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Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)

Directors Report to the Shareholders
For the Nine Months Ended 30" September 2018

The Directors of your Company take pleasure in presenting their report and un-audited condensed interim consolidated
financial statements of the Company for the Nine Months’ Period ended 30" September 2018.

Key Financial Indicators

During the 9M 2018, your Company generated profit before tax of Rs. 387 million compared to profit before tax of Rs.
172 million for 9M 2017. The 9M 2018 is characterized primarily by growth in the topline to Rs. 7,184 million
compared to Rs. 3,259 million of the 9M 2017 representing an increase of 120%. The major reason for the increase in
Gross Revenue and operating results is the consolidation of CIPL and LWL operations for the complete 9 months of
2018 into Singer Pakistan Ltd. whereas the comparative amounts include only 3 months (July-Sep 2017) of CIPL and
LWL operationsi.e. effective from the Merger approval date.

Furthermore, in 3Q18 a reduction in business volumes vs comparative period last year has been witnessed due to

temporary unavailability of production capacity for Refrigerators and Deep Freezers resulting from the fire incident
already reported to the shareholders.

Key Financia Indicators for the 9M 2018 compared to that of 9M 2017 are summarized below:

PKR Million
Summary of operating results (PKR 000) % 291% cl?r(]er;]_enetag_ :()/f:
Gross Revenue-Net of Sales Return 7,184 3,259 120%
Gross Profit 1,736 833 108%
Operating Profit 573 305 88%
Financial Cost ( Net of Earned Carrying Charges) (186) (133) 40%
Profit Before Tax 387 172 125%
Profit After Tax 305 114 168%
Earnings Per Share - Rupees 187 1.28 46%

Financial Performance Analysis

Growth in operating results reflects higher level of trust posed by customers on the company’s products, concerted
efforts of management and increased level of employees’ commitment and dedication to achieve the desired results.

Gross profit for 9M 2018 amounted to Rs. 1,736 million as compared to Rs. 833 million for 9M 2017 resulting in an
increase of 108%.

Profit before tax for 9M 2018 is Rs. 387 million compared to Rs.172 for the corresponding period of 2017 representing
an increase of 125 %.

Profit after tax stands at Rs. 305 million compared to Rs. 114 million for the corresponding period of 2017 representing
an increase of 168%.

The Company recorded an EPS of Rs. 1.87 as compared to Rs. 1.28 for the corresponding period of previous year.
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Future Outlook:

The merger between Cool Industries and Singer has offered a great opportunity to synergize our Company’s sourcing,
manufacturing, distribution and retailing operations, thereby positioning us to consolidate our market position. The
resulting efficiencies in these spheres coupled with more investment in manufacturing capacity, will bring the Company
closer to the cutting edge of innovation, technology and consumer outreach. We are confident that our glass-door
refrigerators and inverter air conditioners will continue to offer arobust growth during the next few years.

Due to ongoing growth in consumable income and rapid urbanization, an overall growth in the home appliances market
shall also take place. Asaresult of this, we expect to introduce new models and improve our dealership network to raise
our products penetration among the masses. The Company, with its unique brand, state of the art manufacturing facility,
country-wide Sales and After Sales Services Network, shall stand to benefit from an enhanced market share.

As the future prospects of the Company are inextricably linked with the overall development of the country, Waves
Singer Pakistan shall continue to focus to exploit all available opportunities in the market. The Company promises all
its stakeholders that the Company is fully committed to create value to not only grow its business in Pakistan but
beyond as well.

Acknowledgement

We also take this opportunity to thank all our stakeholders and look forward to their continued patronage.

On behalf of the Board

Haroon A. Khan
Chief Executive Officer
Karachi: 30 October 2018
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Waves Singer Pakistan Limited
(formerly Singer Pakistan Limited)

Un-Audited Condensed Interim

Consolidated Financial Statements

For the Nine Months Ended 30th September 2018




Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)

Consolidated Condensed Interim Statement of Financial Position

As at 30 September 2018

EQUITY AND LIABILITIES

Share capital and reserves

Authorized capital
175,000,000 (31 December 2017: 145,000,000)
ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

Shares to be issued persuant to amalgamation
Share premium

Capital reserve

Revenue reserve - unappropriated profit
Surplus on revaluation of land and building

Non-current liabilities

Long term loans - secured

Liabilities against assets subject to finance lease
Employee retirement benefits

Deferred tax liability - net

Deferred income

Current liabilities

Short term borrowings

Mark-up accrued on short term
and long term borrowings

Trade and other payables

Current portion of long term loans

Current portion of liabilities against assets
subject to finance lease

Current portion of deferred income

Contingencies and commitments

Note

10

(Unaudited) (Audited)
30 September 31 December
2018 2017
(Rupeesin '000)
(Restated)
1,750,000 1,750,000
1,631,340 454,056
- 964,500
4,825,764 5,038,548
5,000 5,000
1,717,668 1,586,447
114,988 118,100
8,294,760 8,166,651
761,958 568,276
50,265 38,254
62,253 54,527
209,681 246,152
23,273 12,679
1,107,430 919,888
2,436,133 2,748,916
93,348 73,767
1,642,992 1,192,262
281,250 81,182
27,064 17,400
5,015 3,033
4,485,802 4,116,560
13,887,992 13,203,099

The annexed notes 1 to 21 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan

Lahore Chief Executive

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets and goodwill

Long term deposits

Current assets

Stores, spares and |oose tools

Stock-in-trade
Trade debts
Advances, deposits,

prepayments and other receivables

Taxation - net

Cash and bank balances

M oazzam Ahmad Khan
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Note

(Unaudited) (Audited)
30 September 31 December
2018 2017
(Rupeesin '000)
(Restated)
4,739,127 4,681,004
2,953,599 2,978,471
29,233 27,165
7,721,959 7,686,640
30,501 22,918
2,699,261 2,592,330
2,622,922 2,156,791
102,252 106,895
497,565 345,878
213,532 291,647
6,166,033 5,516,459
13,887,992 13,203,099

Nadeem M ehmood Butt

Chief Financial Officer




Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Consolidated Condensed Interim Statement of Profit or Loss (Un-audited)
For the three and nine month period ended 30 September 2018

For the three month period ended For the nine month period ended

30 September 2018 30 September 2017 30 September 2018 30 September 2017

Restated Restated
Note ~ m-eeeeioaaoos (Rupeesin'000) - - - == --------------
Gross Sales-net of sales return 1,707,218 1,994,745 7,184,172 3,259,224
Sales tax and trade discount on invoices (286,084) (448,115) (1,260,841) (657,457)
Sales - net 11 1,421,134 1,546,630 5,923,331 2,601,767
Cost of sales 12 (996,998) (1,109,815) (4,187,455) (1,768,688)
Gross (loss) / profit 424,136 436,815 1,735,876 833,079
Marketing, Selling and Distribution Cost (232,672) (236,814) (881,032) (473,958)
Administrative Expenses (43,328) (68,099) (243,397) (90,845)
Other Expenses 13 (6,489) (2,865) (54,762) (19,023)
Other Income 6,631 19,049 16,147 55,852
Profit from operations 148,278 148,086 572,832 305,104
Earned carrying charges 45,336 28,611 122,017 63,323
Finance cost (107,064) (113,295) (307,641) (196,104)
Profit before taxation 86,550 63,402 387,208 172,324
Taxation 14 (18,304) (14,995) (81,779) (58,313)
Profit for the period 68,246 48,407 305,429 114,011
Earnings per share- basic and diluted 15 0.42 0.30 1.87 1.28

The annexed notes 1 to 21 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan M oazzam Ahmad Khan Nadeem M ehmood Butt

Lahore Chief Executive Director Chief Financial Officer
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Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Consolidated Condensed Interim Statement of Comprehensive Income (Un-audited)
For the three and nine month period ended 30 September 2018

For thethree month period ended For the nine month period ended
30 September 2018 30 September 2017 30 September 2018 30 September 2017
——————————————————— (Rupeesin'000) - ------------------
(Restated) (Restated)
Net profit for the period 68,246 48,407 305,429 114,011
Other comprehensiveincome for the period
Items that will not be reclassified to profit and loss account:
- Surplus on revaluation of property, plant and
equipment arisen during the period - net of tax - 95,329 - 95,329
- Actuarial loss on employee
retirement benefit - net of tax - (2,947) - (2,947)
- 92,382 - 92,382
Total comprehensiveincome for the period 68,246 140,789 305,429 206,393

The annexed notes 1 to 21 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan M oazzam Ahmad K han

Lahore Chief Executive Director
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Chief Financial Officer



Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Consolidated Condensed Interim Cash Flow Statement (Un-audited)
For the nine month period ended 30 September 2018

Note
Cash flows from operating activities

Profit before taxation

Adjustments for non-cash and other items:
Depreciation on property, plant and equipment 51
Amortisation of intangible assets 6.1
Finance cost
Gain on sale of leased assets
Amortisation of deferred income
Unresalised gain on investment property at fair value
Net loss on insurance claim of assets written off duetofire
Provision for doubtful debts
Provision for employee retirement benefits

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets:

Stores, spares and loose tools

Stock-in-trade

Trade debts and other receivables

Advances, deposits, prepayments and other receivables
Increasein current liabilities:

Trade and other payables

Cash used in operations

Income tax paid

Finance cost paid

Employee retirement benefits paid
Long term deposits - net

Net cash used in operating activities

Cash flow from investing activities

Capital expenditure -net
Proceeds against insurance claim against assets written off dueto fire
Net cash used in investing activities

Cash flow from financing activities

Long term loans - net

Borrowing of short term finances

Leaserentals paid

Net cash generated from financing activities

Net decreasein cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents acquired in a business combination
Cash and cash equivalents- at end of the period 16

The annexed notes 1 to 21 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan Moazzam Ahmad Khan

