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SINGER PAKISTAN LIMITED

Report of the Directors on Consolidated Financial Statements
For the Six Months Ended 30" June 2017

The Directors of the Company are pleased to present their half year report and the un-audited
condensed interim consolidated financial statements of the Company for the six months period
ended 30 June 2017.

Overview of Results on Consolidated Financial Statements
The cansolidated financial performance for the six months period ended 30" June 2017 and the
comparative period of the previous year is summarized as follows:

2017PKR 2017 PKR | 2016 PKR 2016 PKR
Million Million Million Million
1HY 2 Qtr. THY 2 Qtr.
Gross Sales 1,264 716 914 624
Gross Profit 396 212 212 164
G. Profit % to G. Sales 31% 30% 23% 26%
Net Profit / (Loss) before Tax 109 46 (18) 47
Taxation (43) (26) 1 (14)
Net Profit / {Loss) after tax 66 20 (17) 33
Earnings / (Loss) Per Share after tax 1.44 0.43 (0.37) 0.72

Gross Sales:
During the period, gross sales revenue stood at Rs. 1,264 million and witnessed a growth of
350 million (+38%) compared to Rs. 914 million of the corresponding period of the last year.

Gross Profit:
Gross Profit for the period stood at Rs. 396 million compared to Rs. 212 of the corresponding
period of the last year.

Net Profit | (Loss) before tax
The company made a net profit before tax of Rs 109 million far the six months ended 30 June
2017 compared to a loss of (Rs. 18 million) for the corresponding period of 2016.

Net Profit | (Loss) after tax
Net profit after tax stands at Rs. 66 million for the period against a loss of (Rs. 17 million) for
the corresponding period of 2016.




Earnings | (Loss) per Share
Earnings per Share achieved is Rs. 1.44 as compared to Loss per Share of Rs. 0.37 of
corresponding period of last year.

The positivity reflected in the results has been achieved through continued management focus
on improving new range of refrigerators and other product models resulting in to growth in
sales volume coupled with better gross margins through cost savings, offering competitive
markup on installment sales, better resource planning, improved capacity utilization and
revaluation of the investment assets. However, growth in sales volume of refrigerators through
dealer’s network could not achieve desired levels despite providing additional discounts and
credit due to intense competition and teething problems in setting up sales team netwark.
Furthermore, in order to push sales, the Company offered installment sales on 0% markup
during the 2nd half of 2016 which resulted in lower earned mark up on installments sales
during the period under review. The management shall remain focused to strengthen the
dealer’s network to achieve growth in the dealer sales. The management is also focusing to
maximize the potential of company’s large retail network of 140 shops and is introducing more
multi brand products to improve sales revenue and operating results.

Future Outlook:

The Business environment remained challenging in the Consumer Appliances sector due to
severe competition and entry of new retailers with consumer financing. However, the
Management of your company remains committed to continue adding value to the business
and to our valued shareholders by continually investing, innovating and impraving our
operations.

Post Balance Sheet Non-Adjusting Event

The Board of Directors in their meeting held on 18 August 2017 approved in principal the sale
of the Company's factory land and buildings thereon and to simultaneously enter in to a lease
/ rental agreement with the prospective purchaser of the said property for the continuation of
uninterrupted use of the required area of factory land and buildings for business /
manufacturing activities of the Company. Above rent agreement is expected to be signed
simultaneously with sale of the land and buildings.

Proceeds thereof is expected to be substantially used for the settlement and the reduction of
the Company's borrowings enabling the Company to reduce its borrowing cost. Adjustment for
the sale would be made in the financial statements subsequent to 30 June 2017.

Board of Directors

Board of Directors

An Extra Ordinary General Meeting was held on Friday, 11" August 2017 to elect seven
directors for a period of three years commencing from 11 August, 2017 in place of retiring
directors namely:

1. Mr. Umair Khan 2. Mr. Haroon Ahmad Khan

3. Mr. Zafar Uddin Mehmood 4. Brig. Mukhtar Ahmed (Retd.)
5. Mr. Adnan Aftab 6. Mr. Moazzam Ahmad Khan
7. Mr. Rasheed Y. Chinoy




Initially ten persons filed notices of their intention to offer themselves for this election of
directors, however later three contestants withdrew their intention to contest and the
following persons elected unopposed as Directors of the company:

1. Mr. Umair Khan 2. Mr. Haroon Ahmad Khan

3. Mr. Moazzam Ahmad Khan 4. Mrs. Nighat Haroon Khan

5. Brig. Mukhtar Ahmed (Retd.) 6. Mr. Mohammad Saqib Jillani
7. Mr. Yousuf Muhammad Farooq

The Board has re-appointed Mr. Haroon Ahmad Khan as Chief Executive Officer and Mr. Umair
Khan as the Chairman of the board of directors.

Dividends

Taking in to consideration accumulated losses sustained by the Company in the Past, the
Directors of the Company has not recommended any payment towards dividend and bonus
shares, for approval by the shareholders.

Acknowledgement

The Board wishes to bring on record its appreciation for the services of the retiring directors
especially Mr. Rasheed Y. Chinoy who has been on the Company's Board for almost 50 years.
His services and especially Chinoy family's association with the company will always be
remembered.

We also take this opportunity to thank all our stakeholders and look forward to their continued

patronage.

On behalf of the Board

e~

Haroon A. Khan
Chief Executive Officer
Karachi: 27 April 2017
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SINGER PAKISTAN LIMITED

Condensed Interim Consolidated Balance Sheet

Asat 30 June 2017
Note Un-audited  Audited Note Un-audited Audited
30 June 31 December 30 June 31 December
2017 2018 2017 2018
~-{Rupees in '000}-— ~-|Rupees in "000)-—
EQUITY AND LIABILITIES ASSETS
Share capital and reserves Non-current assets
Authorised capital Property, plant and equipment 12 1,881,806 1,657,732
70,000,000 (2016: 70,000,000) Intangible assets 20,490 22,345
ordinary shares of Rs. 10each 6.7 700,000 700,000  Investment property 13 348000 317200
Long term deposits 21,465 18,514
Issued, subscribed and paid-up capital 454,056 454,056 2,211,761 2,015,791
Capital reserve 5,000 5,000
Revenue reserve . - Current assets
Accumulated loss (80,304)  (150,507)
378,752 308549  Stores, spares and loose tools 3,526 5112
Stock-in-trade 755,104 509,039
Surplus on revaluation of property, Trade debts 14
plantand equipment - netof tax 72 1,183,639  1,095855 - Retail 709,614 | 714943
- Wholesale 562,381 348,374
Non-current liabilities Advances, deposits, prepayments
and other receivables 28,765 32,876
Long term loans-secured 7 | 518,750 | 528,125 Taxation - net 15 165,582 | 157,100
Liabilities against assets subject to Cash and bank balances 84,678) | 150,097
finance lease 8 35,611 10,944 2,309,650 1917541

