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Waves Singer Pakistan Limited

Directors Report to the Shareholders
For the Six Months Ended 30" June 2020

The Board of Directors of your Company are pleased to present their report together with the un-audited condensed
Interim Consolidated Financial Statements of the Company for the Six Months ended June 30th, 2020. During the
period under review, your company has achieved Gross Sales of Rs. 4,778 million compared to Rs. 7,151 million in the
corresponding period of last year. This was achieved despite facing challenging business conditions resulting from
sharp devaluation coupled with rapid on-spread of COVID-19.

Towards the end of March 2020, Company’s operations were disrupted by country wide lockdowns & supply chain
disruptions due to the COVID-19 outbreak in Pakistan. This not only led to the temporary shutdown of our
manufacturing facilities, but also added multiple challenges to our supply chain & sales activities. Subsequently, after
detailed formulation of Standard Operating Procedures, effective from 11th May 2020, lockdown was systematically
lifted and Company resumed its production, operations and sales activities.

Meanwhile, your Company has been proactively engaged with the relevant Government authorities to ensure safety
of all staff involved and ensure minimum disruption to the supply chain. The Company aims to emerge from the
COVID19 crisis stronger and will continue to drive shareholder value by strengthening its business operations and
delivering best products to its consumers.

Key Financial Indicators

During the 6M of 2020, your Company generated profit before tax of Rs. 119 million compared to Rs. 354 million for
the 6M 2019. The operating results of your Company reflect high level of trust posed by customers on the company’s
products, concerted efforts of management and increased level of employees’ commitment and dedication to achieve
the desired results.

Key Financial Indicators for the 6M 2020 compared to that of 6M 2019 are summarized below:

PKR Million
Summary of operating results (PKR 000) Zso_l % :’;;\i‘:a‘iﬁ
Gross Revenue 4,778 7,151 -33%
Gross Profit 1,008 1,441 -30%
Operating Profit 529 615 -14%
Financial Cost (Net of Earned Carrying Charges) (409) (260) 57%
Profit Before Tax 119 355 -66%
Profit After Tax 51 254 -80%
Earnings Per Share - Rupees 0.28 1.35 -80%

Financial Performance Analysis

Gross profit achieved in 6M 2020 amounted to Rs. 1,008 million as compared to Rs. 1,441 million for 6M 2019
resulting in a decrease of 30%.



Profit before tax for 6M 2020 is Rs. 119 million compared to Rs.355 million for the corresponding period of 2019
representing a decrease of 66%.

Profit after tax stands at Rs. 51 million compared to Rs. 254 million for the corresponding period of 2019 representing
a decrease of 80%.

The Company recorded an EPS of Rs. 0.28 as compared to Rs. 1.35 for the corresponding period of previous year.

Future Outlook:

Your company is cognizant of the challenges ahead and will strive to continue to deliver creditable results, for the
benefit of all the stake holders, based on its inherent strengths which are its unique brands, elaborate manufacturing
facility, country-wide Sales and After Sales Service Network etc. After easing of lockdown, robust demand has been
witnessed due to high temperatures coupled with a backlog of sales during the lockdown. Resultantly, growth in sales
during the remaining part of the year is expected to compensate greatly if not fully, the loss of sales during lockdown.
Your Company remains committed in making all efforts to improve profitability through innovation, improving
efficiency and effective cost-containment initiatives.

As the prospects of the Company are inextricably linked with the overall development of the country, Waves Singer
Pakistan shall continue its focus to exploit all available opportunities in the market. The Company promises all of its
stakeholders that the Company is fully committed to create value to not only grow its business in Pakistan but beyond
as well.

Acknowledgement

We also take this opportunity to thank all our stakeholders and look forward to their continued patronage.

On behalf of the Board
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Haroon Ahmad Khan
Chief Executive Officer
Lahore: 25 August 2020
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Waves Singer Pakistan Limited

Condensed Interim Consolidated Financial Statements

For the Six Months Ended 30 June, 2020



Waves Singer Pakistan Limited
Condensed Interim Consolidated Statement of Financial Position (Un-audited)
As at 30 June 2020

(Unaudited) (Audited)
30 June 31 December
2020 2019

EQUITY AND LIABILITIES Note (Rupees in "000)

Share capital and reserves

Authorised capital 200,000,000

(2019: 200,000,000) ordinary shares of Rs. 10 each 2,000,000 2,000,000
Issued, subscribed and paid up capital 5 1,876,041 1,876,041
Share premium reserve 4,581,063 4,581,063
Capital reserve 5,000 5,000
Revenue reserve - unappropriated profit 1,577,721 1,515,351
Surplus on revaluation of property, 351,969 362,544

plant and equipment - net of tax

8,391,794 8,339,999
Non-current liabilities
Long term loans - secured 2,327,368 1,417,271
Lease liabilities 6
-Assets under right of use - secured 74,533 39,238
-Building under right of use - unsecured 118,281 398,425
Employee retirement benefits - obligation 34,972 41,211
Deferred tax liability - net 259,709 280,170
Deferred income 16,932 15,574

2,831,796 2,191,889
Current liabilities
Trade and other payables 1,547,574 1,864,513
Mark-up accrued on borrowings 224,361 216,566
Short term borrowings - secured 7 3,797,490 4,113,581
Unpaid dividend 1,304 1,457
Current portion of long term liabilities 150,720 448,211

5,721,449 6,644,328
Contingencies and commitments 8

16,945,039 17,176,216

The annexed notes 1 to 17 form an integral part of these condensed interim consolidated financial statements.

\J Q V\ (\}\;\/‘W/

Lahore Chief Executive Officer

ASSETS
Non-current assets

Property, plant and equipment

Intangible assets and goodwill

Employee retirement benefits - obligation
Trade debts- long term

Deferred tax asset - net

Long term deposits

Current assets

Stores, spares and loose tools
Stock-in-trade
Trade debts
- Retail
-Whole Sales
Advances, deposits, prepayments
and other receivables
Taxation - net
Cash and bank balances

4

Note

10

12
13

(Unaudited)
30 June
2020

(Audited)
31 December
2019

(Rupees in "000)

5,349,177 5,704,666
2,934,143 2,946,274
3,388 3,388
12,642 12,493
31,431 26,388
26,708 -
8,357,490 8,693,209
44,846 37,708
3,497,490 3,653,464
1,068,896 902,072
3,637,803 3,344,553
76,336 145,546
115,643 236,095
146,535 163,569
8,587,549 8,483,007
16,945,039 17,176,216

™
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Chief Financial Officer




Waves Singer Pakistan Limited

Condensed Interim Consolidated Statement of Profit or Loss Account (Un-audited)
For the three and six month period ended 30 June 2020

For the three month period ended For the six month period ended
30 June 2020 30 June 2019 30 June 2020 30 June 2019
Note -------- (Rupeesin'000) - - - - ------------ (Rupees in '000) - - - -----

Sales - net of sales return 2,274,911 3,842,299 4,778,039 7,151,818
Sales tax and trade discount on invoices (491,826) (962,672) (884,124) (1,727,283)
Sales - net 11 1,783,084 2,879,627 3,893,914 5,424,535
Cost of sales (1,297,921) (2,033,090) (2,885,543) (3,983,299)
Gross profit / (loss) 485,163 846,537 1,008,371 1,441,236
Marketing, selling and distribution costs (194,909) (301,386) (411,499) (546,158)
Administrative expenses (97,135) (138,962) (213,804) (230,863)
Other expenses (8,841) (56,124) (9,799) (62,211)
Other income 75,644 11,525 155,765 13,415
Profit from operations 259,922 361,590 529,034 615,419
Earned carrying charges 53,329 46,749 107,650 81,669
Finance cost (203,066) (201,954) (517,608) (342,314)

(149,737) (155,205) (409,958) (260,645)
Profit before taxation 110,185 206,385 119,076 354,774
Taxation 12 (64,902) (67,578) (67,281) (100,756)
Profit for the period 45,283 138,807 51,795 254,018

Restated Restated

Earnings per share - basic and diluted (Rupees) 0.24 0.74 0.28 1.35

The annexed notes 1 to 17 form an integral part of these condensed interim consolidated financial statements.