Lahore Chief Executive
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(Un-audited) (Un-audited)
30 September 30 September
2018 2017
------ Rupeesin '000- - - - - -
Restated
387,208 172,324
198,470 94,209
24,872 2,900
307,641 196,104
(4,367) (1,403)
- (30,800)
6,785 -
1,762 -
5,654 14,250
928,025 447,584
(7,583) 6,830
(106,931) (82,554)
(467,893) (254,076)
4,643 31,608
449,676 97,932
(128,088) (200,260)
799,937 247,324
(269,937) (43,304)
(288,060) (189,168)
2,072 (1,166)
(2,068) (3,692)
241,944 9,994
(556,535) (135,992)
175,341 -
(381,194) (135,992)
393,750 (9,375)
(544,726) 136,979
(19,832) (23,071)
(170,808) 104,533
(310,058) (21,465)
(576,860) (810,643)
(466,552)
(886,918) (1,298,660)

Nadeem M ehmood Butt

Chief Financial Officer




Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)

Consolidated Condensed Interim Statement of Changes In Equity (Un-audited)

For the nine month period ended 30 September 2018

Balance at 01 January 2017, as previously reported
Impact of change in policy as explained in note 4.1
Restated balance as at 01 January 2017

Total comprehensive income for the period (Restated)
Profit for the period

Amortisation of intangibles for the year charge in equity
Other comprehensive income for the period

Surplus transferred to accumulated losses
Incremental depreciation relating

to surplus on revaluation - net of tax
Restated balance as at 30 September 2017

Total comprehensive income for the period (Restated)
Profit for the period

Amortisation of intangibles for the year charge in equity
Other comprehensive income for the period

Surplus transferred to accumulated profits

Transfer against sale of land and building

Incremental depreciation relating
to surplus on revaluation - net of tax

Transactions with owners of the Company
Shares to be issued persuant to amalgamation
Restated balance as at 31 December 2017
Total comprehensiveincome for the period
Profit for the period

Other comprehensive income for the period
Total comprehensive income for the period

Surplustransferred to accumulated profits

Incremental depreciation relating
to surplus on revaluation - net of tax

Transactions with owners during the period
Sharesissued under scheme of amalgamation

Final dividend for the year ended
31 December 2017 @ Rs. 1.25 per share

Issue of bonus shares for the half year ended
30 June 2018 @ 15 % per share

Balance as at 30 September 2018 (un-audited)

Capital reserves Revenuereserve
i . Surpluson (Accumulated
I'ssued, subscribed | | sharesto be issued ) ) -
! R Total
and paid-up capital pursuant to Sharepremium Other capital revaluation of land Iom)/_
. reserve reserve and Unappropriated
amalgamation _— iy
building profits
--------------------------------------- Rupeesin'000-------------------------ooooooo o

454,056 - - 5,000 - (150,507) 308,549
- - - - 1,095,855 - 1,095,855
454,056 - - 5,000 1,095,855 (150,507) 1,404,404
- - - - - 114,011 114,011
- - - - 95,329 (2,947) 92,382
- - - - 95,329 111,064 206,393

- - - - (11,851) 11,851 -
454,056 - - 5,000 1,179,333 (27,592) 1,610,797
- - - - - 213,497 213,497
(15,368) (15,368)
- - - - 13,460 341,217 354,677
- - - - 13,460 539,346 552,806

- - - - (1,072,432) 1,072,432 -

- - - - (2,261) 2,261 -

- - - - (1,074,693) 1,074,693 -
- 964,500 5,038,548 - - - 6,003,048
454,056 964,500 5,038,548 5,000 118,100 1,586,447 8,166,651
- - - 305,429 305,429
B - - - - 305,429 305,429

- - - - (3,113) 3,113 -

964,500 (964,500) - - - - -
- - - - - (177,320) (177,320)

212,784 (212,784) -
1,631,340 - 4,825,764 5,000 114,988 1,717,668 8,294,760

The annexed notes 1 to 21 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan

Lahore

Chief Executive
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Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Notes to the Consolidated Condensed Interim Financial Information (Un-audited)
For the nine month period ended 30 September 2018

11
111

12

13

STATUSAND NATURE OF BUSINESS
The "Group" comprises of the Holding Company and the Subsidiary Companies mentioned below:

Holding Company - Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)

Waves Singer Pakistan Limited ("the Holding Company") (formerly Singer Pakistan Limited) was incorporated in
Pakistan under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) as a public company limited by
shares and is quoted on the Pakistan Stock Exchange. The Company is principally engaged in retailing and trading of
domestic consumer appliances and other light engineering products, besides the manufacturing and assembling of the
same. The manufacturing facilities of the company are located at Plot No. 39, Sector 19, Korangi Industrial Area,
Korangi, Karachi and 9-K.M, Hanjarwal, Multan Road, Lahore.

Subsidiary Company - Electronics Marketing Company (Private) Limited (EMC)

Electronics Marketing Company (Private) Limited ("the Subsidiary Company") was incorporated on 09 September 2016
as aprivate limited Company under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The Company
is a wholly owned Subsidiary Company of Waves Singer Pakistan Limited (the Holding Company) (formerly Singer
Pakistan Limited). The principal activity of the Subsidiary Company is to carry out distribution / wholesales / retail
business of al kinds of electronic appliances, its components and accessories, etc.

Subsidiary Company - Waves Marketing (Private) Limited

Waves Marketing(Private) Limited (herein after referred to as "The Company") which is wholly owned subsidiary of
Waves Singer Pakistan Limited (the Holding Company) (formerly Singer Pakistan Limited) is a private limited company
which was incorporated on 10 April 2017 under the repealed Companies Ordinance, 1984 (now Companies Act, 2017).
The registered office of the Subsidiary Company is located at 15/3 A Model town, Lahore. The Subsidiary Company is
principally engaged to carry on al or any of the businesses of distributors, marketers, merchants wholesalers, retailers,
traders, indentures stockiest, suppliers, agent for product of manufactures of other principles, local or foreign.

Basis of preparation

Statement of compliance

2.1 These condensed interim financial statements of the Company have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and

reporting standards as applicable in Pakistan for interim financia reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as natified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.
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2.2

2.3

24

25

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34 , the provisions of and directives issued under the Companies Act, 2017 have been followed.

These consolidated condensed interim financial statements comprise the consolidated condensed interim statement
of financial position of the Company as at 30 September 2018 and the related consolidated condensed interim
statement of profit or loss and other comprehensive income, consolidated condensed interim statement of changesin
equity and consolidated condensed interim cash flow statement and notes to the financial statements for the nine
month period then ended.

These consolidated condensed interim financia statements are unaudited and being submitted to the shareholders
as required under Section 237 of the Companies Act, 2017 and the Listing Regulations of Pakistan Stock Exchange
Limited.

These consolidated condensed interim financial statements do not include all of the information required for annual
financial statements and should be read in conjunction with the annual financial statements as at and for the year
ended 31 December 2017. Selected explanatory notes are included to explain events and transactions that are
significant to and understanding of the changes in the Company’s financial position and performance since the last
annual financial statements.

Basis of measur ement

These consolidated condensed interim financial statements for the nine months ended 30 September 2018 have been
prepared under historical cost convention except for certain foreign currency trandation adjustments, certain
financial instruments carried at fair value, and defined benefit obligations under employees benefits carried at
present value. All transactions reflected in these consolidated condensed interim financial statements are on accrual
basis except for those reflected in cash flow statements.

Use of estimates and judgments

The preparation of consolidated condensed interim financial statements requires management to make judgments,
estimates and assumptions for the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

In preparing these consolidated condensed interim financial statements, the significant judgments made by the
management in applying accounting policies and key sources of estimation were the same as those that were applied in
preceding audited annual financial statements of the Company for the year ended 31 December 2017.

Statement of consistency in accounting policies

41

Change in accounting policy

Effective 01 January 2018, the provisions of the Companies Act, 2017 relating to the preparation of the financial
statements have become applicable. Accordingly, the treatment of surplus on revaluation of property, plant and
equipment is now in line with the requirements of IAS 16 — Property, plant and equipment since the provisions of
Section 235 of the repealed Companies Ordinance, 1984 have not been carried forward by the Companies Act,
2017. This change in accounting policy has resulted in reclassification of surplus on revaluation of land and
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4.2

building to equity by restating the corresponding tfigures which resulted in increase in equity by Rs. 159.499 million
and Rs. 1,095.855 million as at 31 December 2017 and 31 December 2016 respectively.

The accounting policies and the methods of computation adopted in the preparation of these consolidated
condensed interim financial statements for nine month ended on 30 September 2018 are same as those applied in the
preparation of the annual financial statements of the Company for the year ended 31 December 2017.

There were certain other new standards and amendments to the approved accounting standards which became
effective during the period but are considered not to be relevant or have any significant effect on the Company's
operations and are, therefore, not disclosed.

The following International Financial Reporting Standards (IFRS Standards) as notifies under the Companies Act,
2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on or after
01 July 2018 and are not likely to have any significant impact on Company’s consolidated condensed interim
financia statements, except sated otherwise:

- Amendment to IFRS 4 - ‘Insurance Contracts’- and applying IFRS 9 ‘Financial Instruments’ with IFRS 4

- IFRS 9 - ‘Financial Instruments’ and amendment to IFRS 9 - 'Prepayment Features with Negative
Compensation'. The Company is currently in the process of analyzing the potential impact of changes required
in classification and measurement of financial instruments and the impact of expected loss model on adoption of
the standard.

- IFRS 15 - Revenue from Contract with Customer
- IFRS 16 - 'Leases

- Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or Settlement. The Company is
currently in the process of analyzing the potential impact of changes required in revenue recognition policies on
adoption of the standard.