Deferred liability for employee
retirement benefits obligation 9 63,415 51,612
Deferred tax - net 15 | 283,966| | 216,560
Deferred income 1,405 2,340
903,147 809,581

Current liabilities

Trade and other payables 10 | 630,646) | 474,79
Mark-up accrued on short term loans,
running finance and long term loans 40,222 40,005

Short term running finance - secured 8 | 870,624 | 897,396
Short term borrowings - secured 8 | 439,600 280,000
Current portion of long term loans 7 18,750 18,750
Current portion of liabilities against
assets subject to finance lease 8 14,159 6,529
Current portion of deferred income 1.871 1.871
2115872 1719347

Contingencies and commitments 71

4581411 3933332 4581411 3933332
The annexed notes 1 to 25 form an integral part of these condensed interim financial statements,
@[//H i~
Director Chief Executive

A
12




SINGER PAKISTAN LIMITED

Condensed Interim Consolidated Profit and Loss Account

(Un-audited)
For the six months ended 30 June 2017

Six months ended Three months ended
Note 30 June 30 June 30 June 30 June
2017 2016 2017 2016
........................... (T TR T 111 E—

Sales 1,264,478 914,383 715,634 624,120
Sales tax and discount (209,342) (122,874) (127,904) (86,859)

1,055,136 791,509 587,730 537,261
Cost of sales 16 (658,873) {579,273 (376,082 (373.458)
Gross margin 396,263 212,236 211,638 163,803
Marketing, selling and distribution cost (237.144) (214.241) {130,983) (114,263)
Administrative expenses (22,746) (38,229) (3.124) (20,532)
Other expenses (16,158) (2,218) (13,895) 759
Other income 36,803 19,247 7,902 16,125
(239,245) (235,441} (140,080) (117,911)

157,018 (23,205) 71,558 45,892

Earned carrying charges 34,712 73,707 23,767 35,134
Finance cost 17 (82,808) (67,967) (49,040 (34.358)
(48,096) 5,740 (25,273) 776

Profit | (loss] before taxation 108,922 (17,465) 46,285 46,668
Taxation 15 (43,318) 670 (26,406) (14,080}
Profit | (loss) for the year 65,604 (16,795) 19,879 32,588

{Rupee)
Loss per share - basic and diluted 18 144 (0.37) 0.44 072

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Director Chief Executive




SINGER PAKISTAN LIMITED

Condensed Interim Consolidated Statement of Comprehensive
Income (Un-audited)
For the six months ended 30 June 2017

Six months ended Three months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016

Net profit / {loss) for the period 65,604 (16,795) 19,879 32,588
Other comprehensive income - - - -
Item that will not be reclassified to profit and loss:

Actuarial loss on employee retirement benefit (2,947) - (2,947

Total comprehensive income for the period 62,658 (16,795) 16,932 32,588

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Director Chief Executive




SINGER PAKISTAN LIMITED

Condensed Interim Consolidated Cash Flow Statement (Un-audited)

For the six months ended 30 June 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation

Adjustment for:

- Depreciation on property, plant and equipment

- Amortisation of intangible assets

- Finance cost

- Amortisation of deferred income

- Unrealised gain on investment property at fair value
- Provision for employee retirement benefits

Working capital changes

(Increase)/ decrease in current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts and other receivables

Advances, deposits, prepayments and other receivables

Increase / (decrease) in current liabilities
Trade and other payables

Income tax paid

Finance cost paid

Employee retirement benefits paid

Long term deposits - net

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure net
Investments matured during the period - net
Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term loans - net

Borrowing / {repayment) of short term finances

Lease rentals paid

Net cash flows from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

19

Six months Six months
ended 30 June  ended 30 June
2017 2016
-------- (Rupees in '000)--------
108,922 (17.465)
43,058 24,337
1.854 1.875
82,808 67,967
(935) (934)
{30,800) -
8.438 3.938
213,345 79,118
1,586 (128)
(246,065) (24,661)
(208,677) (122,310
4111 (12,399)
218,458 (2.227)
(230,587) (161,725)
(17,242) (82,007)
(25,249) (12,663)
(82,591) (64,129)
(846) (832)
(2,951) 3.893
(128.879) (155,738)
‘ 191,0381‘ ‘ (16.181)
- 21,000
(91,038) 4,809
(9,375) 449,728
159,600 {22,900
(7.611) (5,124)
142614 421,704
(77.303) 270,775
(808,643) (951,877)
(885,946) (681,102)

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

47

Director

i~

" Chief Executive




SINGER PAKISTAN LIMITED

Condensed Interim Consolidated Statement of
Changes in Equity (Un-audited)
For the six months ended 30 June 2017

Issued Capital Revenue  Accumulated Total
subscribed  reserve reserve loss
Note  and paid-up
capital
.......................... (Rupees in "000)--seeseesseesceseasiannas
Balance as at 31 December 2015 454,056 5,000 117,837 (379,436) 197 457
6.2

Transfer from revenue reserve - - (117,837) 117,837
Total comprehensive income for the

six months period ended 30 June 2016
Loss for the period - - - (16,795) (16,795)
Net actuarial loss recognised directly in

'Other Comprehensive Income' net of tax

{on defined benefit plans) - - - - -

- - - (16,795 (16,795

Transfer from surplus on revaluation of property,

plant and equipment for the period - net of tax - - - 7,047 7,047
Balance as at 30 June 2016 454,056 5,000 - (271,347) 187,709
Total comprehensive income for the

six months period ended 31 December 2016
Profit for the period - - - 111,937 111,917

Net actuarial gain recognised directly in ‘Other
Comprehensive Income' net of tax - - - 1,921 1,921
- - - 113,838 113,838

Transfer from surplus on revaluation of property,
plant and equipment for the period - net of tax . - - 7,002 7,002

Balance as at 31 December 2016 454,056 5,000 - (150,507) 308,549

Total comprehensive income for the
six months ended 30 June 2017

Profit for the period - - - 65,604 65,604

Net actuarial loss recognised directly in ‘Other
Comprehensive Income' net of tax (on defined
benefit plans) - - - (2,947) (2,947

- - 62,658 62,658

Transfer from surplus on revaluation of property,
plant and equipment for the period - net of tax - - - 7,545 7,545

Balance as at 30 June 2017 454,056 5,000 - (80,304) 318,752

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

4 s~

E Director Chief Executive

1




SINGER PAKISTAN LIMITED

Notes to the Condensed Interim Consolidated
Financial Statements (Un-audited)
For the six months ended 30 June 2017

11

22

23

STATUS AND NATURE OF BUSINESS

The "Group” comprises of the Holding Company and the Subsidiary Company mentioned
below.