TV VW= A

Lahore Chief Executive Officer Director Chief Financial Officer




Waves Singer Pakistan Limited

Condensed Interim Consolidated Statement of Comprehensive Income (Un-audited)

For the three and six month period ended 30 June 2020

For the three month period ended

For the six month period ended

30 June 2020 30 June 2019

-------- (Rupeesin'000) - -------

Profit for the period 45,283 138,807

Other comprehensive income for the period

Items that will not be reclassified to profit or loss account:

Total comprehensive income for the period 45,283 138,807

30 June 2020 30 June 2019
-------- (Rupees in '000) - - - - - - - -

51,795 254,018

51,795 254,018

The annexed notes 1 to 17 form an integral part of these condensed interim consolidated financial statements.

Lahore Chief Executive Officer Director

g

Chief Financial Officer




Waves Singer Pakistan Limited
Condensed Interim Consolidated Statement of Changes In Equity (Un-audited)
For the three and six month period ended 30 June 2020

Capital reserves

Revenue reserve

Isgued, Shares to be Surplus on
subscribed and issued pursuant | | Share premium [ | Other capital revaluation of || Unappropriated Total
paid-up capital P ) reserve reserve land and profits
to amalgamation o
building
--------------------------------------- RUPEES iN"000 - = = = = == = === m e
Balance at 01 January 2019 1,631,340 4,825,764 5,000 117,395 1,809,626 8,389,125
Impact of change in accounting policy (475,203) (475,203)
Adjusted Balance as at 01 January 2019 1,631,340 - 4,825,764 5,000 117,395 1,334,423 7,913,922
Total comprehensive income for the period
Profit for the period - - - - - 254,018 254,018
Other comprehensive income for the period - - - - - - -
- - - - - 254,018 254,018
Surplus transferred to accumulated profits
Incremental depreciation relating to
surplus on revaluation - net of tax - - - - (43) 43 -
Transactions with owners of the Company
Final dividend for the year ended
31 December 2018 @ Rs. 1.25 per share (203,917) (203,917)
Balance as at 30 June 2019 Un-audited 1,631,340 - 4,825,764 5,000 117,352 1,384,567 7,964,023
Total comprehensive income for the period
Profit for the period - - - - - 124,282 124,282
Surplus on revaluation 355,409 355,409
related deferred tax on revaluation surplus (101,012) (101,012)
Other comprehensive income for the period - - - - - (2,070) (2,070)
- - - - 254,397 122,212 376,609
Surplus transferred to accumulated profits
Incremental depreciation relating to
surplus on revaluation - net of tax - - - - (3,562) 3,562 -
Transfer against sale of building - net of tax (5,010) 5,010 -
Effect of change in tax rate (633) (633)
Transaction with owners of the Company
Shares issued as fully paid bonus shares 244,701 (244,701)
Balance as at 31 December 2019 audited 1,876,041 - 4,581,063 5,000 362,544 1,515,351 8,339,999
Total comprehensive income for the period
Profit for the period - - - - - 51,795 51,795
Other comprehensive income for the period - - - - - - -
- - - - - 51,795 51,795
Surplus transferred to accumulated profits
Incremental depreciation relating to
surplus on revaluation - net of tax - - - - (10,575) 10,575 -
Balance as at 30 June 2020 un-audited 1,876,041 - 4,581,063 5,000 351,969 1,577,721 8,391,794

The annexed notes 1 to 17 form an integral part of these condensed interim consolidated financial statements.

Lahore Chief Executive Officer Director

Chief Financial Officer



Waves Singer Pakistan Limited

Condensed Interim Consolidated Statement of Cash Flow (Un-audited)

For the six month period ended 30 June 2020

Cash flows from operating activities

Profit before taxation

Adjustments for non-cash and other items:
Depreciation on property, plant and equipment
Amortisation of intangible assets
Finance cost
Gain on sale of property, plant and equipment
Amortisation of deferred income
Unrealised exchange Loss

Workers' Profit Participation Fund
Provision for doubtful debts
Provision for employee retirement benefits

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets:

Stores, spares and loose tools

Stock-in-trade

Trade debts and other receivables

Advances, deposits, prepayments and other receivables
Increase in current liabilities:

Trade and other payables

Cash used in operations

Income tax received / (paid)

Workers' Profit Participation Fund paid
Employee retirement benefits paid
Long term deposits - net

Net cash used in operating activities

Cash flow from investing activities

Capital expenditure -net
Net cash generated from investing activities

Cash flow from financing activities

Long term loans received

Finance costs paid

Dividend paid

Short term borrowing - net

Lease rentals paid

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents - at beginning of the period
Cash and cash equivalents - at end of the period

Note

9.1

13

The annexed notes 1 to 17 form an integral part of these condensed interim consolidated financial statements.
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Lahore Chief Executive Officer
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(Un-audited)

(Un-audited)

30 June 30 June

2020

2019

119,076 354,774
84,234 117,886
12,131 19,796

517,608 342,314
- (1,242)
- (5,187)

- 28,889

- 23,313
- (1,210)

- 7,135
733,049 886,468
(7,138) (7,645)
155,974 (214,742)
(476,701) (949,424)
- (53,180)
(316,939) (187,853)
(644,804) (1,412,844)
88,245 (526,376)
32,711 (119,916)

- (27,644)
(6,239) (1,425)
(320) (1,761)
114,397 (677,122)
(39,012) (284,532)
(39,012) (284,532)
211,343 (140,625)
(509,813) (248,670)
- (108,055)
532,715 1,520,011
(53,258) (54,109)
180,987 968,552
256,372 6,898
(1,332,791) (1,424,619)
(1,076,419) (1,417,721)

A

Chief Finan

cial Officer




Waves Singer Pakistan Limited

Notes to the Condensed Interim Consolidated Financial Information (Un-audited)
For the six month period ended 30 June 2020

1

Status and nature of business

The Group comprises of:

Holding Company

- Waves Singer Pakistan Limited
2020 2019
(Holding percentage)
Subsidiary Companies

- Waves Marketing (Private) Limited 100 100
- Electronics Marketing Company (Private) Limited 100 100

Waves Singer Pakistan Limited (the Holding Company) was incorporated in Pakistan under the repealed
Companies Ordinance, 1984 (now Companies Act, 2017) as a public company limited by shares and is quoted on
the Pakistan Stock Exchange. The company is principally engaged in the manufacturing and assembly of domestic
consumer appliances alongwith retailing and trading of the same and other light engineering products. The
registered office of the company is located at 9-K.M, Hanjarwal, Multan Road, Lahore.

Geographical locations of the manufacturing facilities of the Group are located at:
- 9-K.M, Hanjarwal, Multan Road, Lahore.
- Dina Nath, Mouza Rakh Serai Cheenba, Tehsil Pattoki, District Kasur.