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term Interests in Associates and
Joint VVentures

- IFRIC 23 - 'Uncertainty over Income Tax Treatments

- Annual Improvements to IFRS Standards 2015-2017 Cycle (Amendmentsto IFRS 3, IFRS 11, IAS 12 and IAS
23)

For IFRS 9 - 'Financial Instruments, IFRS 15 - 'Revenue from Contracts with Customers' and IFRS 16 - 'L eases, the
Company isin process of analysing the impact upon adoption as at 30 September 2018.
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(Un-audited) (Audited)
30 September 31 December
2018 2017
Property, plant and equipment Note (Rupeesin '000)
Operating fixed assets 51 4,725,619 4,594,641
Capital work-in-progress 5.2 13,508 86,363
4,739,127 4,681,004
5.1  Operating fixed assets
Opening balance - net book value 4,594,641 1,585,584
Additions during the period / year 589,853 310,024
Acquisition through business combination - 3,928,500
Revaluation surplus on land and building during the period / year - 150,688
5,184,494 5,974,796
Book value of property, plant and equipment
disposed off during the period / year (10,627) (1,243,341)
Book value of property, plant and equipment
disposed off due to fire during the period / year 13 (249,777) -
Depreciation charged during the period / year (198,470) (136,814)
Closing balance - net book value 4,725,619 4,594,641
5.2  Capital work-in-progress
Building 2,789 -
Plant and machinery 10,219 85,364
Advance for the purchase of avehicle 500 999
13,508 86,363
Intangible assets and goodwill (Revised)
Software 16,899 18,716
Goodwill 1,070,206 1,070,206
Brand value 1,582,147 1,582,147
Customer relationships (Subsidiary company) 284,347 307,402
6.1 2,953,599 2,978,471
6.1 Reconciliation of carrying amounts
Customer
i ) Brand relationships
Description Software Goodwill value (Subsidiary Total
company)
(Revised) (Revised) (Revised)
———————————————— (Rupeesin'000) - - - -------------
Cost:
Balance at 01 January 2017 49,761 - - - 49,761
Acquisition through business combination -
provisional - Note 6.2 - 2,975,122 - - 2,975,122
Balance at 31 December 2017 49,761 2,975,122 - - 3,024,883
Allocation of intangible assets - Note 6.2 - (1,904,916) 1,582,147 322,769 -
Balance at 31 December 2017 49,761 1,070,206 1,582,147 322,769 3,024,883
Balance at 30 September 2018 49,761 1,070,206 1,582,147 322,769 3,024,883
Accumulated amortisation:
Balance at 01 January 2017 (27,416) - - - (27,416)
Amortisation charge for the year in equity (3,629) - - (15,367) (18,996)
Balance at 31 December 2017 (31,045) - - (15,367) (46,412)
Amortisation charge for the period (1,817) - - (23,055) (24,872)
Balance at 30 September 2018 (32,862) - - (38,422) (71,284)
Carrying amounts:
Balance at 31 December 2017 18,716 1,070,206 1,582,147 307,402 2,978,470
Balance at 30 September 2018 16,899 1,070,206 1,582,147 284,347 2,953,599
Rates of amortization 10-20%
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7.1

72

6.2 Goodwill and other intangible assets acquired in business combination
Effective 01 July 2017, Singer Pakistan Limited ("the Company") completed a 'Scheme of Arrangement' as approved by the Honourable
Sindh High Court through its Order dated 22 May 2018 for the amalgamation of Cool Industries (Private) Limited [CIPL] and Link Wel
(Private) Limited [LWPL] with and into the Company and demerger of retail business from the Company and amalgamate the same into the
subsidiary. This represents excess of the amount paid over the fair value of the net assets of CIPL and LWPL on its acquisition as of the
start of business on 01 July 2017. International Financia Reporting Standard 3, (IFRS 3) “Business Combinations”, requires that all
identified assets and liabilities acquired in a business combination should be carried at fair values in the acquirer’s balance sheet and any
intangible assets acquired in the business combination are required to be separately recognised and carried at fair values. IFRS 3 alows the
acquirer a maximum period of one year from the date of acquisition to finalise the determination of the fair values of the assets and
liabilities and to determine the value of any intangible assets separately identified. The fair valuation exercise of the recorded tangible
assets and liabilities was completed at the time of acquisition resulting in recognition of provisional goodwill amounting to Rs. 2,975.12
million as the determination of separately identifiable intangible assets was in progress at as 31 December 2017.
During the period, the Company engaged an independent valuer for determination of separately identifiable intangible assets. Based on the
vauation report, dated 30 June 2018, provisional goodwill has been allocated to '‘Goodwill' amounting to Rs.1,070.21 million, 'Brand value'
amounting to Rs. 1,582.15 million and 'Customers relations (Subsidiary company) amounting to Rs. 322.77 million inline with the
requirements of International Accounting Standard 38, (IAS-38) 'Intangible Assets. As at 30 June 2017, the Company, inline with the
requirements of IFRS 3 relating to change in recognition of assets and liabilities within measurement period, has retrospectively adjusted
the change in provisional amount recognized at the acquisition date to reflect new information obtained about facts and circumstances that
existed as of the acquisition date. Accordingly, comparative information has been revised due to recognition of additional intangible assets
as tabulated in note 6.1 above.
Following key assumption has been used for valuation of '‘Brand value' and ‘Customer relations, whereas ‘Goodwill has been taken as
differential amounts:
Brand value:
For 'Brand value, 'Royalty rate method' has been used with royalty rate of 2.5%, compound annua growth rate for revenue of 22% from
financial year 2017 to 2022, terminal growth rate for revenue of 3% from financial year 2023 to 2037, discount rate of 17.66% with an
infinite useful life.
Customer relationships (Subsidiary company):
For 'Customer relationships, ‘Multi period excess earning method' has been used with attrition rate of 10%, compound annual growth rate
for revenue of 22% from financial year 2017 to 2022, terminal growth rate for revenue of 3% from financial year 2023 to 2027, discount
rate of 17.66% with useful life of 10.5 years.
(Un-audited) (Audited)
30 September 31 December
2018 2017
Trade debts Note (Rupeesin '000)
Retail Network
Considered good - unsecured
Hire purchase
- Retail 7.3 635,032 522,630
- Institutional (employees of the corporate entities) 178,842 133,647
813,874 656,277
Unearned carrying charges (57,337) (73,316)
756,537 582,961
Considered doubtful 74 240,586 240,544
997,123 823,505
Provision for doubtful debts and other receivables (240,586) (240,544)
756,537 582,961
Wholesale
Considered good - unsecured
Dealers 1,866,385 1,573,830
Considered doubtful 25,153 23,433
1,891,538 1,597,263
Balance transferred to the subsidiary company under the Scheme of Arrangement - -
1,891,538 1,597,263
Provision for doubtful debts (25,153) (23,433)
1,866,385 1,573,830
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74

Balance of Rs. 7.3 million (31 December2017: Rs. 10.60 million) due from the current and former employees net of the securities held by the
Company earlier shown as a separate line item, have been included in the balance.

Thisincludes provision of Rs. 0.042 million during the period against the retail debtors and Rs. 1.720 million during the period against the
wholesales debtors. No reversals or written off were made during the period.

Issued, subscribed and paid up capital

(Un-audited) (Audited) (Un-audited) (Audited)
31 December 30 September 31 December
30 September 2018 2017 2018 2017
- - - Number of shares- - - - - - Rupeesin'000 - - -
11,461,568 11,461,568 Ordinary shares of Rs. 10 each fully paid in cash 114,616 114,616
703,733 703,733 Ordinary shares of Rs. 10 each fully paid issued 7,037 7,037

against consideration other than cash

33,240,321 33,240,321 Ordinary shares of Rs. 10 each fully paid issued as 332,403 332,403
paid bonus shares

96,450,000 - Ordinary shares of Rs. 10 each fully paid issued 964,500 -
under the scheme of arrangement of amalgamation

21,278,365 - Ordinary shares of Rs. 10 each fully paid issued as 212,784 -
paid bonus shares

163,133,987 45,405,622 1,631,340 454,056

81  The single largest investor group comprises of (a) Poseidon Synergies (Private) Limited owned by the Chief Exective and his wife
(9,785,377 shares at 6% of the total share capital), (b) Mr. Haroon Ahmad Khan (61,916,109 shares at 37.95% of the total share capital)
and (c) Mrs. Nighat Haroon Khan (25,518,500 shares at 15.64% of the total share capital) and dependent children of Mr. Haroon Ahmed
Khan (2,702,500 @ 1.66% of the total share capital) cumulatively at 61.25%.

(Un-audited) (Audited)
30 September 31 December

2018 2017
Note (Rupeesin '000)
Short term borrowings
From banking companies - secured
Running finance under mark-up arrangements 1,100,450 868,507
Finance against trust receipt 9.1 1,130,633 837,277
Short term finances under 'Murahaba arrangement 9.2 205,050 306,101
2,436,133 2,011,885
From non banking companies
Short term finances from afinancial institution - secured 9.2 - 725,000
Loan from a Private Group - unsecured - 12,031
- 737,031
2,436,133 2,748,916

9.1 The Company has obtained an additional facility of finance against trust receipt for imports of raw material from Sindh Bank Limited at the
rate of three month KIBOR plus 3% per annum. This facility was obtained against the charge created on present and future current assets
amounting to Rs. 300 million and the liability outstanding against this facility as at 30 September 2018 is amounting to Rs. 187.8 million.

9.2  Thisrepresents short term finance obtained from Pak Brunie Ltd. During the period company repaid pincipal amounting to Rs. 250 million
and remaining principal amounting to Rs. 475 million has beenn converted in to along term loan.
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10

Contingencies and commitments

10.1

1011

10.1.2

10.1.3

10.2

Contingencies

There has been no significant changes in contingencies as reported in the annual audited financial statements of the Company for the year
ended 31 December 2017, except for the followings:

For tax year 2012, the Company [formerly Cool Industries (Private) Limited] was selected for audit by the Commissioner Inland Revenue,
Zone-l, 'Large Taxpayer Unit' vide notice, dated 26 February 2014, against which the Company filed writ petition before the Honourable
Lahore High Court. The Writ petition was decided against the appellant and the tax department initiated audit proceedings. In pursuant to
the proceeding, the Deputy Commissioner Inland Revenue (‘DCIR') issued an amended assessment order under section 122(1)/ 122(5)
whereby certain additions were made and demand amounting to Rs. 48.102 million was raised. Being aggrieved, the Company filed an
appeal before Commissioner Inland Revenue - Appeals ('CIR-A") against the order which is still pending for adjudication.

