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2. DIRECTORS’ REPORT

2.1 OPERATING RESULTS

On behalf of the Board of Directors of Waves Corporation Limited, previously Waves Singer
Pakistan Limited (WAVES or the Company), we submit the Directors' Review Report on the
condensed interim un-audited consolidated and standalone financial statements for the period
ending on 30 June 2024.

Fitch’'s recent upgrade of Pakistan’s rating reflects improved prospects for external funding,
supported by a new USD 7 billion IMF Extended Fund Facility (EFF) and positive outcomes from
previous IMF arrangements. The EFF is designed to address structural weaknesses in the tax
system, energy sector, and state-owned enterprises, with a focus on increasing tax revenues.
Recent policies have successfully narrowed the current account deficit and strengthened foreign
exchange reserves. However, significant challenges remain, including over USD 22 billion in
external debt maturities due in FY25 and ongoing political instability, which could jeopardize the
program’s success. Despite the positive developments, Fitch highlights ongoing risks related to
the implementation of reforms and high levels of debt, with concerns that political instability and
governance issues could undermine the sustainability of these reforms.

Pakistan's economic outlook is cautiously optimistic, with the IMF EFF expected to enhance
external funding and support fiscal reforms. The government’s ambitious reform agenda aims to
improve the tax system, energy sector, and state-owned enterprises, boosting tax revenues and
strengthening monetary policy. Although fiscal consolidation efforts show promise and recent
policies have made progress in reducing the current account deficit and bolstering reserves, the
risks associated with external debt and political instability remain significant. Continued efforts will
be crucial to address these challenges and ensure long-term economic stability

The government's ability to secure necessary funding and maintain reform momentum amidst
these challenges will be crucial for sustaining economic stability. While reserves are recovering
and fiscal consolidation efforts are underway, concerns about governance and political risks
continue to pose potential threats to long-term economic progress.

The Company’s subsidiary Waves Home Appliances Limited (WAVESAPP) continues to face
challenges as the whole appliance industry is under pressure due to high interest rates and high
inflation. However, WAVESAPP is continuing to devise strategies to cater for such challenges.
Similarly, the wholly owned subsidiary Waves Marketplace Limited (WAVES Plus) also continues
to face challenges owing to the tough economic and financial environment. It is expected that with
the improving economic conditions

WAVESAPP, going forward, seeing improved economic conditions, is exploring a strategic alliance or
joint venture with a global player. Discussions are underway to create a business model that includes
technical expertise, engineering support, brand usage, management sharing, and investment. The
partnership aims to provide WAVESAPP with advanced technology, improved product quality, lower
production costs, and best practices.

This will enhance WAVESAPP’s competitiveness both locally and internationally. The foreign partner
will benefit from Pakistan's lower labor and freight costs, gaining a competitive edge in Middle Eastern,
African, and European markets.
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The financial highlights for the quarterly period ended are presented as hereunder:

Consolidated Operating Results
6 Months
30 June 24 30 June 23
Rs. in ‘000 Rs. in ‘000

Gross Sales 2,929,009 3,584,895
Net Sales 2,359,600 2,944,538
Gross Profit 724,608 760,949
Profit from Operations 401,967 370,064
Profit after taxation 177,603 156,748
Earnings Per Share (Rupees) 0.63 0.56

Standalone Results of the Company

The standalone results of the Company are given hereunder:

6 Months
30 June 24 30 June 23

Rs. in ‘000
Other Income 168,163 106,081
Profit after Taxation 95,292 49,288
Earnings Per Share 0.34 0.18

Based on the financial results in view of the tough current economic and political conditions the
Board of Directors do not recommend any pay-out to the shareholders of the Company.

The Company was in the process of consolidating Waves Builders and Developers (Private)
Limited with and into the Company is put on hold for time being as re-evaluation of the current real
estate market is in the process. Similarly, the Company is in the process of resolving taxation and
other related matters arising out of already sanctioned Scheme of Arrangement, which is taking
some time due to financial and economic challenges faced by the Company and the Industry.
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We express our utmost gratitude to all our stakeholders, encompassing our esteemed customers,
suppliers, business associates, financial institutions, and regulators, for their unwavering trust and
support. We remain confident that our management and staff remain committed to meet any
challenges coming ahead with steadfast dedication, diligence and full backing.

For and on behalf of the Board:

Haroon Ahmad Khan Moazzam Ahmad Khan
Chief Executive Officer Director
Lahore
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3. HALF YEARLY FINANCIAL STATEMENTS

The Condensed Interim Consolidated Financial Statements and the Standalone Financial Statements
for the period ended 30 June 2024 are attached to this Report.

3.1 Consolidated Financial Statements
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3.2 Standalone Financial Statements
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