Waves Marketing (Private) Limited - Subsidiary Company

Waves Marketing (Private) Limited (WMPL) is a private limited company which was incorporated on 10 April
2017 under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The registered office of the
company is located at 15/3 A Model Town, Lahore. The principal activity of the company is the sale, distribution
and marketing of consumer appliances being a trading concern.

Electronics Marketing Company (Private) Limited - Subsidiary Company

Electronics Marketing Company (Private) Limited (EMCPL) is a private limited company which was incorporated
on 09 September 2016 under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The principal
activity of the company is to carry out distribution / wholesales / retail business of all kinds of electronic
appliances, its components and accessories, etc.

Basis of preparation
Statement of compliance

2.1 These condensed interim Consolidated financial statements of the Company have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim Consolidated financial statements comprise the condensed interim Consolidated
statement of financial position of the Company as at 30 June 2020 and the related condensed interim
Consolidated statement of profit or loss account, condensed interim Consolidated statement of
comprehensive income, condensed interim Consolidated statement of changes in equity and condensed
interim Consolidated statement of cash flow and notes to the financial information for the six month
period then ended.



2.3 These condensed interim Consolidated financial statements do not include all of the information required
for annual financial statements and should be read in conjunction with the annual financial statements as
at and for the year ended 31 December 2019. Selected explanatory notes are included to explain events
and transactions that are significant to and understanding of the changes in the Company’s financial
position and performance since the last annual financial statements.

24 Comparative Consolidated statement of financial position's numbers are extracted from the annual audited
Consolidated financial statements of the Company for the year ended 31 December 2019, whereas
comparative Consolidated statement of profit or loss account, statement of comprehensive income, cash
flow statement and statement of changes in equity are stated from unaudited condensed interim
Consolidated financial statement of the Company for the three and six months period ended 30 June 2019.

Use of estimates and judgments

The preparation of condensed interim Consolidated financial statements requires management to make judgments,
estimates and assumptions for the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed interim Consolidated financial statements, the significant judgments made by the
management in applying accounting policies and key sources of estimation are the same as those applied in the
preparation of annual audited financial statements for the year ended 31 December 2019.

Statement of consistency in accounting policies

The accounting policies and the methods of computation adopted in the preparation of these condensed interim
Consolidated financial statements are same as those applied in the preparation of annual audited financial
statements for the year ended 31 December 2019.



Issued, subscribed and paid up capital

(Un-audited) (Audited) (Un-audited) (Audited)
30 June 31 December 30 June 31 December
2020 2019 2020 2019
- - - Number of shares - - - - - - Rupees in'000 - - -
Issued for cash 11,461,568 11,461,568 114,616 114,616
Issued for consideration other than cash 703,733 703,733 7,037 7,037
Issued as paid bonus shares 78,988,759 78,988,759 789,888 789,888
Issued under scheme of amalgamation 96,450,000 96,450,000 964,500 964,500
187,604,060 187,604,060 1,876,041 1,876,041
5.1 Ordinary shares of the Company held by associated persons and undertaking are as follows:
(Un-audited) (Audited) (Un-audited) (Audited)
30 June 31 December 30 June 31 December
2020 2019 2020 2019
*Poseidon Synergies 6.00% 6.00% 11,253,183 11,253,183
(Private) Limited
Chief Executive Officer and
his spouse and mir
- Haroon Ahmad Khan (CEO) 38.32% 38.32% 71,893,524 71,893,524
- Nighat Haroon Khan (Wife of CEO) 15.64% 15.64% 29,346,274 29,346,274
- Dependent children of CEO 1.67% 1.66% 3,140,650 3,107,875
61.64% 61.62% 115,633,631 115,600,856

* Owned by Chief Executive Officer and his wife.

5.2 The holders of ordinary shares are entitled to receive dividends as declared (if any), and are entitled to one vote per

share at meetings of the Company.

Liabilities against assets subject to lease

Liabilities for finance lease assets
Liability recognized for right of use asset

Less: Current maturity presented under current liabilities

Short term borrowings
From banking companies - secured:

Running finance under mark-up arrangements
Finance against trust receipt

Cash finance

Short term borrowings under 'Murahaba' arrangement

7.1
7.1
7.1

(Un-audited)
30 June
2020

(Audited)
31 December
2019

(Rupees in '000)

74,533 66,800
118,281 498,425
192,814 565,225
150,720 (127,562)
343,534 437,663

1,222,954 1,496,360
1,905,920 1,873,765
461,723 463,455
206,893 280,001
3,797,490 4,113,581

7.1 There were no major changes in any of the facilities during the period. All terms and conditions applicable on these
facilities are same as those disclosed in the annual financial statements of the Company for the year ended 31

December 2019 other than explained in note 7.2.




7.2

State Bank of Pakistan introduced a 'Regulation R-8, Rescheduling / Restructuring of Financing Facilities' to relieve
the stress on the corporate / commercial sector arises due to COVID-19 pandemic situation. Under this scheme, the
financial institutions has deferred repayment of principal finance against trust receipt amounting to Rs. 2,056.82
million by 6 to 12 month from the date of original maturity, provided that the Company will continue to service the
mark-up amount as per agreed terms and conditions. As a result of this, these loans are repayable starting latest from
23 February 2021 and ending by 06 October 2021. However the Company has option to prepay these amount
without any penalty. Out of these principal payments deferred, Rs. 575.4 million has been classified as non-current
based on an unconditional right to defer repayments of these as their revised maturity dates fall beyond the 12
months period.

8 Contingencies and commitments

8.1

8.2

Contingencies

There has been no significant changes in contingencies as reported in the annual audited financial statements of the
Company for the year ended 31 December 2019.

Commitments
The Company has the following commitments in respect of:

(i)  Commitments for the import of stock in trade outstanding at period end were for Rs. 132.02 million (2019: Rs.
319.39 million).

(i)  Commitments for capital expenditure against irrevocable letters of credit outstanding at the period end were
nil (31 December 2019: Rs. 1.09 million).



10

(Un-audited)
30 June
2020

(Audited)
31 December
2019

(Rupees in '000)

4,986,469 5,084,452
282,652 574,009
80,056 46,204
5349177 5,704,665
5,084,452 4,620,065
11,805 334,058

- 340,347

- 11,501
5,096,257 5,306,062
(6,954) (17,010)
(102,834) (204,600)
4,986,469 5,084,452
574,009 548,893
(309,957) 146,172
- 15,062

- (11,591)
18,600 (124,527)
282,652 574,009
21,334 4,851
52,644 35,845
6,079 5,508
80,056 46,204
51,217 47,996
1,582,147 1,070,206
230,573 1,582,147
1,070,207 245,925
2,934,143 2,946,274

Note

Property, plant and equipment
Operating fixed assets 9.1
Right of-use asset 9.2
Capital work-in-progress 9.3
9.1 Operating fixed assets

Opening balance - as at 01 January

Additions / (deletion) during the period / year

Revaluation gain / (loss)

Transfers from right to use to owned assets

Book value of property, plant and equipment

disposed off during the period / year

Depreciation charged during the period / year

Closing balance
9.2 Right of-use asset

Balance as at 01 January

Additions / (deletion) during the period / year

Revaluation gain / (loss)

Transfers to owned assets

Depreciation charge for the period / year

Closing balance
9.3 Capital work-in-progress

Building

Plant and machinery

Electric installation
Intangible assets and goodwill
Software
Brand value 10.1
Customer relationships 10.1
Goodwill 10.1
10.1  Effective 01 July 2017, Waves Singer Pakistan Limited ("the Company") completed a 'Scheme of

Arrangement' as approved by the Honourable Sindh High Court through its Order dated 22 May 2018 for
the amalgamation of Cool Industries (Private) Limited [CIPL] and Link Wel (Private) Limited [LWPL] with
and into the Company and demerger of retail business from the Company and amalgamate the same into the
subsidiary.This goodwill and intangible assets (brand value) represents excess of the amount paid over the
fair value of the net assets of CIPL and LWPL on its acquisition as of the start of business on 01 July 2017.
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(Un-audited) (Un-audited)

30 June 30 June
2020 2019
(Rupees in "000)
Sales - net
Gross sales:
- Local 4,804,205 7,133,658
- Export 19,993 18,160
Sales return (46,160) (56,179)
4,778,039 7,095,639
Sales tax (633,614) (767,177)
Trade discounts (250,510) (903,926)
(884,124) (1,671,103)
3,893,914 5,424,536
Taxation

The Company has opted for group taxation and the Group falls under the normal tax regime. Provision for taxation
has been calculated as group taxation.