For tax year 2015, the DCIR issued an order under section 161/ 205 and created a tax demand amounting to Rs. 122.538 million. Being
aggrieved with the aforementioned order, the Company [Formerly Link Wel (Private) Limited] filed an appeal before CIR-A against which
CIR-A passed an order, dated 30 January 2017, whereby demand against purchases and discounts was deleted and confirmed rest of the
demand amounting to Rs 33.851 million whereas calculation of default surcharge was remanded back to the DCIR. The Company again
preferred second appea before Appellate Tribunal Inland Revenue against the order of CIR-A, which is pending for adjudication.

For Tax Year 2016 and 2017, DCIR issued order under section 161(205) and created tax demand of Rs. 1.40 million and Rs. 6.03 million
respectively. CIT appeal remanded the case for reconsideration to DCIR. Company filed an appeal before ATIR against the order of CIT
appea which is still pending for adjudication.

Commitments

Commitments under letters of credit as at 30 September 2018 for the import of stock in trade amounted to Rs. 200.448 million (31
December 2017: Rs. 516.75 million).

Commitments in respect of ljarah rentals payable in future period as at 30 September 2018 amounted to Rs. 1.65 million (31 December
2017: Rs. 2.38 million) for vehicles and plant and machinery.
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12

13

Sales - net

Gross sales
- Local
- Export

Sales tax
Trade discounts
Salesreturn

Cost of sales
Opening stock - finished goods

- own manufactured
- purchased for resale

Purchases
Cost of goods manufactured

Closing stock - finished goods
- own manufactured
- purchased for resale

Less: Export Rebate

Other expenses

Thisincludes net loss of insurance claim of assets written off due to fire. The details of which are as follow:

(Un-audited) (Un-audited)
30 September 30 September
2018 2017

Restated

(Rupeesin '000)

7,193,838 3,262,800
14,186 2,419
7,208,024 3,265,219
(740,857) (336,595)
(519,984) (320,863)
(23,852) (5,995)
(1,284,693) (663,452)
5,923,331 2,601,767
1,050,985 825,692
192,055 52,324
1,243,040 878,016
840,321 288,162
3,411,947 1,856,787
5,495,308 3,022,965
(1,180,139) (1,208,776)
(127,660) (45,501)
(1,307,799) (1,254,277)
54
4,187,455 1,768,688

On 11 May 2018, a fire broke out at production facility located in Lahore [former ‘Cool Industries (Private) Limited’]. The
fire started at the dispatch area and caused damage to the finished goods under dispatch, production facility (i.e. Plant and
machinery) along with its related building area and work-in-process which were adequately insured. Although, the production
of refrigerators and deep freezers was halted for a month, however, sufficient finished goods inventory of these products was
available at off-site warehouses for uninterrupted supplies to the market. The production facilities of air-conditioners,
microwave ovens and washing machines remained un-affected and continued un-interruptedly.

The Company filed insurance claim in respect of damaged assets and a surveyor was appointed by the insurance company,
who completed his survey and assessed the insurance claim at Rs. 432.06 million including salvage value of Rs. 12.06
million scrap retained by the Company. As at 30 September 2018, the Company has received Rs. 432.06 million against
insurance claim including salvage recovery of Rs. 12.06 million. Details of insurance claim are as follow:
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(Un-audited)

30 September
2018
Carrying value of assetswritten off duetofire Note (Rupeesin '000)
Property, plant and equipment
Building 60,016
Plant and machinery 177,597
Furniture and equipment 12,164
5.1 249,777
Stock in trade
Finished goods 12,804
Raw material 94,535
Work in process 78,759
186,098
Repair and maintenance adjustment 3,029
Carrying value of assets written off dueto fire 438,904
Insurance claim verified to date 420,000
Scrap value 12,066
Net loss on insurance claim of assets written off due to fire (6,838)
(Un-audited) (Un-audited)
30 September 30 September
2018 2017
Taxation Note (Rupeesin '000)
Restated
Current:
- For the period 14.1 115,982 26,415
- Prior years - 5,347
115,982 31,762
Deferred tax for the period (34,203) 26,551
81,779 58,313

14.1 The Finance Act, 2015 introduced a new tax under section 5A of the Income Tax Ordinance, 2001 on every public
Company other than a scheduled bank or moradaba, that derives profits for the year and does not distribute cash
dividend within six months of the end of said tax year or distribute dividends to such extent that its reserves, after such
distribution, are in excess of 100% of its paid up capital. However, with effect from tax year 2017 this tax on
undistributed reserves in not applicable to public company which distributes at least 20% of its after tax profits within
six months of the end of the tax year through cash.

The Board of Directors of the Company intends to distribute sufficient cash dividend for the year ended 31 December

2018 to comply with the above stated requirements. Accordingly, no provision for tax on undistributed profits has been
recognised in these consolidated condensed interim financial statements for the period ended 30 September 2018.
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16

Earnings per share - basic and diluted

2018 2017 2018 2017
Restated Restated
Profit for the period 68,246 48,407 305,429 114,011
(Number in '000) (Number in "000)

Weighted average number

of ordinary shares 163,134 163,134 163,134 89,189

(Rupees) (Rupees)

Earnings per share - basic

and diluted 0.42 0.30 1.87 1.28

15.1 There were no convertible dilutive potential ordinary sharesin issue as at 30 September 2018 and 30 September 2017.

(Un-audited) (Audited)
30 September 31 December
2018 2017
Cash and cash equivalents (Rupeesin '000)
Cash and bank balances 213,532 291,647
Short term running finance - secured (1,100,450) (868,507)
(886,918) (576,860)
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18

18.1

18.2

183

18.4

Related party transactions and balances

Related parties comprise of associated undertakings, directors, entities with common directorship, post employment plans and key management personnel. Balances are disclosed elsewhere in this

consolidated condensed interim financial information. Significant transactions with related parties are as follows:

(Un-audited) (Un-audited)
: : ) 30 September 30 September
Relationshi

Name of the Company p Nature of transactions 2018 2017
Associated Undertakings
Employee's Provident Fund Post employee benefit plan Contribution for the period 21,435 23,936
Employee's Gratuity Fund Post employee benefit plan Contribution for the period 4,763 6,027
Employee's Pension Fund Post employee benefit plan Contribution for the period 3,017 6,689
Key Management Personnel Employees Remuneration 165,500 64,787
Directors Employees Fee for meetings 693 -

Operating Segments

As per IFRS 8, "Operating Segments', Operating segments are reported in a manner consistent with the internal reporting used by the chief operating decision-maker. The Chief Executive Officer
of the Group has been identified as the chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating segments.

The Group has determined the operating segments based on the reports reviewed by the Chief Executive Officer, which are used to make strategic decisions.

The Chief Executive Officer is responsible for the Group’s entire product portfolio and considers the business to have two operating segments. The Group’s asset allocation decisions are based on
an integrated investment strategy. The Group's performance is evaluated on the basis of two operating segments.

Theinternal reporting provided to the Chief Executive Officer for the Group’s assets, liahilities and performance is prepared on a consistent basis with the measurement and recognition principles of
approved accounting standards as applicable in Pakistan.

Segment profit profit / (loss) before tax is used to measure performance because management believes that this information is the most relevant in evaluating the results of the respective segments
relative to other entities that operate in the same industries.

The Group's operating segments consists of business related to Singer Brand and Waves Brand.

Singer Waves Total

-------------------- (Rupeesin '000) ----======-=========
Revenue 1,646,215 5,637,957 7,184,172
Segment profit / loss before tax 20,020 367,188 387,208
Interest expense 75,924 231,717 307,641
Depreciation and amortization 67,633 155,709 223,342
Segment assets 3,234,361 10,653,631 13,887,992
Segment liabilities 1,363,207 4,230,026 5,593,232

The consolidated financial statements for the nine months ended 30 September 2017 were prepared on the basis of single reportable segment as it was not reported to the Chief Decision Makersin
disaggregated form.

Revenue from refrigerators and deep freezers represent 44% and 36% respectively of the total revenue of the Group.

Sales represents local sales of Rs. 5,909.145 million (30 September 2017: Rs. 2,599.348 million) and export sales of Rs. 14.186 million (30 September 2017: 2.419 million).
All non-current assets of the Group at 30 September 2018 are located in Pakistan.

The Group does not have any customer having sales of 10% or more during the half year ended 30 September 2018 and 30 September 2017.
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19 Fair value measurement of financial instruments

The following table shows the carrying amounts and fair values of financial instruments and non-financia instruments including their levelsin the fair value hierarchy:

Financial instruments

18 - (Un-audi

Financial assets - not measured at fair value

Security deposits

Trade debts

Deposit and other receivables
Bank balances

Financial liabilities - not measured at fair value

Liabilities against assets subject to finance lease
Long term loans - secured

Trade and other payables

Short term borrowings - secured and unsecured
Mark-up accrued on short

term finances and long term loans

Note

19.2

19.2

30 September 2018 (Un-audited)

Carrying amount Fair value
Receivables and . .
other financial Cag:n?/r;?enc?:h Otrl]ﬁrabfillri]t?;:'al Total Level 1 Level 2 Level 3
assets &
(Rupeesin '000)
46,940 - - 46,940 - -
2,622,922 - - 2,622,922 - -
102,252 - - 102,252 - -
- 213,532 - 213,532 - -
2,772,114 213,532 - 2,985,646 - -
- - 77,329 77,329
- - 1,043,208 1,043,208
- - 1,642,992 1,642,992
- - 2,436,133 2,436,133
- - 93,348 93,348
- - 5,293,010 5,293,010
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19.1

19.2

Fair value measurement of financial instruments

Financial instruments
31 December 2017

Financial assets - not measured at fair value

Security deposits

Trade debts

Deposit and other receivables
Bank balances

Einancial liabilities - not measured at fair value

Liabilities against assets subject to finance lease
Long term loans - secured
Trade and other payables
Short term borrowings - secured and unsecured
Mark-up accrued on short

term finances and long term loans

31 December 2017 (Audited)

Carrying amount Fair value
Receivables and Cash and cash Other financial
other financial equivalents liabilities Total Level 1 Level 2 Level 3
assets
Note (Rupeesin '000)
53,290 - - 53,290 - - -
2,156,791 - - 2,156,791 - - -
4,321 - - 4,321 - - -
198,487 93,160 - 291,647 - - -
19.2 2,412,889 93,160 - 2,506,049 - - -
- - 55,654 55,654 - - -
- - 649,458 649,458 - - -
- - 1,088,430 1,088,430 - - -
- - 2,748,916 2,748,916 - - -
- - 73,766 73,766 - - -
19.2 - - 4,616,224 4,616,224 - - -

The Company has not disclosed the fair values of these financial assets and liabilities as these are for short term or reprise over short term. Therefore, their carrying amounts are reasonable approximation of fair value.

