Floating rate instruments
Financial assets
Due from subsidiary companies 2,566,961 2,463,261
Bank balances 27,705 6,275

Financial liabilities
Long term financing 1,558,596 1,680,096

Fair value sensitivity analysis for fixed rate instruments
The Company's fixed-rate instruments consist solely of short-term borrowings, and there are no financial assets

held at fixed rates at the reporting date, Consequently, a change in interest rates at the reporting date would not
affect the statement of profit or loss,

Cash flow sensitivity analysis for variable rate instruments
A change of 150 basis points in interest rates at the reporting date would have (decreased) / increased profit for
the year by the amounts shown below. This analysis assumes that all other variables, in particular foreign
currency rates, remain constant. The analysis is performed on the same basis for 2025.
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Changes in Effects on
interest rate profit before

Rupees in
% (“000")
Financial assets
Due from subsidiary companies 2025 +1.50 38,504
-1.50 (38,504)
2024 +1.50 36,949
-1.50 {36,949)
Bank balances 2025 +1.50 416
-1.50 (418)
Financial liabilities
Long term financing 2024 +1.50 23,379
-1.50 (23,379}

The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year and assets /
liabilities of the Company

The Company manages these mismatches through risk management strategies where significant changes in
gap position can be adjusted. The Company's significant borrowings are based on variable rate pricing that is
mostly dependent on Karachi Inter Bank Offer Rate ("KIBOR") as indicated in respective notes

33.3.3 Price risk

Price risk represents the risk that the fair value or future cash flows of financial instrument will fluctuate because
of changes in market prices. other than those arising from interest rate risk or currency risk, whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments trading in market.

33.4 Fairvalues of financial assets and liabilities

All financial assets and financial liabilities are initially recognized at the fair value of consideration paid or

received, net of transaction costs as appropriate, and subsequently carried at fair value or amortized cost, as
indicated in the tables below

The financial assets and liabilities are presented by class in the tables below at their carrying values, which
generally approximate to the fair values,

Fair value
Fair value through Measured at
Financial assets through fit amortised Total
oct | PPCOT | cost
loss
Rupees in ("000")

December 31, 2025

Financial assets

Long term receivables . - 2,000,000 2,000,000
Due from subsidiary companies - - 575,403 675,403
Due from broker - - 52 52
Accrued profit on long term receivables - - 535,169 535,169
Bank balances - - 39,548 39,548
Total Financial assets . - 3150172 3,150,172
Mon financial assets 7,579,239
Total assets 10,729,411
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. Fair valug | Measured at
Financial assets mf:::gfg'él through | amortised Total
profit or loss cost
Rupees in ("000")
December 31, 2024
Financial assets
Long term receivables 2,000,000 2,000,000
Due from subsidiary companies - 464 187 464 187
Due from broker - - 17,554 17,554
Accrued profit on long term receivables - 244 BO3 244 803
Bank balances 17,832 17,832
Total Financial assets - - 2,744 475 2,744 476
Non financial assets 7,774 643
Total assets 10 51911 19
Fair value i:i:n:::e Measured at
Financial liabilities through amortised Total
ocl profit or cost
loss
Rupees in ("000")
December 31, 2025
Financial liabilities
Long term financings 1,558,596 1,558,596
Deferred mark up on long term financing 430,085 430,085
Trade and other payables 40,284 40,284
Short term borrowings 89,000 89,000
Accrued mark-up 13,159 13,159
Unpaid dividend 1,179 1,179
Total Financial liabilities 2,132,303 2,132,303
Non financial liabilities 22,902
Total liabilities 2,155,205
December 31, 2024
Financial liabilities
Long term financings 1,680,096 1,680,096
Deferred mark up on long term financing 291,980 291,980
Trade and other payables 68,905 68,905
Short term borrowings 50,000 50,000
Accrued mark-up 5.206 5206
Unpaid dividend 1,178 1,178
Total financial liabilities 2,097 3686 2,097 368
MNon financial liabilities 8,375
Total liabilities 2,105,741

33.5 Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different levels

have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2. inputs other than gquoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices)
Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs)

As at reporting date, the Company has following item to report in these levels:

L=
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Recurring fair value measurements

| Level1 | Level2 | Level3 | Total
Rupees in ("000")

December 31, 2025
Non financial assets
Investment property - 3,852 557 - 3,852,557

December 31, 2024
Non financial assets
Investment property - 3,775,432 - 3,775,432

33.6 Capital management

The Board's policy is to maintain an efficient capital base so as to maintain investor, creditor and market
confidence and to sustain the future development of its business. The Board of Directors monitors the return on
capital employed, which the Company defines as operating income divided by total capital employed. The Board
of Directors also monitors the level of dividends to ordinary shareholders.

The Company's objectives when managing capital are:

(i} To safeguard the entity's ability to continue as a going concermn, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, and

(i) To provide an adequate return to shareholders.