(Un-audited) (Un-audited)

30 June 30 June
2020 2019
Cash and cash equivalents (Rupees in '000)
Cash and bank balances 146,535 163,568
Short term running finance - secured (1,222,954) (1,496,360)

(1,076,419) (1,332,792)
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Transactions with related parties

Related parties comprise of associated undertakings, directors, entities with common directorship, post employment plans and key management personnel
under respective notes in these unconsolidated condensed interim financial statements. Significant transactions with related parties are as follows:

. Amounts due from and to related parties are shown

(Un-audited)

(Un-audited)

Name of the Company Relationship Nature of transactions 30 June 2020 30 June 2019
Associated Undertakings

Poseidon Synergies (Private) Limited Shareholding and common directorship Repayment of loan during the period - 35,000
Employee's Provident Fund Post employee contribution plan Contribution for the period 14,565 12,459
Employee's Gratuity Fund Post employee benefit plan Contribution for the period - 800
Directors Employees Fee for meetings - 120
Key management personnel Remuneration Remuneration 56,910 51,366



15 Financial risk management and fair value of financial instruments

15.1 The Company's financial risk management objective and policies are consistent with that disclosed in the annual financial statements of the Company for the year ended 31
December 2019.
15.2 The following table shows the carrying amounts and fair values of financial instruments and non-financial instruments including their levels in the fair value hierarchy:
Carrying amount Fair value
F'”a”C"'i" assets Othgr f.'f“f‘”c'a' Total Level 1 Level 2 Level 3
at amortized cost liabilities

Note Rupees in "000
Financial instruments
30 June 20 - (Un-audited)
Financial assets - not measured at fair value
Security deposits 26,708 - 26,707 - - -
Trade debts 4,706,699 - 4,706,699 - - -
Other receivables 76,336 - 76,335 - - -
Cash & Bank Balances 146,535 - 146,535 - - -

15.3 4,956,278 - 4,956,276 - - -
Financial liabilities - not measured at fair value
Liabilities against assets subject to finance lease - 262,507 262,507 - - -
Long term loans - secured - 2,408,395 2,408,395 - - -
Trade and other payables - 1,547,574 1,547,574 - - -
Employee retirement benefit - 34,972 - - - -
Short term borrowings - secured and unsecured - 3,797,490 3,797,490 - - -
Mark-up accrued on short
term finances and long term loans - 224,361 224,361 - - -

153 - 8,275,300 8,240,327 - - -




Fair value

Fmancw'll assets Othgr flp§nC|aI Total Level 1 Level 2 Level 3
at amortized cost liabilities
Note n ‘000
Financial instruments
31 December 2019
Financial assets - not measured at fair value
Security deposits 55,414 - 55,414 - -
Trade debts 3,344,553 - 3,344,553 - -
Other receivables 300 - 300 - -
Bank balances 163,568 - 163,568 - -
15.3 3,563,835 - 3,563,835 - -
Financial liabilities - not measured at fair value
Liabilities against assets subject to finance lease - 565,226 565,226 - -
Long term loans - secured - 1,732,271 1,732,271 - -
Trade and other payables - 1,490,793 1,490,793 - -
Employee retirement benefit - 41,212 41,212 - -
Short term borrowings - secured and unsecured - 4,113,581 4,113,581
Mark-up accrued on short
term finances and long term loans - 216,566 216,566 - -
15.3 - 8,159,649 8,159,649 - -
153 The
Non financial assets measured at fair value
Land and Building
Revalued Property, plant and equipment Date of valuation 31-Dec-19
Investment property Date of valuation 31-Dec-19

Valuation approach and inputs used
The

The fair value are subject to change owing to changes in input. However, management does not expect there to be a material sensitivity to the fair value arising from the non-observable inputs.



16 Date of authorization

This condensed interim Consolidated financial information has been approved by the Board of Directors of the
Company and authorized for issue on 25 August 2020.

17 General

Corresponding figures have been re-arranged and re-classified where necessary, for the purpose of comparison
and better presentation as per reporting framework.

Figures have been rounded off to nearest thousand unless stated otherwise.

e A A

Lahore Chief Executive D:%or Chief Financial Officer
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KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Waves Singer Pakistan Limited
Report on Review of Interim Unconsolidated Financial Statements

Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial position of
Waves Singer Pakistan Limited (“the Company”) as at 30 June 2020 and the related condensed interim
unconsolidated statement of profit or loss, condensed interim unconsolidated statement of comprehensive
income, condensed interim unconsolidated statement of changes in equity, condensed interim
unconsolidated statement of cash flows, and notes to the financial statements for the six-month period then
ended (here-in-after referred to as the “interim unconsolidated financial statements™). Management is
responsible for the preparation and presentation of these interim unconsolidated financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting,

Our responsibility is to express a conclusion on these unconsolidated financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim unconsolidated financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come fo our attention that causes us to believe that the accompanying
interim unconsolidated financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other matter

The figures of the condensed interim unconsolidated statement of profit or loss and condensed interim
unconsolidated statement of comprehensive income for the three months period ended 30 June 2020 and 30
June 2019, have not been reviewed by us and we do not express a conclusion on them.

The engagement partner on the review resulting in this independent auditor’s review report is Bilal Ali.

ko, Taece. Uad'd o,
Lahore KPMG Taseer Hadi & Co.
Chartered Accountants

Date: 26 August 2020

RR1320

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG network of
independent member firms affiliated with KPMG International Cooperative ("KPMG International”), a Swiss entity.