Non financial assets measured at fair value

Date of valuation

Revalued Property, plant and equipment
and investment property

- Land and Building

31 December 2017

Valuation approachand inputs used

The valuation model is based on price per square metre. In
determining the valuation for land and building the valuer refers
to numerous independent market inquiries from local estate
agents /redtors in the vicinity to establish the present market
value. The fair valuation of land and building are considered to
represent a level 3 valuation based on significant non-
observable inputs being the location and condition of the assets.
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Inter-relationship between significant unobservable input
and fair value measurement

The fair value are subject to change owing to changes in input.
However, management does not expect there to be a materia
sensitivity to the fair value arising from the non-observable
inputs.



20 Dateof authorization

These condensed interim financial information has been approved by the Board of Directors of the Company
and authorized for issue on 30 October, 2018.

21 Genead

Corresponding figures have been re-stated, re-arranged and re-classified, where necessary, for the purpose of
comparison and better presentation as per reporting framework.

Figures have been rounded off to nearest thousand unless stated otherwise.

Haroon Ahmad K han M oazzam Ahmad K han Nadeem M ehmood Butt

Lahore Chief Executive Director Chief Financial Officer
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Waves Singer Pakistan Limited
(formerly Singer Pakistan Limited)

Un-Audited Condensed Interim

Un- Consolidated Financial Statements

For the Nine Months Ended 30th September 2018




Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)

Unconsolidated Condensed Interim Statement of Financial Position

Asat 30 September 2018

EQUITY AND LIABILITIES

Share capital and reserves

Authorized capital
175,000,000 (31 December 2017: 145,000,000)
ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

Shares to be issued persuant to amalgamation

Share premium

Capital reserve

Revenue reserve - unappropriated profit / (accumul ated 10ss)
Surplus on revaluation of land and building

Non-current liabilities

Long term loans - secured

Liabilities against assets subject to finance lease
Employee retirement benefits

Deferred tax liability - net

Deferred income

Current liabilities

Short term borrowings

Mark-up accrued on short term
and long term borrowings

Trade and other payables

Current portion of long term loans

Current portion of liabilities against assets
subject to finance lease

Current portion of deferred income

Contingencies and commitments

Note

10

11

12

The annexed notes 1 to 22 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan

Lahore Chief Executive

(Unaudited) (Audited)
30 September 31 December
2018 2017
(Rupeesin '000)
(Restated)
1,750,000 1,450,000
1,631,340 454,056
- 964,500
4,825,764 5,038,548
5,000 5,000
1,385,973 1,464,379
158,129 158,141
8,006,206 8,084,624
761,958 568,276
50,265 38,254
42,258 37,436
99,047 138,696
23,273 12,679
976,801 795,341
2,436,133 2,748,916
93,348 73,767
1,891,473 1,104,906
281,250 81,182
27,064 17,400
5,015 3,033
4,734,283 4,029,204
13,717,290 12,909,169
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M oazzam Ahmad K han

Director

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets and goodwill
Investment property

Investment in subsidiary companies
Long term deposits

Current assets

Stores, spares and |oose tools
Stock-in-trade
Trade debts
Advances, deposits,

prepayments and other receivables
Taxation - net
Cash and bank balances

Note

(Unaudited) (Audited)
30 September 31 December
2018 2017
(Rupeesin '000)
(Restated)
4,319,608 4,229,342
2,669,252 2,671,069
173,501 173,501
573,769 573,769
11,575 10,999
7,747,706 7,658,681
30,501 22,918
2,699,261 2,559,539
2,365,467 1,270,931
167,475 758,430
511,780 395,497
195,101 243,173
5,969,584 5,250,488
13,717,290 12,909,169

Nadeem M ehmood Butt

Chief Financial Officer




Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Unconsolidated Condensed Interim Statement of Profit or Loss (Un-audited)
For the three and nine month period ended 30 September 2018

For the three month period ended For the nine month period ended
30 September 2018 30 September 2017 30 September 2018 30 September 2017

Restated Restated
Note ~ = -------mmmooo--- (Rupeesin'000) - ------------------
Gross sales-net of sales return 1,629,160 1,372,818 6,878,829 2,466,658
Sales tax and trade discount on invoices (598,545) (491,549) (2,570,090) (642,201)
Sales - net 13 1,030,615 881,270 4,308,739 1,824,458
Cost of sales 14 (1,002,731) (743,273) (4,192,590) (1,402,146)
Gross (loss) / profit 27,884 137,997 116,149 422,312
Marketing, selling and distribution cost (21,016) (19,666) (106,157) (175,780)
Administrative expenses (21,130) (14,917 (94,806) (36,864)
Other expenses 15 (9,730) (9,739) (47,284) (25,897)
Other income 144,644 19,049 554,575 55,852
Profit from operations 120,652 112,724 422,478 239,623
Earned carrying charges - 14,927 - 49,639
Finance cost (106,239) (113,277) (305,488) (196,085)
Profit before taxation 14,412 14,374 116,990 93,177
Taxation 16 (2,844) (8,473) (18,088) (42,727)
Profit for the period 11,568 5,900 98,902 50,449
Earnings per share - basic and diluted 17 0.07 0.04 0.61 0.57

The annexed notes 1 to 22 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan Moazzam Ahmad Khan Nadeem M ehmood Butt

Lahore Chief Executive Director Chief Financial Officer
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Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Unconsolidated Condensed Interim Statement of Comprehensive Income (Un-audited)
For the three and nine month period ended 30 September 2018

Net profit for the period

Other comprehensive incomefor the period

Items that will not be reclassified to profit and loss account:

- Surpluson revaluation of property, plant and
equipment arisen during the period - net of tax
- Actuaria loss on employee
retirement benefit - net of tax

Total comprehensiveincomefor the period

The annexed notes 1 to 22 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan

Lahore Chief Executive

For the three month period ended

For the nine month period ended

30 September 2018 30 September 2017 30 September 2018 30 September 2017

(Rupeesin '000)

(Restated) (Restated)
11,568 5,900 98,902 50,449
- 95,329 - 95,329
- (2,947) - (2,947)
- 92,382 - 92,382
11,568 98,282 98,902 142,831

M oazzam Ahmad Khan

Director
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Nadeem M ehmood Butt

Chief Financial Officer



Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Unconsolidated Condensed Interim Cash Flow Statement (Un-audited)
For the nine month period ended 30 September 2018

Note
Cash flows from operating activities

Profit before taxation

Adjustments for non-cash and other items:
Depreciation on property, plant and equipment 5.1
Amortisation of intangible assets 6.1
Finance cost
Amortisation of deferred income
Unrealised gain on investment property at fair value
Net loss on insurance claim of assets written off dueto fire
Provision for doubtful debts
Provision for employee retirement benefits
Dividend income

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets:

Stores, spares and loose tools

Stock-in-trade

Trade debts and other receivables

Advances, deposits, prepayments and other receivables
Increasein current liabilities:

Trade and other payables

Cash used in operations

Income tax paid

Finance cost paid

Employee retirement benefits paid
Long term deposits - net

Net cash used in operating activities

Cash flow from investing activities

Capital expenditure -net

Proceeds against insurance claim against assets written off dueto fire
Dividend received

Net cash used in investing activities

Cash flow from financing activities

Long term loans - net

Borrowing of short term finances

Lease rentals paid

Net cash generated from financing activities

Net decreasein cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents acquired in a business combination
Cash and cash equivalents - at end of the period 18

The annexed notes 1 to 22 form an integral part of this condensed interim financial statements.

Haroon Ahmad Khan M oazzam Ahmad Khan

Lahore Chief Executive page 27 of Qi(r_‘)ector

(Un-audited) (Un-audited)
30 September 30 September
2018 2017
------ Rupeesin '000- - - - - -
Restated
116,990 93,177
166,923 94,209
1,817 2,900
305,488 196,085
(4,367) (1,403)
- (30,800)
6,785 -
1,762 -
5,654 14,250
(540,000) -
61,052 368,418
(7,584) 6,830
(139,722) (82,554)
(1,092,774) (29,234)
590,955 (116,324)
785,513 96,150
136,389 (125,132)
197,441 243,286
(174,020) (43,056)
(285,906) (189,149)
(832) (1,166)
(576) (3,692)
(263,893) 6,223
(420,655) (135,993)
175,341 -
400,000 -
154,686 (135,993)
393,750 (9,375)
(544,726) 136,979
(19,832) (23,071)
(170,808) 104,533
(280,015) (25,237)
(625,334) (810,648)
- (466,552)
(905,349) (1,302,437)

Nadeem M ehmood Butt

Chief Financial Officer




Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Unconsolidated Condensed Interim Statement of Changes In Equity (Un-audited)

For the nine month period ended 30 September 2018

Baance at 01 January 2017, as previously reported
Impact of change in policy as explained in note 4.1
Restated balance asat 01 January 2017

Total comprehensive income for the period (Restated)
Profit for the period
Other comprehensive income for the period
Surplustransferred to accumulated losses
Incremental depreciation relating to

surplus on revaluation - net of tax

Restated balance asat 30 September 2017

Total comprehensive income for the period (Restated)