The Company manages the capital structure in the context of economic conditions and the risk characteristics of
the underlying assets. In order to maintain or adjust the capital structure, the Company may, for example, adjust
the amount of dividends paid to shareholders, issue new shares, or sell assets to reduce debt

Neither there were any changes in the Company's approach to capital management during the year nor the
Company is subject to externally imposed capital requirements, except those, related to maintenance of debt
covenants, commonly imposed by the providers of debt finance.

2025 2024
The debt to equity ratios were as follows: (Rupees in "000")
Total debt 2,077,681 2,022,076
Total equity 8,574,206 8413378
Total equity and debt 1 nIEE‘I IEBT 10.435 454
Debt to equity ratio 19.5% 19.4%
33.6.1 The Company is not subject to externally imposed capital requirements,
2025 2024
(Number)
34  Number of employees
The Company has employed following number of persons:
Number of employees as at December 31 7 2]
Average number of employees during the year 6 g

35  Corresponding figures

351 The corresponding figures have been rearranged and reclassified, wherever considered necessary, for the

Lo
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purposes of comparison and better presentation. However, no significant reclassification has been made,
36  General
36.1 Figures have been rounded off to the nearest rupees, unless otherwise stated
37 Date of authorisation

371 These financial statements have been authorised for issue by Board of Directors of the Company on
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WAVES CORPORATION LIMITED
BALLOT PAPER FOR VOTING THROUGH POST

For the poll at the Annual General Meeting of Waves Corporation Limited (WAVES or the Company)
to be held on Thursday, 30 April 2026, at 12:00 p.m. at the Registered Office of the Company.

The designated email address for the Chairman at which the duly filled-in ballot paper can be sent

is cs@waves.net.pk

Name of shareholder/joint shareholders

Registered Address

Folio No. / CDC Participant / Investor ID with sub-account No

Number of shares held (shall be taken as of the book closure in the notice)
CNIC, NICOP/Passport No. (for a foreigner) (Copy to be attached)
Additional Information (In case of a representative of a body corporate,
corporation, and the Federal Government.)

Name of Authorized Signatory:

CNIC, NICOP/Passport No. (In case of a foreigner) of Authorized Signatory
- (Copy to be attached)

Special Business: Resolution 4

I/'we hereby exercise my/our vote in respect of the following resolutions through postal ballot by
conveying my/our assent or dissent to the following resolution by placing a tick (v') mark in the
relevant box below, or may write “Approve” or “Disapprove.”

“‘Resolved that the transactions carried out by the Company with Waves Corporation Limited,
Waves Marketplace Limited, Waves Builders and Developers (Private) Limited and Employees’
Pension/Gratuity/Provident Fund (as the case may be), during the financial year 31 December 2025
as given in the related party note of the Annual Audited Financial Statements of the Company for the
year ended 31 December 2025, be and hereby are ratified and approved.”

No. Resolution Information I/We approve Resolution I/We disapprove of the
Resolution

1 | Special Business: Resolution 4 | For: Against:

Special Business: Resolution 5

I/'we hereby exercise my/our vote in respect of the following resolutions through postal ballot by
conveying my/our assent or dissent to the following resolution by placing a tick (v') mark in the
relevant box below, or may write “Approve” or “Disapprove.”

“Resolved further that the Board of Directors of the Company is authorized to approve all related
party transactions to be carried out on a case-by-case basis during the financial year 31 December
2026. These transactions shall be deemed to be approved by the shareholders and shall be placed
before the shareholders in the next AGM for their formal ratification/approval.”

No. Resolution Information I/We approve Resolution I/We disapprove of the
Resolution

1 | Special Business: Resolution 5 | For: Against:




Special Business: Resolution 6

I/we hereby exercise my/our vote in respect of the following resolutions through postal ballot by
conveying my/our assent or dissent to the following resolution by placing a tick (v') mark in the
relevant box below, or may write “Approve” or “Disapprove.”

Resolved that the consent and approval be and is hereby accorded to the Company to extend the
tenure of receivable of PKR 2.54 Billion (including capitalized markup) from Waves Home Appliances
Limited (WAVESAPP), a subsidiary of the Company, for a period of further 03 (three) year, starting
from 27 May 2026, being the expiry date of the existing tenure.

Further resolved that the subject receivable of PKR 2.54 Billion will be subject to such return, which
shall not be less than the average borrowing cost of the Company or KIBOR, whichever is higher.
The Board of Directors of the Company is authorized to determine a mechanism for periodic
settlement of receivable/return from WAVESAPP in a manner as it may deem appropriate (including
settling through capitalization), taking into consideration negotiation/discussion with the Board of
WAVESAPP.

Further resolved that in case any return on receivable is outstanding at the end of the
extended/renewed tenure, then such outstanding return/markup shall be added in the above-referred
principal amount of PKR 2.54 Billion as settlement of the return. For this purposes, approval is also
granted to enhance the existing amount of outstanding receivable of PKR 2.54 Billion up to PKR 4.0
Billion which shall include the base principal and any such return/markup that may be capitalized
from time to time during the extended period (being the maximum investment limit).