Waves Singer Pakistan Limited

Condensed Interim Unconsolidated Statement of Financial Position (Un-audited)
As at 30 June 2020

(Unaudited) (Audited) (Unaudited) (Audited)
30 June 31 December 30 June 31 December
2020 2019 2020 2019
EQUITY AND LIABILITIES Note (Rupees in '000) ASSETS Note (Rupees in '000)
Share capital and reserves Non-current assets
Authorised capital 200,000,000 Property, plant and equipment 9 4,869,139 4,969,474
(2019: 200,000,000) ordinary shares of Rs. 10 each 2,000,000 2,000,000 Intangible assets and goodwill 10 2,921,033 2,937,561
Investment property 220,500 220,500
Issued, subscribed and paid-up capital 5 1,876,041 1,876,041 Investment in subsidiaries 501,000 501,000
Share premium reserve 4,581,063 4,581,063 Employee retirement benefits 3,388 3,388
Capital reserve 5,000 5,000 Long term deposits 8,881 8,561
Revenue reserve - unappropriated profit 1,864,465 1,815,124 8,523,941 8,640,484
Surplus on revaluation of property, plant and equipment - net of tax 396,137 406,712
8,722,706 8,683,940
Non-current liabilities Current assets
Long term loans - secured 6 2,327,368 1,417,271 Stores, spares and loose tools 44,846 37,708
Lease liabilities Stock-in-trade 2,819,526 2,940,985
-Assets under right of use - secured 57,287 38,256 Trade debts 11 4,280,795 3,239,794
-Building under right of use - unsecured 118,281 141,564 Advances, deposits, prepayments
Employee retirement benefits - obligation 16,888 23,088 and other receivables 12 1,071,546 1,280,558
Deferred tax liability - net 261,835 247,943 Taxation - net 396,426 451,547
Deferred income 16,932 15,575 Cash and bank balances 131,479 116,344
2,798,591 1,883,697 8,744,618 8,066,936
Current liabilities
Trade and other payables 1,473,387 1,404,203
Mark-up accrued on borrowings 224,361 216,566
Short term borrowings - secured 7 3,897,490 4,113,581
Unpaid dividend 1,304 1,457
Current portion of long term liabilities 150,720 403,976
5,747,262 6,139,783
Contingencies and commitments 8
17,268,559 16,707,420 17,268,559 16,707,420

The annexed notes 1 to 20 form an integral part of these condensed interim unconsolidated financial statements.
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Lahore Director Chief Executive Officer Chief Financial Officer



Waves Singer Pakistan Limited

Condensed Interim Unconsolidated Statement of Profit or Loss (Un-audited)

For the three and six month period ended 30 June 2020

Sales - net of sales return
Sales tax and trade discount on invoices

Sales - net

Cost of sales

Gross profit

Marketing, selling and distribution costs
Administrative expenses

Other expenses

Other income

Profit from operations
Finance costs

Profit before taxation
Taxation

Profit for the year

Earnings per share - basic and diluted (Rupees)

Note

13

14

For the three month period ended

For the six month period ended

30 June 2020 30 June 2019 30 June 2020 30 June 2019

------------------- (Rupeesin '000) - - -----------------
2,057,295 4,133,791 3,947,844 7,308,159
(488,329) (1,584,659) (842,272) (2,785,696)
1,568,966 2,549,132 3,105,572 4,522,463
(1,118,267) (2,482,550) (2,271,357) (4,403,479)
450,699 66,582 834,215 118,984
(106,520) (50,123) (211,108) (55,975)
(63,058) (20,089) (141,408) (37,209)
(9,799) (56,124) (10,757) (62,211)
86,184 331,850 149,111 530,478
(93,193) 205,514 (214,162) 375,083
357,506 272,096 620,053 494,067
(270,870) (199,367) (515,980) (338,570)
86,636 72,729 104,073 155,497
(63,336) (8,844) (65,307) (27,066)
23,300 63,885 38,766 128,431

Restated Restated

0.12 0.34 0.21 0.68

The annexed notes 1 to 20 form an integral part of these condensed interim unconsolidated financial statements.
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Waves Singer Pakistan Limited

Condensed Interim Unconsolidated Statement of Comprehensive Income (Un-audited)
For the three and six month period ended 30 June 2020

For the three month period ended For the six month period ended
30 June 2020 30 June 2019 30 June 2020 30 June 2019
------------------- (Rupeesin '000) - ------------------

Profit for the year 23,300 63,885 38,766 128,431

Other comprehensive income - - - -

Total comprehensive income for the year 23,300 63,885 38,766 128,431

The annexed notes 1 to 20 form an integral part of these condensed interim unconsolidated financial statements.
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Waves Singer Pakistan Limited

Condensed Interim Unconsolidated Statement of Changes In Equity (Un-audited)

For the three and six month period ended 30 June 2020

As at 01 January 2019

Total comprehensive income for the period
Profit for the period
Other comprehensive income for the period

Surplus transferred to accumulated profits

Incremental depreciation relating
to surplus on revaluation - net of tax

Transactions with owners of the Company

Final dividend for the year ended
31 December 2018 @ Rs. 1.25 per share

Balance as at 30 June 2019 (un-audited)

Total comprehensive income for the period
Profit for the period

Other comprehensive income for the year

Remeasurement of defined benefit obligation

Surplus on revaluation of property, plant and
equipment arisen

Related deferred tax on surplus arisen

Surplus transferred to accumulated profits
Transfer against sale of land and building - net of tax

Incremental depreciation relating to
surplus on revaluation - net of tax

Transactions with owners of the Company

Shares issued as fully paid bonus shares @ 15%
Balance as at 31 December 2019

Total comprehensive income for the year

Profit after taxation

Surplus transferred to accumulated profits

Incremental depreciation relating to
surplus on revaluation - net of tax

Balance as at 30 June 2020 (un-audited)

Issued, subscribed

Capital Reserves

Revenue Reserve

The annexed notes 1 to 20 form an integral part of these condensed interim unconsolidated financial statements.
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Lahore Irector

Chief Executive Officer

d aid Surplus on Total
and pal ;up Share premium Other capital revaluation of Unappropriated ota
capita reserve reserve Property, plant and profits
equipment
(Rupees in "000)
1,631,340 4,825,764 5,000 158,525 1,754,670 8,375,299
- - - - 128,431 128,431
- - - - 128,431 128,431
. - - (43) 43 -
- - - - (203,917) (203,917)
1,631,340 4,825,764 5,000 158,482 1,679,227 8,299,813
B B - - 131,654 131,654
- - - - (2,070) (2,070)
- - - 355,409 - 355,409
- - - (100,866) - (100,866)
- - - 254,543 129,584 384,127
- - - (6,249) 6,249 -
- - - (64) 64 -
- - - (6,313) 6,313 -
244,701 (244,701) - - - -
1,876,041 4,581,063 5,000 406,712 1,815,124 8,683,940
R - - - 38,766 38,766
- - - (10,575) 10,575 -
- - - (10,575) 49,341 38,766
1,876,041 4,581,063 5,000 396,137 1,864,465 8,722,706
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Waves Singer Pakistan Limited

Condensed Interim Unconsolidated Statement of Cash Flow (Un-audited)
For the six month period ended 30 June 2020

Cash flows from operating activities

Profit before taxation

Adjustments for non-cash and other items:
Depreciation on property, plant and equipment
Amortisation of intangible assets
Finance cost
Gain on sale of property, plant and equipment
Amortisation of deferred income
Unrealised exchange loss
Workers' Profit Participation Fund
Provision for employee retirement benefits
Dividend income from subsidiary company

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets:
Stores, spares and loose tools
Stock-in-trade
Trade debts and other receivables
Advances, deposits, prepayments and other receivables

Increase / (decrease) in trade and other payables
Cash used in operations
Income tax received / (paid)
Workers' Profit Participation Fund paid
Employee retirement benefits paid
Long term deposits - net

Net cash used in operating activities

Cash flow from investing activities

Capital expenditure -net

Proceeds from disposal of property, plant and equipment
Dividend received from subsidiary company

Net cash generated from investing activities

Cash flow from financing activities

Long term loans received

Finance costs paid

Dividend paid

Short term finances availed - net

Lease liabilities paid

Net cash generated from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents - at beginning of the period
Cash and cash equivalents - at end of the period

Note

9.1
10.1

15

30 June
2020

30 June
2019

104,073 155,497
144,638 115,574
21,460 4,439
515,980 338,570
(4,120) (1,242)
(3,041) (5,187)
2,064 28,890
5,535 23,313