Holding Company - Singer Pakistan Limited (SPL)

Singer Pakistan Limited ("the Company") is incorporated in Pakistan as a public company
limited by shares and is quoted on Pakistan Stock Exchange. The Company is principally
engaged in retailing and trading of domestic consumer appliances and other light
engineering products, besides the manufacturing and assembling of the same. The
registered office of the Company is located at Plot No. 39, Sector 19, Korangi Industrial
Area, Karachi.

Subsidiary Company - Electronics Marketing Company (Private) Limited (EMC)

Electronics Marketing Company (Private) Limited (“the Company”) was incorporated on
09 September 2016 as a private limited company under the Companies Ordinance, 1984.
The Company is a wholly owned subsidiary company of Singer Pakistan Limited (the
Holding Company). The Company has yet to commence its operations. The principal
activity of the Company will be to carry out distribution/ wholesales business of all kinds
of electronic appliances, its components and accessories, etc. The registered office of
the Company is located at Plot 39, Sector 19, Korangi Industrial Area, Singer
Roundabout, Karachi.

BASIS OF PREPARATION

These consolidated condensed interim financial statements of the Group for the six
months ended 30 June 2017 has been prepared in accordance with the requirements of
the International Accounting Standard 34 - Interim Financial Reporting and provisions of
and directives issued under the repealed Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under repealed Companies
Ordinance, 1984 have been followed.

These are un-audited financial statements. However, a limited scope review has been
carried out by the auditors in accordance with the requirements of the Code of Corporate
Governance issued by the Securities and Exchange Commission of Pakistan. Further, the
figures in the consolidated condensed interim financial information for the quarter ended
30 June 2016 and 30 June 2017 have not been reviewed by the auditors.

These conolidated condensed interim financial statements are unaudited and
unreviewed and are being submitted to the shareholders as required under the
Companies Ordinance, 1984.
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These consolidated condensed interim financial statements do not include all the
information required for full annual financial statements, and should be read in
conjunction with the Group's annual financial statements as at and for the year ended 31
December 2016.

The comparative balance sheet presented in these consolidated condensed interim
financial statements has been extracted from the audited financial statements of the
Group for the year ended 31 December 2016, whereas comparative interim profit or loss
account, interim statement of comprehensive income, interim statement of cash flow
and interim statement of changes in equity have been extracted from the unaudited
consolidated condensed interim financial statements for the six months ended 30 June
2016.

The consolidated condensed interim financial information are presented in Pakistan
Rupees which is the functional currency of the Group and rounded off to the nearest
thousand rupees except stated otherwise.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
APPROVED ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE

New Standards, Interpretations and Amendments

Following standards, amendments and interpretations of approved accounting standards
will be effective for accounting periods beginning on ar after 01 July 2017:

- Amendments to IAS 12 ‘Income Taxes';

- Amendments to IAS 7 'Statement of Cash Flows”;

- Amendments to IFRS 2 "Share-based Payment’;

- Amendments to IAS 40 ‘Investment Property’ - Transfers of Investment Property ;
- IFRIC 22 "Foreign Currency Transactions and Advance Consideration’;

- IFRIC 23 "Uncertainty over Income Tax Treatments'.

Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of improve-
ments addresses improvements to following approved accounting standards: standards:

- Amendments to IFRS 12 'Disclosure of Interests in Other Entities’; and
- Amendments to IAS 28 ‘Investments in Associates and Joint Ventures'.

Above amendments are not likely to have an impact on Group's financial statements.

Companies Act, 2017 was enacted on 30 May 2017 and is applicable with immediate
effect. SECP through its press release and vide its circular 17 of 2017 has clarified that
the companies whose financial year including the quarterly and other interim period,
closes on or before 30 June 2017, shall prepare their financial statements in accordance
with the provisions of the repealed Companies Ordinance, 1984. The new requirement of
the Companies Act, 2017 shall be applicable to the companies having their financial year
closure after 30 June 2017,

Companies Act, 2017 requires certain additional disclosures and Section 235 of the
repealed Companies Ordinance, 1984 relating to the treatment of surplus arising out of
revaluation of assets has not been carried forward in the Companies Act, 2017. This
would require change in accounting policy relating to surplus on revaluation of property,




6.2

11

plant and equipment to bring it in line with the requirements of IAS 16 — Property, plant
and equipment. This would result in increase in equity by Rs. 1,183.639 million as of 30
June, 2017 (31 December, 2016: Rs. 1,095.855 million).

SIGNIFICANT ACCOUNTING POLICIES

These consolidated condensed interim financial statements have been prepared using
the same accounting policies which were applied in the preparation of the annual
audited financial statements of the Group for the year ended 31 December 2016.
ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The significant judgments, estimates and assumptions used by the management in
preparation of these consolidated condensed interim financial information are the same
as those applied to the annual audited financial statements for the year ended 31
December, 2016.

The Group's financial risk management objectives and policies are consistent with those
disclosed in the annual audited financial statements as at and for the year ended 31
December, 2016.

SHARE CAPITAL

Authorised Capital

This represents 70,000,000 (2016: 70,000,000) ordinary shares of Rs. 10 each amounting
to Rs. 700 million (2016: Rs. 700 million).

In previous year, revenue reserves was transferred to accumulated losses as per the
approval of Board of Directors of the Group in their meeting held on 29 April, 2016.

LONG TERM LOANS - secured

This represents long term loans from financial institutions under mark-up arrangements:

Security Instalments  Repayment Amount of Mark-up rate Un-audited Audited
Note  payable period instalment 30 June 31 December
(principal) 2017 2016
(Rupeesin'O00) {Rupees in 000}
Temlpan1 71 quarterly Between2018-2021 Refernote 74 3 Months KIBOR Plus 3.00% 500,000 500,000
Termipan2 7.2 quarterly  Between 2014-2019 4588 3 Months KIBOR Plus 1.75% 37,500 46,875

537,500 546,875

Current partion of long term loans (18,750) (18,750)
518,750 528,125

Equitable mortgage charge on owned shops of the Group and first pari passu charge on
land, building, machinery and equipments located at the factory.
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8.2

First pari passu charge on land, building, machinery and equipment located at the
factory.

At the period end, the applicable mark-up rate was between 7.27% to 8.68% per annum
(31 December 2016: 7.87% t0 9.12%).

Term loan 1 from a Bank is repayable in different quarterly principal amounts between
Rs. 40.3 million to Rs. 50.9 million from 30 September 2018 to 31 March 2021.

SHORT TERM BORROWINGS, RUNNING FINANCE AND LIABILITES
AGAINST ASSETS SUBJECT TO FINANCE LEASE

Running Finance

As compared to the year ended 31 December, 2016, the Group has obtained an additional
facility of Rs. 25 million from a Commercial Bank, of which Rs. 23.614 million was
utilized as of 30 June 2017. This facility carries mark-up at 3 months KIBOR + 2.5% and
is secured against hypothecation over the present and future current assets. The facility
is valid up to 31 January 2018 and is generally renewable.