Profit for the period
Other comprehensive income for the period

Surplustransferred to accumulated profits
Transfer against sae of land and building
Incremental depreciation relating to

surplus on revaluation - net of tax
Transactions with owners of the Company
Shares to be issued persuant to amalgamation
Restated balance asat 31 December 2017
Total comprehensive income for the period

Profit for the period
Other comprehensive income for the period

Surplustransferred to accumulated profits

Incremental depreciation relating
to surplus on revaluation - net of tax

Transactions with owners during the period
Shares issued under scheme of ama gamation

Fina dividend for the year ended
31 December 2017 @ Rs. 1.25 per share

Issue of bonus shares for the half year ended
30 June 2018 @ 15 % per share

Balance asat 30 September 2018 (un-audited)

Capital reserves Revenuereserve
|$Jedv Sharesto be Surpluson (Accumulated
subscribed and | | issued pursuant | | Sharepremium [ | Other capital revaluation of losses)/ Total
paid-up capital to reserve reserve land and Unappropriated
amalgamation building profits
--------------------------------------- RUPEESIN'000 - - == == == == s s e e
454,056 - - 5,000 - (150,252) 308,804
- - - - 1,095,855 - 1,095,855
454,056 - - 5,000 1,095,855 (150,252) 1,404,659
- - - - - 50,449 50,449
- - - - 95,329 (2,947) 92,382
- - - - 95,329 47,502 142,831
- - - - (11,851) 11,851 -
454,056 - - 5,000 1,179,333 (90,899) 1,547,490
- - - - - 138,009 138,009
- - - - 54,860 341,217 396,077
- - - - 54,860 479,226 534,086
- - - - (1,072,432) 1,072,432 -
- - - - (3,620) 3,620 -
- - - - (1,076,052) 1,076,052 -
- 964,500 5,038,548 - - - 6,003,048
454,056 964,500 5,038,548 5,000 158,141 1,464,379 8,084,624
| I | I | I |
- - - - (12) 12 -
964,500 (964,500) - B N B B
- - - - - (177,320) (177,320)
212,784 (212,784) -
1,631,340 - 4,825,764 5,000 158,129 1,385,973 8,006,206

The annexed notes 1 to 22 form an integral part of this condensed interim financia statements.

Haroon Ahmad K han

Lahore Chief Executive

M oazzam Ahmad K han

Director

Page 28 of 40

Nadeem M ehmood Butt
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Waves Singer Pakistan Limited (formerly Singer Pakistan Limited)
Notes to the Unconsolidated Condensed Interim Financial Information (Un-audited)
For the nine month period ended 30 September 2018

1 Status and natur e of business

Waves Singer Pekistan Limited ("the Company") (formerly Singer Pakistan Limited) was incorporated in
Pakistan under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) as a public company
limited by shares and is quoted on the Pakistan Stock Exchange. The Company is principally engaged in retailing
and trading of domestic consumer appliances and other light engineering products, besides the manufacturing
and assembling of the same. The manufacturing facilities of the company are located at Plot No. 39, Sector 19,

Korangi Industrial Area, Korangi, Karachi and 9-K.M, Hanjarwal, Multan Road, Lahore.

2 Basis of preparation

Statement of compliance

2.1 These condensed interim financia statements of the Company have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of 1AS 34 , the provisions of and directives issued under the Companies Act, 2017 have

been followed.

2.2 These unconsolidated condensed interim financial statements comprise the unconsolidated condensed
interim statement of financial position of the Company as at 30 September 2018 and the related
unconsolidated condensed interim statement of profit or loss and other comprehensive income,
unconsolidated condensed interim statement of changes in equity and unconsolidated condensed interim

cash flow statement and notes to the financial statements for the nine month period then ended.

2.3 These unconsolidated condensed interim financial statements are unaudited and being submitted to the
shareholders as required under Section 237 of the Companies Act, 2017 and the Listing Regulations of

Pakistan Stock Exchange Limited.

2.4 These unconsolidated condensed interim financial statements do not include all of the information
required for annual financial statements and should be read in conjunction with the annua financial
statements as at and for the year ended 31 December 2017. Selected explanatory notes are included to
explain events and transactions that are significant to and understanding of the changes in the

Company’s financial position and performance since the last annual financial statements.
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2.5

Basis of measur ement

These unconsolidated condensed interim financial statements for the nine months ended 30 September
2018 have been prepared under historical cost convention except for certain foreign currency translation
adjustments, certain financial instruments carried at fair value, and defined benefit obligations under
employees benefits carried at present value. All transactions reflected in these unconsolidated condensed
interim financial statements are on accrual basis except for those reflected in cash flow statements.

Use of estimates and judgments

The preparation of unconsolidated condensed interim financial statements requires management to make
judgments, estimates and assumptions for the application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these unconsolidated condensed interim financial statements, the significant judgments made by the
management in applying accounting policies and key sources of estimation were the same as those that were
applied in preceding audited annual financial statements of the Company for the year ended 31 December 2017.

Statement of consistency in accounting policies

41

4.2

Changein accounting policy

Effective 01 January 2018, the provisions of the Companies Act, 2017 relating to the preparation of the
financia statements have become applicable. Accordingly, the treatment of surplus on revauation of
property, plant and equipment is now in line with the requirements of IAS 16 — Property, plant and
equipment since the provisions of Section 235 of the repealed Companies Ordinance, 1984 have not
been carried forward by the Companies Act, 2017. This change in accounting policy has resulted in
reclassification of surplus on revaluation of land and building to equity by restating the corresponding
figures which resulted in increase in equity by Rs. 159.499 million and Rs. 1,095.855 million as at 31
December 2017 and 31 December 2016 respectively.

The accounting policies and the methods of computation adopted in the preparation of these
unconsolidated condensed interim financial statements for nine month ended on 30 September 2018 are
same as those applied in the preparation of the annual financial statements of the Company for the year
ended 31 December 2017.

There were certain other new standards and amendments to the approved accounting standards which
became effective during the period but are considered not to be relevant or have any significant effect on
the Company's operations and are, therefore, not disclosed.

The following International Financial Reporting Standards (IFRS Standards) as notifies under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 01 July 2018 and are not likely to have any significant impact on
Company’s unconsolidated condensed interim financial statements, except sated otherwise:

- Amendment to IFRS 4 - ‘Insurance Contracts’- and applying IFRS 9 ‘Financial Instruments’ with
IFRS4

- IFRS 9 - ‘Financial Instruments’ and amendment to IFRS 9 - 'Prepayment Features with Negative
Compensation'. The Company is currently in the process of analyzing the potential impact of
changes required in classification and measurement of financial instruments and the impact of
expected loss model on adoption of the standard.

Page 30 of 40



- IFRS 15 - Revenue from Contract with Customer

- IFRS 16 - 'Leases

- Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or Settlement. The
Company is currently in the process of analyzing the potential impact of changes required in revenue

recognition policies on adoption of the standard.

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures” - Long Term Interests in
Associates and Joint Ventures

- IFRIC 23 - 'Uncertainty over Income Tax Treatments

- Annual Improvements to IFRS Standards 2015-2017 Cycle (Amendments to IFRS 3, IFRS 11, IAS
12 and IAS 23)

For IFRS 9 - 'Financial Instruments, IFRS 15 - 'Revenue from Contracts with Customers and IFRS 16 -
'Leases, the Company isin process of analysing the impact upon adoption as at 30 September 2018.

(Un-audited) (Audited)
30 September 31 December
2018 2017
Property, plant and equipment Note (Rupeesin '000)
Operating fixed assets 51 4,306,100 4,142,979
Capital work-in-progress 5.2 13,508 86,363
4,319,608 4,229,342
51 Operating fixed assets
Opening balance - net book value 4,142,980 1,585,584
Additions during the period / year 590,448 307,709
Acquisition through business combination - 3,928,500
Reva uation surplus on land and building
during the period / year - 144,262
4,733,428 5,966,055
Book value of property, plant and equipment
disposed off during the period / year (10,627) (1,537,591)
Book value of property, plant and equipment
disposed off due to fire during the period / year 15 (249,777) -
Depreciation charged during the period / year (166,923) (115,859)
Transfer to investment property
during the period / year - (169,625)
Closing balance - net book value 4,306,100 4,142,980
52 Capital work-in-progress
Building 2,789 -
Plant and machinery 10,219 85,364
Advance for the purchase of avehicle 500 999
13,508 86,363

Page 31 of 40



(Un-audited) (Audited)
30 September 31 December

2018 2017
Note (Rupeesin '000)
Intangible assets and goodwill (Revised)
Software 16,899 18,716
Goodwill 1,070,206 1,070,206
Brand value 1,582,147 1,582,147
Customer relationships (Subsidiary company) - -
6.1 2,669,252 2,671,069
6.1 Reconciliation of carrying amounts
Customer
. . relationships
Description Software Goodwill Brand value . Total
(Subsidiary
company)
(Revised) (Revised) (Revised)
---------------- (Rupeesin'000) - - === -----------
Cost:
Balance at 01 January 2017 49,761 - - - 49,761
Acquisition through business combination -
provisional - Note 6.2 - 2,975,122 - - 2,975,122
Balance at 31 December 2017 49,761 2,975,122 - - 3,024,883
Allocation of intangible assets - Note 6.2 - (1,904,915) 1,582,147 322,769 1
Transfer to investment in subsidiary - Note 7.2 - - - (322,769) (322,769)
Balance at 31 December 2017 49,761 1,070,206 1,582,147 - 2,702,114
Balance at 30 September 2018 49,761 1,070,206 1,582,147 - 2,702,114
Accumulated amortisation:
Balance at 01 January 2017 (27,416) - - - (27,416)
Amortisation charge for the year (3,629) - - - (3,629)
Balance at 31 December 2017 (31,045) - - - (31,045)
Amortisation charge for the period (1,817) - - - (1,817)
Balance at 30 September 2018 (32,862) - - - (32,862)
Carrying amounts:
Balance at 31 December 2017 18,716 1,070,206 1,582,147 - 2,671,069
Balance at 30 September 2018 16,899 1,070,206 1,582,147 - 2,669,252
Rates of amortization 10-20%
6.2 Goodwill and other intangible assets acquired in business combination