- 5,635

- (360,000)
786,589 305,489
(7,138) (7.645)
121,459 649,151
(1,041,001) (1,623,677)
(90,988) 66,161
53,432 (300,661)
(964,236) (1,216,671)
(177,647) (911,182)
11,822 (61,963)

- (27,644)
(6,200) (1,425)
(320) (1,761)
(172,345) (1,003,975)
(50,086) (107,634)
11,074 6,124
300,000 125,000
260,988 23,490
111,343 (140,625)
(490,749) (244,926)
(153) (108,055)
532,715 1,520,011
(53,258) (54,109)
99,898 972,296
188,541 (8,189)
(1,380,016) (1,439,206)
(1,191,475) (1,447,395)

The annexed notes 1 to 20 form an integral part of these condensed interim unconsolidated financial statements.
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Waves Singer Pakistan Limited

Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited)
For the six month period ended 30 June 2020

1 Status and nature of business

11

1.2

1.3

Waves Singer Pakistan Limited ("the Company") is incorporated in Pakistan under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017) as a public company limited by shares and is quoted on the
Pakistan Stock Exchange. The Company is principally engaged in the manufacturing and assembly of
domestic consumer appliances along with retailing and trading of the same and other light engineering
products. The registered office of the Company is located at 9-K.M, Hanjarwal, Multan Road, Lahore.

Geographical locations of the manufacturing facilities of the Company are located at:

- 9-K.M, Hanjarwal, Multan Road, Lahore.
- Dina Nath, Mouza Rakh Serai Cheenba, Tehsil Pattoki, District Kasur.

On 11 March 2020, Covid-19 (Coronavirus) was declared a pandemic by the World Health Organization.
The spread of coronavirus as a pandemic and consequently imposition of lock down by Federal and
Provincial Governments of Pakistan (Authorities) has effected the production and sale volumes of the
Company during the lock down period. However, as per relaxation given by Authorities, the Company
resumed its operations on 11 May 2020 with all precautionary measures to prevent the pandemic spread.
While no material effects on the Company's business and measurement of assets and liabilities have yet
been identified at the date of these financial statements, the management will continue to monitor and
evaluate them during the 2020 financial year.

Previously, the Company used to sell products through its subsidiary company to avail the benefit of extra
tax under Rule 59 of Sales Tax Special Procedures Rule, 2007. Through SRO. 694(1)/2019 the electronic
products are now taxable at retail price under third schedule. Resultantly w.e.f. 01 July 2019, the Company
has started to transact directly with the dealers in light of new dealership agreements signed by the
Company and the channel of subsidiary company has been eliminated. Accordingly the comparative figures
on the statement of profit or loss are not comparable.

2 Basis of preparation

Statement of compliance

2.1

These condensed interim unconsolidated financial statements of the Company have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (1AS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.



2.2

2.3

24

2.5

These condensed interim unconsolidated financial statements comprise the condensed interim
unconsolidated statement of financial position of the Company as at 30 June 2020 and the related
condensed interim unconsolidated statement of profit or loss account, condensed interim unconsolidated
statement of comprehensive income, condensed interim unconsolidated statement of changes in equity and
condensed interim unconsolidated statement of cash flow and notes to the financial information for the six
month period then ended.

These condensed interim unconsolidated financial statements are unaudited but subject to limited scope
review by external auditors and being submitted to the shareholders as required under Section 237 of the
Companies Act, 2017 and the Listing Regulations of Pakistan Stock Exchange Limited.

These condensed interim unconsolidated financial statements do not include all of the information required
for annual financial statements and should be read in conjunction with the annual financial statements as at
and for the year ended 31 December 2019. Selected explanatory notes are included to explain events and
transactions that are significant to and understanding of the changes in the Company’s financial position
and performance since the last annual financial statements.

Comparative unconsolidated statement of financial position's numbers are extracted from the annual
audited unconsolidated financial statements of the Company for the year ended 31 December 2019,
whereas comparative unconsolidated statement of profit or loss account, statement of comprehensive
income, cash flow statement and statement of changes in equity are stated from unaudited condensed
interim unconsolidated financial statement of the Company for the three months and six months period
ended 30 June 2019.

Use of estimates and judgments

The preparation of condensed interim unconsolidated financial statements requires management to make judgments,
estimates and assumptions for the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed interim unconsolidated financial statements, the significant judgments made by the
management in applying accounting policies and key sources of estimation are the same as those applied in the
preparation of annual audited financial statements for the year ended 31 December 2019.

Statement of consistency in accounting policies

The accounting policies and the methods of computation adopted in the preparation of these condensed interim
unconsolidated financial statements are same as those applied in the preparation of annual audited financial
statements for the year ended 31 December 2019

Share capital

51 Issued, subscribed and paid-up capital
(Un-audited) (Audited) (Un-audited) (Audited)
30 June 31 December 30 June 31 December
2020 2019 2020 2019
Fully paid-up ordinary shares (Number of shares) (Rupees in '000)
of Rs. 10 each

Issued for cash 11,461,568 11,461,568 114,616 114,616
Issued for consideration other than cash 703,733 703,733 7,037 7,037
Issued as paid bonus shares 78,988,759 78,988,759 789,888 789,888
Issued under scheme of amalgamation 96,450,000 96,450,000 964,500 964,500

187,604,060 187,604,060 1,876,041 1,876,041




5.2 Ordinary shares of the Company held by associated persons and undertaking at year end are as follows:

(Un-audited) (Audited) (Un-audited) (Audited)
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Percentage held) (Number of shares)
*Poseidon Synergies (Private) Limited 6.00% 6.00% 11,253,183 11,253,183
Chief Executive Officer and
his spouse and minor children

- Haroon Ahmad Khan (CEO) 38.32% 38.32% 71,893,524 71,893,524
- Nighat Haroon Khan (Wife of CEO) 15.64% 15.64% 29,346,274 29,346,274
- Dependent children of CEO 1.67% 1.66% 3,140,650 3,107,875

61.63% 61.62% 115,633,631 115,600,856

* Owned by Chief Executive Officer and his wife.

5.3 The holders of ordinary shares are entitled to receive dividends as declared (if any), and are entitled to one
vote per share at meetings of the Company.

5.4 13,509,024 shares having face value of Rs. 10 each are pledged as security with a financial institution.

(Un-audited) (Audited)
30 June 31 December
2020 2019
Note (Rupees in '000)
Long term loans - secured
Banking Company 805,708 805,708
Non-banking Company 6.1 1,037,906 926,563
1,843,614 1,732,271
Less: Deferred grant 6.1 (10,619) -
Less: Current maturity presented under current liabilities (81,027) (315,000)
6.2 1,751,968 1,417,271
Long term portion of finance against trust receipt 7.2 575,400 -
2,327,368 1,417,271

6.1 State Bank of Pakistan introduced a 'Refinance Scheme for payment of wages and salaries (RFWS
Scheme)' to support the companies in payment of salaries during COVID-19 pandemic. Under this scheme,
the Company has availed financing of Rs. 111.34 million from Pak Libya Holding Company (Private)
Limited against salaries for the months from April 2020 to June 2020. The amount is repayable quarterly in
8 equal instalments starting from 04 March 2021. It carries mark-up of 3% per annum, payable quarterly in
arrears. The facility is secured against ranking charge of Rs. 264 million inclusive of 25% margin on all
present and future fixed asset convertible to first pari passu charge over all present and future fixed assets
within 110 days. The tenure of this facility is two and half years. This facility has been recognized at fair
value under IFRS-9 using an effective rate of interest of 9.76%, difference being recorded as deferred grant
in accordance with IAS 20.