Short term borrowings

8.2.1 During the current six months period, the Group borrowed Rs. 1 million and Rs. 14
million from the Singer Pakistan Limited Employees' Gratuity Fund and Singer
Pakistan Limited Employees' Provident Fund respectively (31 December 2016:
Borrowing of Rs. Nil) (related parties). This includes borrowing of Rs. 12.2 million
by the Singer Pakistan Limited Employees' Provident Fund against a running
finance facility available with them from a Bank for onwards payment to the
Group. The said borrowing by the Singer Pakistan Limited Employees' Provident
Fund is secured against lien over Pakistan Investment Bonds held by them and
carries interest at 1 month KIBOR + 1% per annum. (This borrowing by the Group
was on 22 March and 28 March 2017 and the remaining borrowing was on 22
June 2017).

Borrowing of Rs. 15 million by the Group from the above Funds carries interest
rate at 8% per annum and as at the period end, Rs. 0.405 million had been
accrued by the Group (so that the Provident Fund do not incur any loss on its own
borrowings).

The Group's borrowing from the above funds were for the business need and
subsequent to the period end, the entire amount including the interest amount
was repaid by the Group in order to address the requirements of section 218 of
Group Act, 2017. These are unsecured borrowings.

8.2.2 During the current six months period ended 30 June, 2017, the Group received Rs.
68 million from a private group. The principal amount is repayable in the quarterly
instalments of Rs. 34 million each in August 2017 and November 2017. The
borrowings carries fixed profit at 26.15% per annum payable on quarterly basis
for each principal repayment mentioned above. This is an unsecured borrowing.
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8.23 During the period, the Group borrowed Rs. 55 million (net of repayment of Rs. 26
million) from the Group's Chief Executive Officer and Rs. 15 million from the
Deputy Chief Executive Officer (key management personnel and related parties).
The borrowings are unsecured, interest free and are repayable on demand.

Liabilities against assets subject to finance lease

During the current six months period, the Group entered into lease arrangements of
assets of Rs. 39.91 million. These obligations are payable in monthly instalments of Rs.
0.038 million to Rs. 0.763 million and carry mark-up rates at 6 months KIBOR plus 3% to
4% per annum.

There were no changes in any of the other facilities during the period.
DEFERRED LIABILITY FOR EMPLOYEE RETIREMENT BENEFITS OBLIGATION

These are on the basis of actuarial valuation carried out as of 30 June, 2017. Brief details
are as follows:

Pension Fund Permanent Gratuity Total
Un-audited  Audited employees Field staff
30 June 31 December  (funded) {unfunded)

2017 2016 2017 2016 2017 2016 2017 2016
Present value of defined

benefit obligation 83,337 00268 34,833 34166 16,728 13,346 51,561 47512
Fair value of plan assets (58,333) (61,782) (13,150) (14,386) - - (13,150) (14,386)
Liability on the balance

sheet 25004 15486 21,683 19,780 16,728 13346 38411 33126
TRADE AND OTHER PAYABLES

This includes advance of Rs. 68.503 million (net of repayment of Rs. 71.5 million)
received during the period from a customer, a related party, against the sale of goods.

TRADE AND OTHER PAYABLES

Contingencies

For details of contingencies please refer to notes 13.1 of the annual financial statements
for the year ended 31 December, 2016. However, the status of contingencies remains

unchanged since that reporting.
(Un-audited) (Audited)

30 June 31 December
. 2017 2016
Commitments (Rupees in 000)
Capital expenditure (software development) - 14,028
Outstanding letters of credit (for inventory) 223,068 171,820

Commitment in respect of ljarah rentals 2,901 3,649




(Un-audited) (Audited)

30 June 31 December
12. PROPERTY, PLANT AND EQUIPMENT |y e
(Rupees in *000)
Operating fixed assets 1,881,806 1,585,584
Capital work-in-progress - 72,148

1,881,806 1,657,732

12.1 Following is the cost of property, plant and equipment that have been added/transferred
during the six months ended 30 June 2017 (other than on account of the revaluation of
land and building):

Transfers to Leased Assets
(sale and lease back)

Additions Cost  Accumulated
Depreciation
--------------- (Rupees in '000) ---------------
Owned
Building on leasehold land 1,209 - -
Leasehold improvements 108,258 - -
Furniture and equipment 776 - -
Plant and machinery 83514 32,942 159
Vehicles 2,450 1,678 7
Computers 3,652 2,054 177
199,859 36,674 343
Leased
Plant and machinery 33,351 - -
Vehicles 4,503 - -
Computers 2,054 - -
39,908 - -

12.2 Leasehold land and buildings on leasehold land of the Group were revalued on 30 June,
2017 by Asif Associates (Private) Limited on market value basis after making indepen-
dent market inquiries from local property dealers and estate agents to ascertain the
market price for properties of the same nature in the immediate neighbourhood and
adjoining areas.

Revaluations of the above assets were last carried out in 2016 (land and buildings), 2015
(land and buildings), 2014 (land and buildings), 2013 (land only) and 2010 {land only). The
resulting surplus has been credited to the revaluation surplus account. The impact of
revaluation for the period amounting to Rs. 136.18 million has been incorporated in the
financial statement. Total surplus on account of the revaluation as of 30 June, 2017
amount to Rs. 1,183.639 million.




13.

Details of the revaluations are as follows:  Carryingvalue Revaluation  Revalued
as of 30 June surplus amount as of

2017 (before during 30 June
revaluation the period 2017
for the current
period)
--------------------- (Rupees in "000) ------=-====ssesnmuen
Land 1,083,146 133,854 1,217,000
Buildings 192,170 2,330 194,500

1,275,316 136,184 1,411,500

INVESTMENT PROPERTY

Property, comprising land or a building or part thereof, held to earn rentals or for capital
appreciation or both are classified as investment property. These are not held for use in
the production or supply of goods or services or for administrative purposes. The Group's
business madel i.e. the Group's intentions regarding the use of a property is the primary
criterion for classification as an investment property.

The Group has sublet certain portion of land and building thereon in the factory to a third
party. Changes in fair values are recognised as gain in Profit and Loss and included in
'Other Income'. The investment property comprises of land and building, comprising
68,000 square feet out of total 339,993 square feet (20% of the Group's total factory
area).

The fair value of investment property as of 30 June, 2017 have been determined by an
external independent property valuer M/s Asif Associates (Private) Limited based on
independent inquiries from active local realtors, recent experience in the location and
the records of the valuer. The fair value measurement of the Investment Property has
been categorized as a level 3 fair value based on the input to the valuation technique
used. Difference of Rs. 30.8 million between the fair value and carrying amount has been
recognized in the profit and loss account of the period. Earlier the valuations were
carried out on 5 July, 2016 and 27 July, 2017.

There has been no additions / deletions in this assets during the year.
During the year, the Group received an amount of Rs. 2.1 million as advance rental

payment, which has been amortized during the year and included in Profit and Loss as
"Other Income".