Effective 01 July 2017, Singer Pakistan Limited ("the Company") completed a 'Scheme of Arrangement' as approved by the Honourable Sindh High
Court through its Order dated 22 May 2018 for the amalgamation of Cool Industries (Private) Limited [CIPL] and Link Wel (Private) Limited
[LWPL] with and into the Company and demerger of retail business from the Company and amalgamate the same into the subsidiary. This represents
excess of the amount paid over the fair value of the net assets of CIPL and LWPL on its acquisition as of the start of business on 01 July 2017.
International Financial Reporting Standard 3, (IFRS 3) “Business Combinations”, requires that all identified assets and liabilities acquired in a
business combination should be carried at fair values in the acquirer’s balance sheet and any intangible assets acquired in the business combination
are required to be separately recognised and carried at fair vaues. IFRS 3 alows the acquirer a maximum period of one year from the date of
acquisition to finalise the determination of the fair values of the assets and liabilities and to determine the value of any intangible assets separately
identified. The fair valuation exercise of the recorded tangible assets and liabilities was completed at the time of acquisition resulting in recognition
of provisional goodwill amounting to Rs. 2,975.12 million as the determination of separately identifiable intangible assets was in progress at as 31
December 2017.

During the period, the Company engaged an independent valuer for determination of separately identifiable intangible assets. Based on the valuation
report, dated 30 June 2018, provisional goodwill has been allocated to '‘Goodwill' amounting to Rs.1,070.21 million, '‘Brand value' amounting to Rs.
1,582.15 million and 'Customers relations (Subsidiary company) amounting to Rs. 322.77 million inline with the requirements of International
Accounting Standard 38, (IAS-38) 'Intangible Assets. As at 30 June 2017, the Company, inline with the requirements of IFRS 3 relating to change in
recognition of assets and liabilities within measurement period, has retrospectively adjusted the change in provisional amount recognized at the
acquisition date to reflect new information obtained about facts and circumstances that existed as of the acquisition date. Accordingly, comparative
information has been revised due to recognition of additional intangible assets as tabulated in note 6.1 above.

Following key assumption has been used for valuation of 'Brand value' and 'Customer relations, whereas 'Goodwill has been taken as differential
amounts:

Brand value:

For 'Brand value, 'Royalty rate method' has been used with royalty rate of 2.5%, compound annual growth rate for revenue of 22% from financial year
2017 to 2022, terminal growth rate for revenue of 3% from financial year 2023 to 2037, discount rate of 17.66% with an infinite useful life.

Customer relationships (Subsidiary company):

For 'Customer relationships, 'Multi period excess earning method' has been used with attrition rate of 10%, compound annual growth rate for revenue
of 22% from financial year 2017 to 2022, termina growth rate for revenue of 3% from financial year 2023 to 2027, discount rate of 17.66% with
useful life of 10.5 years.
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10

Investment in a subsidiary companies

Electronics Marketing Company (Private) Limited
(EMCPL) - at cost
Waves Marketing (Private) Limited (WMPL)

Note

71
72

7.1 EMCPL is awholly owned subsidiary company of the Company. Details of the above are as follows:

Investment in 2,500,000 (2017: 200,000) ordinary shares

of Rs. 10 each

711

(Un-audited) (Audited)
30 September 31 December
2018 2017

(Rupeesin '000)

250,000 250,000
323,769 323,769
573,769 573,769
250,000 250,000

7.11 The subsidiary company was incorporated on 9 September 2016. The principa activity of the subsidiary company is to carry out distribution
/wholesales and retail business of al kinds of electronic appliances, its components and accessories, etc. The Chief Executive Officer of
EMCPL is Mr. Nadeem Mahmood Butt. Net assets of the subsidiary company as at 31 December 2017 was Rs. 287.322 million.

7.2 WMPL is awholly owned subsidiary company of the Company. Details of the above are as follows:

Investment in 100,000 (2017: 100,000) ordinary shares

of Rs. 10 each
Transfer of value of customer relationships as
investment from intangibles

Note

6.2
721

(Un-audited) (Audited)
30 September 31 December
2018 2017

(Rupeesin '000)

1,000 1,000
322,769 322,769
323,769 323,769

721 The Company holds 100% ownership interest in Waves Marketing (Private) Limited (WM). The subsidiary company was incorporated on 10
April 2017. The principal activity of the subsidiary company is to carry out businesses of distributors, marketers, merchants, wholesalers,
retailers, traders, indentures, stockiest, suppliers, agent for product of manufacturers of other principals, local or foreign. Chief Executive
Officer of WM is Mr. Moazzam Ahmed Khan. Net assets of the subsidiary company as at 31 December 2017 was Rs. 79.48 million.

Trade debts

Considered good - unsecured

Deadlers
Considered doubtful

Balance transferred to the subsidiary company under the Scheme of Arrangement

Provision for doubtful debts

(Un-audited) (Audited)
30 September 31 December
2018 2017

(Rupeesin '000)

2,365,467 1,285,791
25,195 23,433
2,390,662 1,309,224
- (14,860)
2,390,662 1,294,364
(25,195) (23.433)
2,365,467 1,270,931

There is no balance, include in advances due from Electronic Marketing Company (Private) Limited, a wholly owned subsidiary company as at 30
September 2018, (31 December 2017: 660.10 million) on account of demerger/ expenses alocated to them/ incurred on their behalf. The balance is
unsecured, interest free and repayable on demand. Furthermore, other receivables include Rs. 140.0 million (31 December 2017: Nil) in respect of
interim dividend receivable from Waves Marketing (Private) Limited, awholly owned subsidiary company.

I'ssued, subscribed and paid up capital

Ordinary shares of Rs. 10 each fully paid in cash

Ordinary shares of Rs. 10 each fully paid issued against
consideration other than cash

Ordinary shares of Rs. 10 each fully paid issued as paid

bonus shares

Ordinary shares of Rs. 10 each fully paid issued under the

scheme of arrangement of amalgamation

Ordinary shares of Rs. 10 each fully paid issued as paid
bonus shares

(Un-audited) (Audited) (Un-audited) (Audited)
30 September 31 December 30 September 31 December
2018 2017 2018 2017
- - - Number of shares- - - - - - Rupeesin'000- - -
11,461,568 11,461,568 114,616 114,616
703,733 703,733 7,037 7,037
33,240,321 33,240,321 332,403 332,403
96,450,000 - 964,500 -
21,278,365 - 212,784 -
163,133,987 45,405,622 1,631,340 454,056
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11

12

13

10.1  Thesingle largest investor group comprises of (a) Poseidon Synergies (Private) Limited owned by the Chief Exective and his wife (9,785,377
shares at 6% of the total share capital), (b) Mr. Haroon Ahmad Khan (61,916,109 shares at 37.95% of the total share capital) and (c) Mrs.
Nighat Haroon Khan (25,518,500 shares at 15.64% of the total share capital) and dependent children of Mr. Haroon Ahmed Khan (2,702,500
@ 1.66% of thetotal share capital) cumulatively at 61.25%.
(Un-audited) (Audited)
30 September 31 December
2018 2017
Short term borrowings Note (Rupeesin '000)
From banking companies - secured:
Running finance under mark-up arrangements 1,100,450 868,507
Finance against trust receipt 111 1,130,633 837,277
Short term finances under 'Murahaba arrangement 11.2 205,050 306,101
2,436,133 2,011,885
From non banking companies:
Short term finances from afinancial institution - secured 11.2 - 725,000
Loan from a Private Group - unsecured - 12,031
- 737,031
2,436,133 2,748,916

111

The Company has obtained an additional facility of finance against trust receipt for imports of raw material from Sindh Bank Limited at the
rate of three month KIBOR plus 3% per annum. This facility was obtained against the charge created on present and future current assets
amounting to Rs. 300 million and the liability outstanding against this facility as at 30 September 2018 is amounting to Rs. 187.8 million.

This represents short term finance obtained from Pak Brunie Ltd. During the period company repaid pincipal amounting to Rs. 250 million
and remaining principal amounting to Rs. 475 million has been converted in to along term loan.

Contingencies and commitments

121

1211

12.1.2

12.1.3

12.2

Contingencies

There has been no significant changes in contingencies as reported in the annual audited financia statements of the Company for the year
ended 31 December 2017, except for the followings:

For tax year 2012, the Company [formerly Cool Industries (Private) Limited] was selected for audit by the Commissioner Inland Revenue,
Zone-l, 'Large Taxpayer Unit' vide notice, dated 26 February 2014, against which the Company filed writ petition before the Honourable
Lahore High Court. The Writ petition was decided against the appellant and the tax department initiated audit proceedings. In pursuant to the
proceeding, the Deputy Commissioner Inland Revenue ('DCIR') issued an amended assessment order under section 122(1)/ 122(5) whereby
certain additions were made and demand amounting to Rs. 48.102 million was raised. Being aggrieved, the Company filed an appeal before
Commissioner Inland Revenue - Appeals ('CIR-A") against the order which is still pending for adjudication.

For tax year 2015, the DCIR issued an order under section 161/ 205 and created a tax demand amounting to Rs. 122.538 million. Being
aggrieved with the aforementioned order, the Company [Formerly Link Wel (Private) Limited] filed an appeal before CIR-A against which
CIR-A passed an order, dated 30 January 2017, whereby demand against purchases and discounts was deleted and confirmed rest of the
demand amounting to Rs 33.851 million whereas calculation of default surcharge was remanded back to the DCIR. The Company again
preferred second appeal before Appellate Tribunal Inland Revenue against the order of CIR-A, which is pending for adjudication.