6.2 State Bank of Pakistan introduced a 'Regulation R-8, Rescheduling / Restructuring of Financing Facilities'
to relieve the stress on the corporate / commercial sector arises due to COVID-19 pandemic situation.
Under this scheme, the financial institutions have deferred repayment of principal loan amounting to Rs.
1,723 million by 12 to 18 month, provided that the Company will continue to service the mark-up amount as
per agreed terms and conditions. As a result of this, these loans are repayable starting latest from 28
February 2021.



(Un-audited) (Audited)

30 June 31 December
Note 2020 2019
7 Short term borrowings (Rupees in '000)
From banking companies - secured:
Running finance under mark-up arrangements 1,322,954 1,496,360
Finance against trust receipt 2,481,320 1,873,765
Cash finance 461,723 463,455
Short term borrowings under Murahaba arrangement 206,893 280,001
4,472,890 4,113,581
Long term portion of finance against trust receipt 7.2 (575,400) -
3,897,490 4,113,581

7.1  There were no major changes in any of the facilities during the period. All terms and conditions
applicable on these facilities are same as those disclosed in the annual financial statements of the
Company for the year ended 31 December 2019 other than explained in note 7.2.

7.2  State Bank of Pakistan introduced a 'Regulation R-8, Rescheduling / Restructuring of Financing
Facilities' to relieve the stress on the corporate / commercial sector arises due to COVID-19 pandemic
situation. Under this scheme, the financial institutions has deferred repayment of principal finance
against trust receipt amounting to Rs. 2,056.82 million by 6 to 12 month from the date of original
maturity, provided that the Company will continue to service the mark-up amount as per agreed terms
and conditions. As a result of this, these loans are repayable starting latest from 23 February 2021 and
ending by 06 October 2021. However the Company has option to prepay these amount without any
penalty. Out of these principal payments deferred, Rs. 575.4 million has been classified as non-current
based on an unconditional right to defer repayments of these as their revised maturity dates fall beyond
the 12 months period.

8 Contingencies and commitments
8.1 Contingencies

There has been no significant changes in contingencies as reported in the annual audited financial
statements of the Company for the year ended 31 December 2019.

8.2 Commitments
The Company has the following commitments in respect of:

(i) Commitments for the import of stock in trade outstanding at period end were for Rs. 132.02 million
(31 December 2019: Rs. 319.39 million).

(ii) Commitments for capital expenditure against irrevocable letters of credit outstanding at the period
end were nil (31 December 2019: Rs. 1.09 million).

(Un-audited) (Audited)
30 June 31 December
2020 2019
9 Property, plant and equipment Note (Rupees in '000)
Operating fixed assets 9.1 4,526,231 4,623,877
Right of use assets 9.2 262,852 299,393
Capital work-in-progress 9.3 80,056 46,204

4,869,139 2,969,474




(Un-audited) (Audited)
30 June 31 December
2020 2019
(Rupees in '000)
9.1 Operating fixed assets

Opening balance - as at 01 January 4,623,877 4,181,407
Effect of revaluation - 340,347
Additions during the period / year 11,302 319,555
Transfer to investment property - (50,000)
Transfers from leased to owned assets - 11,591

4,635,179 4,802,900

Book value of property, plant and equipment

disposed off during the period / year (6,954) (14,283)
Depreciation charged during the period / year (101,994) (164,740)
Closing balance 4,526,231 4,623,877

9.2  Right of-use asset

Balance as at 01 January 299,393 252,887
Additions during the period / year 6,103 105,486
Effect of revaluation - 15,062
Transfers from leased to owned assets - (11,591)
Depreciation charge for the period / year (42,644) (62,451)
Closing balance 262,852 299,393

9.3 Capital work-in-progress

Balance as at 01 January - 33,507
Additions during the period / year - 266,959
Transfers to operating fixed assets - (254,262)
Closing balance - 46,204

Breakup of capital work in progress:

- Building 21,333 4,851
- Plant and machinery 52,644 35,845
- Electric installation 6,079 5,508

80,056 46,204

Intangible assets and goodwill

Software 38,106 39,289
Brand value 1,582,147 1,582,147
Customer relationships 230,573 245,919
Goodwill 1,070,207 1,070,206

2,921,033 2,937,561
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13

10.1

The recoverable amount of goodwill including intangible assets (brand value and customer
relationships) acquired through a business combination has been tested for impairment as at 30 June
2020 considering the fact of COVID-19 pandemic, by allocating the amount of goodwill and intangible
assets to respective assets on which it arose, based on value in use in accordance with 1AS 36
"Impairment of Assets". The recoverable amount was calculated on the basis of five years business plan
approved by the Board of Directors which includes a comprehensive analysis of existing operational
deployments of the Company along with strategic business plans and business growth. The value in use
calculations are based on cash flow projections derived from aforesaid business plan, which have been
extrapolated beyond five years, by using a steady 3.00% growth rate. The cash flows are discounted
using a discount rate of 9.40% (goodwill) and 11.30% (intangibles) for use in calculation of value in
use which is sensitive to discount rate and local inflation rates. Based on this calculation no impairment
is required to be accounted for against the carrying amount of goodwill and other intangible assets.

Trade debts

111

This includes balance amounting to Rs. 725.79 million (31 December 2019: Rs. 663.99 million) and Rs.
693.63 million (31 December 2019: Rs. 932.44 million) receivable from Electronic Marketing
Company (Private) Limited and Waves Marketing Company (Private) Limited respectively, wholly
owned subsidiaries of the Company.

Advances, deposits, prepayments and other receivables

121

This include balance amounting to Rs. 286.88 million (31 December 2019: Rs. 311.41 million) and Rs.
697.06 million (31 December 2019: Rs. 559.72 million) receivable from Electronic Marketing
Company (Private) Limited and Waves Marketing Company (Private) Limited respectively, wholly
owned subsidiaries of the Company on account of expenses allocated to them / incurred on their behalf
in accordance with basis approved by the Board of Directors of the Company. This balance is
unsecured and receivable on demand. Markup is calculated on outstanding balance at an average
borrowing rate of the Company.

(Un-audited) (Un-audited)
30 June 30 June
2020 2019
(Rupees in "000)

Net revenue

Sales
- local 3,969,767 7,309,640
- export 19,993 18,160
Sales return (41,916) (19,641)
3,947,844 7,308,159
Sales tax (567,282) (758,152)
Trade discount (274,990) (2,027,544)
(842,272) (2,785,696)

3,105,572 4,522,463
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Taxation

Current:
- for the year
- prior year

Deferred:

- group taxation - for the year
- group taxation - prior year
- other - for the year

- other - prior year

14.1 Tax charge reconciliation

Numerical reconciliation between tax expense and accounting profit:

Profit before tax

Tax at the applicable tax rate of 29% (2019: 29%)

Tax effect of permanent differences:
- Inrespect of differential under normal and final / minimum

tax regime

- Exempt income due to group taxation
- Other permanent differences

Change in tax rate
Prior year tax charge
Others

Cash and cash equivalents

Cash and bank balances

Short term running finance - secured

(Un-audited) (Un-audited)
30 June 30 June
2020 2019
(Rupees in '000)