14. TRADE DEBTS Note (Un-audited) {Audited)

30 June 31 December
: 2017 2016
141 Retail Network (Rupees in '000)
Considered good - unsecured
Hire purchase
- Retail 143 611,695 600,965
- Institutional (employees of the corporate entities) 160,778 143,438
172,473 744,403
Unearned carrying charges (62,859) (29,460)
709,614 714,943
Considered doubtful 166,993 159,376
876,607 874,319
Provision for doubtful debts and other receivables  14.4  {166,993) (159,376)
709,614 714,943
(Un-audited) (Audited)
30 June 31 December
142 Wholesale 2017 2016
(Rupees in "000)
Considered good - unsecured
Dealers
Considered doubtful 562,381 348,374
14.4 19,266 18,204
581,647 366,578
Provision for doubtful debts
(19,266) (18,204)
562,381 348,374

14.3 Balance of Rs. 7.872 million (2016: Rs. 92.382 million) due from the current and former
employees net of the securities held by the Group earlier shown as a separate line item,
have been included in the balance.

14.4 This includes provision of Rs. 7.617 million during the period against the retail debtors
and Rs. 1.062 million during the period against the wholesales debtors. No reversals or
written off were made during the period.




15. INCOME TAX AND DEFERRED TAX {Un-audited) (Un-audited)
30 June 30 June
2017 2016
151 INCOME TAX kit

15.1.1 Details of the tax charge for the period is as follows:

Current year 2,357 1,320

Prior year 5347 .

Deferred 26,551 (1,990
34,255 (670

15.1.2 During the year ended 31 December, 2016, the Group had incurred taxable losses.

However, provision for minimum turnover tax charge of Rs. 13.182 million under
the Income Tax Ordinance, 2001, was not made in the financial statements for the
year ended 31 December, 2016 since the Group expects to adjust the same
against its future tax liability under normal tax regime within the time limit as
specified for adjustments of minimum tax in the Income Tax Ordinance, 2001. For
the current period ended 30 June, 2017 provision for Alternate Corporate Tax
(being higher than the minimum tax) amounting to RBs. 12.123 million has also not
been made in these financial statements on the same basis.

15.1.3 The income tax assessments of the Group have been finalised up to and including

the tax year 2007. The Group had applied for Income tax refund for the tax years
from 2006 to 2011. Income tax refund orders were earlier determined for the tax
years 2009, 2010 and 2011. Income tax refund was released for the tax year 2009.
However, the ACIR amended the deemed assessed orders under section 122 (5A)
of the Income Tax Ordinance, 2001 for the tax years from 2009 to 2012 and raised
additional income tax demand of Rs. 19.98 million. However, the Group had filed
an application for the rectification of orders after which the net tax additional
demand was reduced to Rs. 2.02 million (after the adjustment of the refund of
related years) under section 221 of the Income Tax Ordinance, 2001. Appeals have
been filed to CIR(A) against these orders.

Group has received appellate orders for the tax years from 2009 to 2012, dated 29
June, 2015, where the CIR (appeals) has set aside certain issues for
reassessment, deleted certain items and maintained certain disallowances. The
financial impact of the items set aside for reassessment and continued
disallowances amount to Rs. 46.25 million. Appeal has been filed with Appellate
Tribunal Inland revenue against these issues. However, the Group based on the
merits of matters is of the view that ultimate decisions are expected in its favour
and as such no provision there against has been made.

In respect of certain other tax years, the Group has filed appeals with Appellate
Tribunal Inland Revenue authorities for disallowances. However, no adverse
liability is expected to occur in any of these cases.

15.1.4 The Finance Act, 2015 introduced a new tax under Section 5A of the Income Tax

Ordinance, 2001 on every public Group other than a scheduled bank or modaraba,
which was amended through Finance Act, 2017 and applicable for tax year 2017
and onwards. The amendment has imposed tax at seven and a half percent of the




accounting profit before tax on every public Group other than a scheduled bank or
a modaraba, that derives profit for a tax year but does not distribute at least 40
percent of its after tax profit within six months of the end of the tax year through
cash or bonus shares.

The Group intends to distribute sufficient dividend for the accounting year ending
31 December, 2017 (if it earns profit by the year then ended) to comply with the
above stated requirement. Accordingly, no provision for taxation has been
recognised in these consolidated condensed interim financial information.

Above referred section 5A of the Income Tax Ordinance, 2001 was revised in the
current year (through Finance Act 2017) whereby from the tax year 2017 (Group's
accouting year ended 31 December, 2017), tax is liable to be paid at 7.5% of the
profit for the year, if no dividend at least at 40% of the after tax profit is declared.
Under the earlier section, tax was not mandatorily leviable in case the Group's
reserves were not in excess of the paid up capital (which was the case with the
Group as it had accumulated losses). Provision for the above referred tax
amounting to Rs. 9.347 million has not been paid as the Group's management is
of the view that the amendment was made after the closure of Group's financial
year ended 31 December, 2016 and for certain other legal reasons. The Group
intends to file a case against the above amendment including to obtain a stay and
for this, which it expects to be received.

15.2 DEFERRED TAX LIABILITY - net

Deferred tax asset and liability comprises of taxable and deductible temporary
differences in respect of the following:

Balance Recognized Recognised “Balance Recognized Recognisedin "Balance
asatl inprofit insurpluson @sat31  inproft  surpluson  asat30

January andloss revaluation December andloss revaluationof  June
26 account ofpropetty,  2016"  account property, anr

plant and plant and
equipment equipment
{Rupees in '000)
Taxable temporary differences on:
- accelerated tax depreciation 30346 46,044 - 7630 26012 - 102402
- surplus on revaluation of property,
plantandeipent 26 G WS FWAE (2 MK W
37562 40848 34585 429%5 2719 4085 506629
Deductible temporary differences on:
-provision for defined benefitplans ~ (4.277) 498 - (3779 (287) - 4,066)
- provision against slow moving and
absolete stock (11.275) 3373 - (7952) 163 - (6317)
- provision for doubtful debts and
other receivables (74595) 24,306 - (50289 (2672) - (52%1)
- provision for wamanty obligations ~~ (1,759) 50 - (1,705) 7 - (1.12)
-tax losses (note 15.2.1) (102513)  (60,197) - |162710) 5103 - (157607)
(194415) (32,020) - (2643) 3712 - [222669)

Deferred taxliability /(assets| -net ~ 173047 _ 8828 34585 216560 26551 40855 283966




15.2.1 This includes deferred tax of Rs. 34.73 million (2016: Rs. 16.05 million) recorded
on unabsorbed tax depreciation and amortisation.