Resolved further that the Chief Executive Officer is authorized to undertake all necessary corporate
and regulatory formalities where required, for giving effect to the aforesaid resolutions and to do all
acts, matters, deeds, and things which are necessary, incidental and/or consequential in order as
and when required including negotiating mechanism of settlement of the receivable/return, signing
of necessary agreement/documents or any other formalities that may be required subject to approval
of the Board where required. The Chief Executive Officer is also authorized to appoint any person of
the Company as his/her attorney for any matter that he may deems appropriate.

No. Resolution Information I/We approve Resolution I/We disapprove of the
Resolution

1 | Special Business: Resolution 6 | For: Against:

Signature of Shareholder
Number of Shares Held
Place and Date

Notes:

1. A duly filled postal ballot should be sent to the Chairman of the Company, at 9-KM, Multan Road,
Lahore (Waves Factory Office), along with a copy of CNIC, NICOP/Passport (for a foreigner).
The form should reach 48 hours before the meeting. The Signature on the postal ballot should
match with the signatures on the CNIC, NICOP/Passport.

2. Incomplete, unsigned, incorrect, defaced, torn, mutilated, overwritten, or expired identification
copies shall be rejected.



WAVES CORPORATION LIMITED
FORM OF PROXY

The Company Secretary
Waves Corporation Limitrd
9 KM, Multan Road, Lahore

I/ We
of

being a member of Waves Corporation Limited hereby appoint

of

or failing him

of

as my proxy in my absence to attend, speak and vote for me on my behalf at the Annual General Meeting of the Company

to be held on Thursday, 30 April 2026 at 12:00 p.m. and at any adjournment thereof.

As witness my / our hand this day of
Rs. 50/-
) Revenue
Witness No.1 Stamp
Name :
Address :
CNIC No.:
Signature of Member(s)
Witness No. 2
Name :
Address :
CNIC No.:
(Name in Block letters)
Folio No.
Participant ID No.
No. of shares
Account No. in CDC
Important
1. CDC Account Holders are requested to strictly follow the guidelines mentioned in the Notice of Meeting.
2. A Member entitled to attend a General Meeting is entitled to appoint a proxy to attend and vote instead of
him/her.
3. Members are requested:
(a)  To affix Revenue Stamp of Rs. 50/- at the place indicated above.
(b)  Tosignacrossthe Revenue Stamp in the same style of signature as is registered with the Company.
(c) To write down their Folio Numbers.
4, This form of proxy, duly completed and signed across a Rs. 50/- revenue stamp, must be deposited/sent at the

Company's Registered Office not less than 48 hours before the time for holding the meeting or may be sent
through the email as given in this notice followed by courier/post to the Company's registered office.



Saial uis)gd)\S jouq
(/UU’Q d/b/?d{

L b & .
autdnd (i) ) S oug
gl 9
(il
Ju
/)J.)"///’-.‘.:&Uz/u"?b Jb sl wﬁjg’:/g){@ dgs‘-‘é.’/
( A8 ety A 3Muttn s 3K S A e )
hask
S A
A e A6
( A8 e AU 3SR P )
J F I ARG S
e A6 7
¢ AP end A 3Muttn s 36 S A e )
o Z SIS IS VL £ Sz e Fren WSS L et s s 42026 f 130 4 .

o 50 2026 ol it T )
Jn/u..bf?. :p’f
LU%J/WJU%LJ{L% 35 I A |
JEL, o d il
Z:,.:' ::,;

ALK ALK
HH
G F Bl S UL s S Qb $erBne 1, 24561CDC A
<9/lﬁ7KL/;}’JT4 L L sl ST el Sk Pt B )72
:%J@J&/lj/}cd:@!.s
~t/utgz~;»~‘*’z'z/@5150/-4»§6f degi(a)
_95}%5L/LJ?/ LA E 15, 4% 4 (D)
_tlALiE (o)
(Cbpie L S b te b (Gt ALl S ag e L eI e A i 505 Vo665
_§_C5@t;ffz’,/3£wg //..//:C(j}l’ S%LJ%QLW,ICL_L/ g,u:‘f}uu/ lee




4.85’02’(’ L

s

g™ N

¢ )00 0O

T EXEXXEXX]
0000OOCOIOS.

(N N N N NN N N N N
FYYEXEEEXXXR
000000OOCGOINNS

 E A N A NN NN N NNN]
0000000COCOCOININIL.
000000COCOOOOIOODO
000000OCOCOCOIGOINOP
N XN ENE N NN NN NN
X NN NN NN NN NN NN
000000000000 o
0000000000 o0
000000000 OIEENEIFGF .
000000000 “ o
000000000
900000000
90000000
000000000
000000000
900000000
000000000 o o o .
I E EXEEEEEEREERE

WAVES CORPORATION LIMITED
9-Km, Multan Road
Email: cs@waves.net.pk | www.waves.net.pk

lahore
UAN: +92(42)111-31-32-33

Ph: 042-35415421-5