51,416 3,768
51,416 3,768
90,822 (45,731)
- 20,871
(59,530) 48,158
(17,400) -
13,892 23,298
65,308 27,066
104,073 155,497
30,181 45,094
652 (1,201)
(37,990) (104,400)
(163) -
- 43,103
73,422 20,871
(794) 23,599
65,308 27,066
(Un-audited) (Audited)
30 June 31 December
2020 2019

(Rupees in '000)

131,479 116,344
(1,322,954) (1,496,360)

(1,191,475) (1,380,016)
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Transactions with related parties

Related parties comprise of associated undertakings, directors, entities with common directorship, post employment plans and key management personnel. Amounts due from and to related parties are shown
under respective notes in these unconsolidated condensed interim financial statements. Significant transactions with related parties are as follows:

(Un-audited)

(Un-audited)

Name of the Company Relationship Nature of transactions 30 June 2020 30 June 2019

i. Subsidiary Company

Waves Marketing (Private) Limited Wholly owned subsidiary Sale of inventory - gross - 4,334,964
Expenses incurred / paid on behalf of subsidiary - 383,973
Dividend income - 360,000
Mark-up charged on receivable from subsidiary 111,531 66,392

Electronics Marketing Company (Private) Limited Wholly owned subsidiary Sale of inventory - gross 255,656 774,238
Expenses incurred / paid on behalf of subsidiary - 50,198
Mark-up charged on receivable from subsidiary 20,309 90,744

ii. Associated Undertakings

Poseidon Synergies (Private) Limited Shareholding and common directorship Repayment of loan during the period - 35,000

Employee's Provident Fund Post employee contribution plan Contribution for the period 14,565 12,459

Employee's Gratuity Fund Post employee benefit plan Contribution for the period - 800

Directors Employees Fee for meetings - 120

Key management personnel Remuneration Remuneration 56,910 51,366



17  Financial risk management and fair value of financial instruments

17.1 The Company's financial risk management objective and policies are consistent with that disclosed in the annual financial statements of the Company for the year ended 31
December 2019.
17.2 The following table shows the carrying amounts and fair values of financial instruments and non-financial instruments including their levels in the fair value hierarchy:
30 June 2020 (Unaudited)
Carrying amount Fair value
Fmanmgl assets Othgr f.'f“f‘”c'a' Total Level 1 Level 2 Level 3
at amortized cost liabilities

Note Rupees in '000
Financial instruments
Financial assets - amortised cost
Security deposits 31,792 - 31,792 - - -
Trade debts 4,280,795 - 4,280,795 - - -
Deposit and other receivables 989,688 - 989,688 - - -
Cash and bank balances 131,479 - 131,479 - - -

17.3 5,433,754 - 5,433,754 - - -
Financial liabilities - amortised cost
Lease liabilities - 233,429 233,429 - - -
Long term loans - secured - 2,408,395 2,408,395 - - -
Trade and other payables - 853,043 853,043 - - -
Employee retirement benefit - 16,888 16,888 - - -
Short term borrowings - secured and unsecured - 3,897,490 3,897,490 - - -
Mark-up accrued on borrowings - 224,361 224,361 - - -

17.3 - 7,633,606 7,633,606 - - -




31 December 2019

Carrying amount Fair value
FlnanC|_aI assets at Oth_e ' f_|r_1&_1nC|aI Total Level 1 Level 2 Level 3
amortized cost liabilities

Note Rupees in '000
Financial instruments
Financial assets - amortised cost
Security deposits 27,535 - 27,535 - - -
Trade debts 3,239,794 - 3,239,794 - - -
Deposit and other receivables 1,171,427 - 1,171,427 - - -
Cash and bank balances 116,344 - 116,344 - - -

17.3 4,555,100 - 4,555,100 - - -
Financial liabilities - amortised cost
Long term loans - secured - 1,732,271 1,732,271 - - -
Lease liabilities - 263,148 263,148 - - -
Employee retirement benefit - 23,088 23,088 - - -
Trade and other payables - 1,196,130 1,196,130 - - -
Mark-up accrued on borrowings - 216,566 216,566
Short term borrowings - secured and unsecured - 4,113,581 4,113,581 - - -

17.3 - 7,544,784 7,544,784 - - -

17.3 The Company has not disclosed the fair values of these financial assets and liabilities as these are for short term or reprise over short term. Therefore, their carrying amounts are reasonable approximation of
fair value.

Non financial assets measured at fair value

Land, building and plant and machinery

Revalued Property, plant and equipment Date of valuation 31 December 2019
Investment property Date of valuation 31 December 2019

Valuation approach and inputs used

The valuation model for land and building is based on price per square metre. In determining the valuation for land and building the valuer refers to numerous independent market inquiries from local estate
agents / realtors in the vicinity to establish the present market value. Tha valuation for plant and machinery is based on present operational condition and age of plant and machinery. The fair valuation of land,
building and plant and machinery are considered to represent a level 3 valuation based on significant non-observable inputs being the location and condition of the assets.

The fair value are subject to change owing to changes in input. However, management does not expect there to be a material sensitivity to the fair value arising from the non-observable inputs.



Balance as at 01 January 2020
Cash flows

Short term borrowings repaid net of receipts
Dividend paid

Long term loans availed

Finance cost paid

Repayment of lease rentals

Non-cash changes

Changes in running finance
Assets acquired on lease
Finance cost

Deferred grant

Balance as at 30 June 2020

Balance as at 01 January 2019
Cash flows

Short term borrowings repaid net of receipts
Dividend paid

Long term loans repaid net of receipts
Finance cost paid

Repayment of lease rentals

Non-cash changes

Changes in running finance
Dividend approved

Assets acquired on lease
Finance cost

Balance as at 30 June 2019

18 Reconciliation of movements of liabilities to cash flows arising from financing activities

30 June 2020 (Un-audited)

Liabilities
Short term Long term Lease Mark-up Unpaid Total
- L accrued on s
borrowings loans liabilities . dividend
borrowings
Rupees in *000
4,113,581 1,732,271 263,148 216,566 1,457 6,327,023
532,715 - - - - 532,715
- - - - (153) (153)
- 111,343 - - - 111,343
. - - (490,749) - (490,749)
- - (53,258) - - (53,258)
532,715 111,343 (53,258) (490,749) (153) 99,898
(173,406) - - - - (173,406)
- - 6,103 - - 6,103
- - 17,436 498,544 - 515,980
- (10,619) - - - (10,619)
(173,406) (10,619) 23,539 498,544 - 338,058
4,472,890 1,832,995 233,429 224,361 1,304 6,764,979
30 June 2019 (un-audited)
Liabilities
Short term Long term Lease Mark-up Unpaid Total
- s accrued on -
borrowings loans liabilities - dividend
borrowings
2,995,286 1,013,521 65,528 97,338 1,517 4,173,190
1,520,011 - - - - 1,520,011
- - - - (108,055) (108,055)
- (140,625) - - - (140,625)
. - - (244,926) - (244,926)
- - (54,109) - - (54,109)
1,520,011 (140,625) (54,109) (244,926) (108,055) 972,296
(15,294) - - - - (15,294)
- - - - 203,918 203,918
- - 11,280 - - 11,280
- - - 338,570 - 338,570
(15,294) - 11,280 338,570 203,918 538,474
4,500,003 872,896 22,699 190,982 97,380 5,683,960




19  Corresponding figures

Corresponding figures have been re-arranged and re-classified, where necessary, for the purpose of comparison
and better presentation as per reporting framework. However, no significant reclassification has been made.

20 Date of authorization of issue

These unconsolidated financial statements were authorised for issue by the Board of Directors in their meeting
held on 25-August.2020.
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