15.2.2 The management has recorded deferred tax asset based on financial projections
indicating the absorption of deferred tax asset over a number of future years
against future expected taxable profits. The financial projections involve certain
key assumptions such as sales price and composition, raw materials, labour
prices and distribution channels, etc. Any significant change in the key
assumptions may have an effect on the absorption of the deferred tax asset.
Nonetheless, the management is confident of the achievement of its targeted

results.
Six months ended Three months ended
16. COST OF SALES 30 June 30 June 30 June 30 June
2017 2016 2017 2016
HSEHNIESHARRR | SN0 Y1) 1 N
Opening stock - finished goods - -
- own manufactured 285313 176,014 421,728 184,726
- purchased for resale 52,324 60,723 51,525 29,902
Purchases - finished goods 126,237 158,232 90827 104,914
Cost of goods manufactured 684,800 _ 388,793 356,370 _ 258,405
1148674 783,762 920,450 577,947
Closing stock - finished goods 5 s
- own manufactured (450,004)  (174,697) (504,561) (174,697)
- purchased for resale (39,797) (29,792) (39,797)  (29,792)
658,873 579,273 376,092 373,458
17. FINANCE COST
Mark-up on long term loans 24,259 14,023 10,963 10,550
Mark-up on short term borrowings 11,676 11,309 9,421 10,630
Mark-up on short term running
finances under mark-up
arrangements 39,941 36,648 25,428 10,655
Finance lease charges 1,408 1,268 973 595
Bank charges, etc. 5,524 4,121 2,250 1,928
82,808 67,969 49,041 34,358
18. EARNINGS PER SHARE
- basic and diluted
Profit / (Loss) for the period 65,604 (16,795) 19,879 32,588

Weighted average number
of ordinary shares 45,406 45,406 45,406 45,406

(Rupees)

Earnings per share - basic
and diluted 1.44 (0.37) 0.44 0.72




18.1 There were no convertible dilutive potential ordinary shares in issue as at 30 June, 2017
and 30 June, 2016.

(Un-audited) (Un-audited)
30 June 30 June
19. CASH AND CASH EQUIVALENTS 2017 2016
———————— {Rupees in '000)--------
Cash and bank balances 84,678 76,489
Short term running finance - secured (970,624 (757,591

~ (885,946 (681,102

20. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated companies, companies with common director-
ships, major shareholders, directors, key management personnel of the Group and
employee retirement benefit funds. The aggregate value of transactions and outstanding
halances as at 30 June, 2017 with related parties other than those which have been
disclosed elsewhere in this condensed interim financial information are as follows:

Six months ended
Note 30 June 30 June

2017 2016
Transactions ----(Rupees in '000)----
Purchases of goods 201 47,148 13,986
Services obtained 20.1 - 1,480
Employee retirement benefits (charge for the year including
in Other Comprehensive Income)
- Gratuity Schemes 20.2 5,631 4412
- Pension Scheme 20.2 6,518 -
- Provident Fund 202 17,442 -
Receipts from Employee retirement benefits
- Gratuity Fund 8.2.1 1,000 -
- Provident Fund 821 14,000 -

Loan received from a director and a key management person 8.2.3 96,000 28,000

Advance received from an associated Group against

sale of goods 140,000 -
Sale of goods to an associated Group against advance 71,496 -
Repayment of loan to a director (26,000) -
Remuneration of key management personnel 203 30,463 27,865
N

28
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21.

(Un-audited) (Audited)
Note 30June 31 December

2017 2016

Balance payable / receivable ----(Rupees in ‘000)----
Trade liability 201 47,48 -
Employee retirement benefits - Gratuity Schemes  8.2.1& 222 _ 39,411 19,780
Employee retirement benefits - Pension Scheme 222 25004 18,486
Employee retirement benefits - Provident Fund 222 _ 15413 965
Payable to a director and an Executive 8.2.3 _ 70,000 -
Advance from an assaciated Group against the

sale of goods 10.1 68,504 -

Purchases of goods, materials, services and sales are at agreed rates.

Contributions to the employee retirement benefits schemes and accrual of liabilities and
expenses are made in accordance with the terms of employee retirement benefit schemes and
actuarial advice.

Contributions to Provident Fund are made in accordance with the service rules.

Remuneration to the key management personnel are in accordance with their terms of
employment.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end date. The
quoted market prices used for financial assets held by the Company is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm's length basis.

IFRS 13, 'Fair Value Measurements' requires the Company to classify fair value measurements
using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date (level 1).




Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly (level 2).

- Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial instruments
and non- financial instruments including their levels in the fair value hierarchy:

30 June, 2017 (Un-audited) Carrying Amount Fair value
Loans and  Other financial Total Total
receivables assets

smsmssmnssesssncnassceeees(RUp@ES in '000)---nnemnnsnennnninannns
Financial instruments

Financial assets not measured

at fair value
Long term deposits 21,465 - 21,465 -
Trade debts 1,271,994 - 1,271,994 -
Deposit and other
receivables 90,639 - 90,639 -
Cash and Bank balance 6,089 78,589 84,678 -
1,390,187 78,589 1,468,776 -
Carrying Amount Fair value
Loans and Other financial Total Total

receivables liabilities

Financial liabilities not
measured at fair value

Long term loans - secured - 537,500 531,500 -
Liabilities against assets

subject to finance lease - 49,770 49,770 -
Trade and other payables - 472,803 472,803 -

Mark-up accrued on short
term finances and

long term loans - 40,222 40,222 -
Short term finance - secured - 970,624 970,624 .
Short term borrowings 439,600 439,600

- 2510519 2,510,519 =




31 December, 2016 (Audited)

Financial instruments

Financial assets not measured
at fair value

Long term deposits

Trade debts

Deposit and other
receivables

Investments

(including mark up thereon)

Cash and Bank balance

31 December, 2016 (Audited)

Financial liahilities not
measured at fair value

Long term loans - secured
Liabilities against assets
subject to finance lease
Trade and other payables
Mark-up accrued on short
term finances and
long term loans
Short term finance - secured

Carrying Amount Fair value
Loansand Other financial Total Total
receivables assets
———————————————————————— {Rupees in '000)------------nmmueseeev
18,514 18,514 -
1,063,317 1,063,317 -
16,585 - 16,585
65,624 82,468 148,092 -
1,164,040 82,468 1,246,508 -
Carrying Amount Fair value
Loansand Other financial Total Total
receivables liabilities

946,875 546,875 =

- 17473 17,473 #
- 401,765 401,765 "
40,005 40,005 -
1,177,396 1,177,396 -
2,183,614 2,183,514 =

The Company has not disclosed the fair values for these financial assets and financial
liabilities, as these are either short term in nature or repriced periodically. Therefore,
their carrying amounts are reasonable approximation of fair values.