For Tax Year 2016 and 2017, DCIR issued order under section 161(205) and create tax demand of Rs. 1.40 million and Rs. 6.03 million
respectively. CIT appeal remanded the case for reconsideration to DCIR. Company filed an appeal before ATIR against the order of CIT
appeal which is still pending for adjudication.

Commitments

Commitments under letters of credit as at 30 September 2018 for the import of stock in trade amounted to Rs. 200.448 million (31 December
2017: Rs. 516.75 million).

Commitmentsin respect of ljarah rentals payable in future period as at 30 September 2018 amounted to Rs. 1.65 million (31 December 2017:
Rs. 2.38 million) for vehicles and plant and machinery.

(Un-audited) (Un-audited)
30 September 30 September
2018 2017

(Restated)
(Rupeesin '000)

Sales- net

Gross sales:
- Local 6,879,052 2,470,235
- Export 14,186 2,419

Salestax

Trade discounts (1,829,232) (305,606)
Salesreturn (14,409) (5,995

6,893,238 2,472,653

(740,858) (336,595)

(2,584,499) (648,196)
4,308,739 1,824,458
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14

15

(Un-audited) (Un-audited)
30 September 30 September

2018 2017
(Restated)
Cost of sales (Rupeesin '000)
Opening stock - finished goods:
- own manufactured 1,050,985 825,692
- purchased for resale 192,055 52,324
1,243,040 878,016
Purchases 662,929 288,162
Cost of goods manufactured 3,594,420 1,490,245
5,500,389 2,656,423
Closing stock - finished goods:
- own manufactured (1,180,139) (1,208,776)
- purchased for resale (127,660) (45,501)
(1,307,799) (1,254,277)
4,192,590 1,402,146

Other expenses
Thisincludes net loss of insurance claim of assets written off due to fire. The details of which are as follow:

On 11 May 2018, afire broke out at production facility located in Lahore [former ‘Cool Industries (Private) Limited’]. The
fire started at the dispatch area and caused damage to the finished goods under dispatch, production facility (i.e. Plant and
machinery) along with its related building area and work-in-process which were adequately insured. Although, the
production of refrigerators and deep freezers was halted for a month, however, sufficient finished goods inventory of these
products was available at off-site warehouses for uninterrupted supplies to the market. The production facilities of air-
conditioners, microwave ovens and washing machines remained un-affected and continued un-interruptedly.

The Company filed insurance claim in respect of damaged assets and a surveyor was appointed by the insurance company,
who completed his survey and assessed the insurance claim at Rs. 432.06 million including salvage value of Rs. 12.06
million scrap retained by the Company. As at 30 September 2018, the Company has received Rs. 432.06 million against
insurance claim including salvage recovery of Rs. 12.06 million. Details of insurance claim are as follow:

(Un-audited)
30 September
2018
Carrying value of assetswritten off duetofire Note (Rupeesin '000)
Property, plant and equipment
Building 60,016
Plant and machinery 177,597
Furniture and equipment 12,164
5.1 249,777
Stock in trade
Finished goods 12,804
Raw material 94,535
Work in process 78,759
186,098
Repair and maintenance adjustment 3,029
Carrying value of assets written off dueto fire 438,904
Insurance claim verified to date 420,000
Scrap value 12,066
Net loss on insurance claim of assetswritten off duetofire (6,838)

Page 35 of 40



16

17

18

(Un-audited) (Un-audited)
30 September 30 September

2018 2017
Taxation Note (Rupeesin '000)
Current:
- For the period 16.1 56,737 2,357
- Prior years - 5,347
56,737 7,704
Deferred tax for the period (38,649) 26,551
18,088 34,255

16.1 The Finance Act, 2015 introduced a new tax under section 5A of the Income Tax Ordinance, 2001 on
every public Company other than a scheduled bank or moradaba, that derives profits for the year and
does not distribute cash dividend within six months of the end of said tax year or distribute dividends
to such extent that its reserves, after such distribution, are in excess of 100% of its paid up capital.
However, with effect from tax year 2017 this tax on undistributed reserves in not applicable to public
company which distributes at least 20% of its after tax profits within six months of the end of the tax
year through cash.

The Board of Directors of the Company intends to distribute sufficient cash dividend for the year
ended 31 December 2018 to comply with the above stated requirements. Accordingly, no provision for
tax on undistributed profits has been recognised in these unconsolidated condensed interim financial
statements for the period ended 30 September 2018.

Earnings per share - basic and diluted

2018 2017 2018 2017
Restated Restated
Profit for the period 11,568 5,900 98,902 50,449
(Number in '000) (Number in '000)

Weighted average number

of ordinary shares 163,134 163,134 163,134 89,189

(Rupees) (Rupees)

Earnings per share - basic

and diluted 0.07 0.04 0.61 0.57

17.1 There were no convertible dilutive potential ordinary shares in issue as at 30 September 2018 and 30

September 2017.
(Un-audited) (Audited)
30 September 31 December
2018 2017
Cash and cash equivalents (Rupeesin '000)
Cash and bank balances 195,101 243,173
Short term running finance - secured (1,100,450) (868,507)
(905,349) (625,334)
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Related party transactions and balances

Related parties comprise of associated undertakings, directors, entities with common directorship, post employment plans and key management personnel. Balances are disclosed elsewhere in
this unconsolidated condensed interim financial information. Significant transactions with related parties are as follows:

(Un-audited) (Un-audited)
. . . 30 September 30 September
Name of the Company Relationship Natur e of transactions 2018 2017
(Restated)
i. Subsidiary Company
Waves Marketing (Private) Limited Wholly owned subsidiary Purchase of inventory 104,509 6,992
Sale of inventory 3,334,797 225,544
Expensesincurred / paid on behdf of subsidiary 627,139 45,732
Dividend income 540,000 -
Dividend receivable 140,000 -
Trade receivable 846,861 209,921
Electronics Marketing (Private) Limited Wholly owned subsidiary Purchase of inventory 525 50,414
Trade receivable 266,854 168,360
Other receivable - 92,158
Trade payable 525 50,414
Sale of inventory 1,448,849 264,453
Expensesincurred / paid on behaf of subsidiary 401,361 92,158
i. Associated Undertakings
Employee's Provident Fund Post employee benefit plan Contribution for the period 21,435 23,936
Employee's Gratuity Fund Post employee benefit plan Contribution for the period 4,763 6,027
Employee's Pension Fund Post employee benefit plan Contribution for the period 3,017 6,689
Key Management Personnel Employees Remuneration 165,500 64,787
Directors Employees Fee for meetings 693 -
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20 Fair value measurement of financial instruments

The following table shows the carrying amounts and fair values of financial instruments and non-financia instruments including their levelsin the fair value hierarchy:

Financial instruments

18 - (Un-audi

Financial assets - not measured at fair value

Security deposits

Trade debts

Deposit and other receivables
Bank balances

Financial liabilities - not measured at fair value

Liabilities against assets subject to finance lease
Long term loans - secured

Trade and other payables

Short term borrowings - secured and unsecured
Mark-up accrued on short

term finances and long term loans

Note

20.2

20.2

30 September 2018 (Un-audited)

Carrying amount Fair value
Receivables and . .
other financial Cag:n?/r;?enc?:h Otrl]ﬁrabfillri]t?;:'al Total Level 1 Level 2 Level 3
assets &
(Rupeesin '000)
29,282 - - 29,282 - -
2,365,467 - - 2,365,467 - -
167,475 - - 167,475 - -
- 195,101 - 195,101 - -
2,562,224 195,101 - 2,757,324 - -
- - 77,329 77,329
- - 1,043,208 1,043,208
- - 1,891,473 1,891,473
- - 2,436,133 2,436,133
R - 93,348 93,348
- - 5,541,491 5,541,491
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20.2

Fair value measurement of financial instruments

Financial instruments

31 December 2017

Financial assets - not measured at fair value
Security deposits

Trade debts

Deposit and other receivables
Bank balances

Financial liabilities - not measured at fair value

Liabilities against assets subject to finance lease
Long term loans - secured
Trade and other payables
Short term borrowings - secured and unsecured
Mark-up accrued on short

term finances and long term loans

Note

20.2

20.2

31 December 2017 (Audited)

Carrying amount Fair value
Recavablesand o, nqcash  Other finandial
other financial equivalents liabilities Total Level 1 Level 2 Level 3
assets
(Rupeesin '000)

30,985 - - 30,985 - - -
1,270,931 - - 1,270,931 - - -
664,425 - - 664,425 - - -
- 243,173 - 243,173 - - -
1,966,341 243,173 - 2,209,514 - - -
- - 55,654 55,654 - - -
- - 649,458 649,458 - - -
- - 1,037,822 1,037,822 - - -
- - 2,748,916 2,748,916 - - R
- - 73,766 73,766 - - -
- - 4,565,616 4,565,616 - - -

The Company has not disclosed the fair values of these financial assets and liabilities as these are for short term or reprise over short term. Therefore, their carrying amounts are reasonable approximation of fair value.

Non financial assets measured at fair value

Date of valuation

Revalued Property, plant and equipment
and investment property

- Land and Building

31 December 2017

Valuation approachand inputs used

The valuation model is based on price per square metre. In
determining the valuation for land and building the valuer refers
to numerous independent market inquiries from local estate
agents /realtors in the vicinity to establish the present market
value. The fair valuation of land and building are considered to
represent a level 3 valuation based on significant non-observable
inputs being the location and condition of the assets.
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Inter-relationship between significant unobservable input
and fair value measur ement

The fair value are subject to change owing to changes in input.
However, management does not expect there to be a material
sengitivity to the fair value arising from the non-observable
inputs.



21 Dateof authorization

These condensed interim financial information has been approved by the Board of Directors of the Company
and authorized for issue on 30 October, 2018.

22 Genea

Corresponding figures have been re-stated, re-arranged and re-classified, where necessary, for the purpose of
comparison and better presentation as per reporting framework.

Figures have been rounded off to nearest thousand unless stated otherwise.

Haroon Ahmad K han M oazzam Ahmad K han Nadeem M ehmood Butt

Lahore Chief Executive Director Chief Financial Officer
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