Non financial assets Dateof Valuation approach Inter-relationship between
measured at fair value  valuation and inputs used significant unobservable input
and fair value measurement
Revalued Property, plant and
equipment and investment property

Land and Building 30 June, The valuation modelis  The fair value are subject

2017 based on price per to change owing to
square metre. In changes in input.
determining the However, management
valuation forland and  does not expect there to
building the valuer be a material sensitivity
refers to numerous to the fair value arising
independent market from the non-observable
inquiries from local inputs

estate agents / realtors
in the vicinity to
establish the present
market value. The fair
valuation of land and
building are considered
to represent a level 3
valuation based on
significant
non-observable inputs
being the location and
condition of the assets.

22. OPERATING SEGMENTS

221 These consolidated condensed interim financial information have been prepared on the
basis of single reportable segment.

222 Sales to domestic customers in Pakistan are 100.0% (2016: 100.0%) and to customers
outside Pakistan are Nil {2016: Nil) of the revenue during the six months ended 30 June,
2017.

22.3 All non-current assets of the Company at 30 June, 2017 are located in Pakistan.

22.4 Sales to one customer, a related party (subsidiary), of the Company represented
approximately Rs. 272 million (2018 nil) of the Company's total sales.




23.

24

POST BALANCE SHEET NON ADJUSTING EVENT AND
GOING CONCERN ASSUMPTION

The Board of Directors in their meeting held on 18 August, 2017 authorised a Committee
of the Chief Executive Officer and a Director to finalise the sale of the Company's factory
land and buildings thereon. The Board has also authorised the said Committee to
simultaneously enter into lease / rental agreement with the prospective purchaser of the
said property for the continuation of uninterrupted use of the required area of factory
land and buildings for business / manufacturing activities of the Company.

Above rent agreement is expected to be signed simultaneously with sale of the land and
buildings. Proceeds thereof is expected to be substantially used for the settlement and
the reduction of the Company's borrowings enabling the Company to reduce its
borrowing cost. Adjustment for the intention to sale would be made in the financial
statements subsequent to 30 June, 2017.

Notwithstanding the above, the Company is of the view that the Company will continue
as a qgoing concern despite the sale of the factory land and buildings due to the
expectation of the lease / rental agreement mentioned above and in case of the need be,

in future, the Company may also relocate its manufacturing and business facilities to an
alternate location.

GENERAL

Figures have been rounded off to nearest thousand unless stated otherwise.

DATE OF AUTHORISATION

These condensed interim financial statements was authorised for issue by the Board of
Directors in their meeting held on 30 August, 2017.

1/ it

Director Chief Executive
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The Condensed Un-Consolidated Interim
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SINGER PAKISTAN LIMITED

Report of the Directors on Consolidated Financial Statements
For the Six Months Ended 30 June 2017

The Directors of the Company are pleased to present their half year report and the un-audited
condensed interim consolidated financial statements of the Company for the six months period
ended 30 June, 2017.

Overview of Results on Consolidated Financial Statements
The consolidated financial performance for the six months period ended 30" June, 2017 and
the comparative period of the previous year is summarized as follows:

2017 PKR 2017 PKR | 2016 PKR 2016 PKR
Million Million Million Million
1HY 2 Qtr. 1HY 2 Qtr.
Gross Sales 1,094 618 914 613
Gross Profit 284 155 212 164
G. Profit % to G. Sales 26% 25% 23% 27%
Net Profit / (Loss) before Tax 79 30 (18) 47
Taxation (34) (20) 1 (14)
Net Profit / (Loss) after tax 45 10 (17) 33
Earnings / (Loss) Per Share after tax 0.98 017 (0.37) 0.72

Gross Sales:
During the period, gross sales revenue stood at Rs. 1,094 million and witnessed a growth of
180 million (+20%) compared to Rs. 914 million of the corresponding period of the last year.

Gross Profit:
Gross Profit for the period stood at Rs. 284 million compared to Rs. 212 million of the
corresponding period of the last year.

Net Profit | (Loss) before tax
The company made a net profit before tax of Rs 79 million for the six months ended 30 June,
2017 compared to a loss of Rs. 18 million for the corresponding period of 2016.

Net Profit | (Loss) after tax
Net profit after tax stands at Rs. 45 million for the period against a loss of Rs. 17 million for the
corresponding period of 2016.




Earnings | (Loss) per Share
Earnings per Share achieved is Rs. 0.98 as compared to Loss per Share of Rs. 0.37 of
corresponding period of last year.

The positivity reflected in the results has been achieved through continued management focus
on impraving new range of refrigerators and other product models resulting in to growth in
sales volume coupled with better gross margins through cost savings, offering competitive
markup on installment sales, better resource planning, improved capacity utilization and
revaluation of the investment assets. However, growth in sales volume of refrigerators through
dealer’s network could not achieve desired levels despite providing additional discounts and
credit due to intense competition and teething problems in setting up sales team network.
Furthermore, in order to push sales, the Company offered installment sales on 0% markup
during the 2™ half of 2016 which resulted in lower earned mark up on installments sales during
the period under review. The management shall remain focused to strengthen the dealer’s
network to achieve growth in the dealer sales. The management is also focusing to maximize
the potential of company's large retail network of 140 shops and is introducing more multi
brand products to improve sales revenue and operating results.

Future Outlook:

The Business environment remained challenging in the Consumer Appliances sector due to
severe competition and entry of new retailers with consumer financing. However, the
Management of your company remains committed to continue adding value to the business
and to our valued shareholders by continually investing, innovating and improving our
operations.

Post Balance Sheet Non-Adjusting Event

The Board of Directors in their meeting held on 18 August, 2017 approved in principal the sale
of the Company's factory land and buildings thereon and to simultaneously enter in to a lease
/ rental agreement with the prospective purchaser of the said property for the continuation of
uninterrupted use of the required area of factory land and buildings for business /
manufacturing activities of the Company. Above rent agreement is expected to be signed
simultaneously with sale of the land and buildings.

Proceeds thereof is expected to be substantially used for the settlement and the reduction of
the Company's borrowings enabling the Company to reduce its borrowing cost. Adjustment for
the sale would be made in the financial statements subsequent to 30 June, 2017.

Board of Directors

An Extra Ordinary General Meeting was held on Friday, 11™ August, 2017 to elect seven
directors for a period of three years commencing from 11" August, 2017 in place of retiring
directors namely:

1. Mr. Umair Khan 2. Mr. Haroon Ahmad Khan
3. Mr. Zafar Uddin Mehmood 4. Brig. Mukhtar Ahmed (Retd.)
5. Mr. Adnan Aftab 6. Mr. Moazzam Ahmad Khan

7. Mr. Rasheed Y. Chinoy




Initially ten persons filed notices of their intention to offer themselves for this election of
directors, however later three contestants withdrew their intention to contest and the
following persons elected unopposed as Directors of the company:

1. Mr. Umair Khan 2. Mr. Haroon Ahmad Khan

3. Mr. Moazzam Ahmad Khan 4. Mrs. Nighat Haroon Khan

5. Brig. Mukhtar Ahmed (Retd.) 6. Mr. Mohammad Saqib Jillani
7. Mr. Yousuf Muhammad Farooq

The Board has re-appointed Mr. Haroon Ahmad Khan as Chief Executive Officer and Mr. Umair
Khan as the Chairman of the board of directors.

Dividends

Taking in to consideration accumulated losses sustained by the Company in the Past, the
Directors of the Company has not recommended any payment towards dividend and bonus
shares, for approval by the shareholders.

Acknowledgement

The Board wishes to bring on record its appreciation for the services of the retiring directors
especially Mr. Rasheed Y. Chinoy who has been on the Company’s Board for almost 50 years.
His services and especially Chinoy family's association with the company will always be
remembered.

We also take this opportunity to thank all our stakeholders and look forward to their continued
patronage.

On behalf of the Board

Db~

Haroon A. Khan
Chief Executive Officer
Karachi: 27 April 2017




KPMG Taseer Hadi & Co.
Chartered Accountants Telephone: +92 (21) 3568 5847

Sheikh Sultan Trust Building No. 2, Fax: +92 (21) 3568 5095
Beaumont Road, Internet:  www.kpmg.com.pk
Karachi 75530 Pakistan.

Auditor’s Report to the Members on Review
of Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim balance sheet of
Singer Pakistan Limited (“the Company”) as at 30 June 2017 and the related
condensed interim profit and loss account, condensed interim statement of
comprehensive income, condensed interim cash flow statement, condensed
interim statement of changes in equity and notes to the accounts for the six
months period then ended (herein-after referred as the “interim financial
information”). Management is responsible for the preparation and presenta-
tion of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on this interim financial infor-
mation based on our review.

Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity". A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and conse-
quently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.




Emphasis of matter

We draw attention to note 8.2.1 regarding the financial transaction of Rs. 15
million with Singer Pakistan Limited Employees Provident Fund and Singer
Pakistan Limited Employees Gratuity Fund. Our opinion is not qualified in
respect of this matter.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim financial information is not prepared,
in all material respects, in accordance with approved accounting standards as
applicable in Pakistan for interim financial reporting.

Kb h Taseen, Hody da:
Date: 30 August, 2017 KPMG Taseer Hadi & Co.

Karachi Chartered Accountants.
Amyn Pirani




SINGER PAKISTAN LIMITED

Condensed Interim Balance Sheet

As at 30 June 2017
Note Un-audited  Audited Note Un-audited  Audited
30 June 31 December 30 June 31 December
2017 2016 2017 2016
~-{Rupees in '000}-— ~-{Rupees in "000}-—
EQUITY AND LIABILITIES ASSETS
Share capital and reserves Non-current assets
Authorised capital Property, plant and equipment 72 1,881,806 1,657,732
70,000,000 (20186: 70,000,000) Intangible assets 20,430 22,345
ordinary shares of Rs. 10 each 6.1 700,000 700000  Investment property 13 348000 317,200
Investment in subsidiary company 14 2,000 2,000
Issued, subscribed and paid-up capital 454,086 454,056  Long term deposits 21,465 18,514
Capital reserve 5,000 5,000 2,213,761 2017791
Revenue reserve - 3
Accumulated loss (101,195)  (150,252)  Current assets
357,861 308,804
Stores, spares and loose tools 3,526 5112
Surplus on revaluation of property, Stock-in-trade 755,104| | 509,039
plantand equipment - netof tax 72 1,183,639 1,095,855  Trade debts 15
- Retail 709,614 714,943
Non-current liabilities - Wholesale 453,353 348,374
Advances, deposits, prepayments
Long term loans-secured 7 | 518,750 | 528,125  and other receivables 16 | 105,158 33,036
Liabilities against assets subject to Taxation - net 17 | 174,645 | 157,100
finance lease 8 35611 10,944  Cash and bank balances 83,7178 148,032
Deferred liability for employee 2,285,178 1,915,696
retirement benefits obligation ) 63,415 51612
Deferred tax - net 15 | 283,966| | 216,560
Deferred income 1,405 2,340
903,147 809,581
Current liabilities
Trade and other payables 10 | 629,066| | 474,69
Mark-up accrued on short term loans,
running finance and long term loans 40,222 40,005
Short term running finance - secured 8 | 970,624| | 897,396
Short term borrowings - secured 8§ | 439,600 280,000
Current portion of long term loans 7 18,750 18,750
Current portion of liabilities against
assets subject to finance lease 8 14,159 6,529
Current portion of deferred income 1.871 181
2,114,292 1719247
Contingencies and commitments 17
4,558,939 3933487 4,558,939 3,933 487

The annexed notes 1 to 27 form an integral part of these condensed interim financial statements.

§va i~

Director Chief Executive




SINGER PAKISTAN LIMITED

Condensed Interim Profit and Loss Account (Un-audited)
For the six months ended 30 June 2017

Six months ended Three months ended
Note 30 June 30 June 30 June 30 June
2017 2016 2017 2016
......................... “1“']335 n 'uﬂﬂ]."....-"-.,-......._......_

Sales 1,093,840 914,383 617,857 624,120
Sales tax and discount {150,742) (122,874) (85,941) (86,859)
943,098 791,509 531,916 537,261
Cost of sales 18 (658,873) (579,273) (381,592) (373,458)
Gross margin 284,225 212,236 150,324 163,803
Marketing, selling and distribution cost (156,114) (214,241) (85,436) (114,263)
Administrative expenses (21,947) (38,229) (8,885) (20,532)
Other expenses (16,158) (2,218) (14,395) 759
Other income 36,803 19,247 7,902 16,125
(157,416) (235,441) (100,814) (117,911)

126,809 (23,205) 49,510 45,892

Earned carrying charges 34,712 73,707 23,767 35,134
Finance cost 19 (82,808) (67,969} (49,041) (34.358)
(48,086) 5,738 (25,274) 776

Profit | {loss) before taxation 78,713 (17,467) 24,236 46,668
Taxation 17 (34,255) 670 {21,031) (14,080)
Profit | {loss) for the year 44,458 (16,797) 3,205 32,588

(Rupee)
Loss per share - basic and diluted 20 0.98 (0.37) 0.07 072

The annexed notes 1 to 27 form an integral part of these condensed interim financial statements.

Director Chief Executive

A
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SINGER PAKISTAN LIMITED

Condensed Interim Statement of Comprehensive Income

(Un-audited)
For the six months ended 30 June 2017

Six months ended Three months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016

Net profit / (loss) for the period 44,458 (16,797) 3,205 32,588

Other comprehensive income - -
[tem that will not be reclassified to profit and loss:

Actuarial loss on employee retirement benefit (2,947) - (2,947)

Total comprehensive income for the period 41,511 (16,797) 258 32,588

The annexed notes 1 to 27 form an integral part of these condensed interim financial statements.

i/ it

Director Chief Executive




SINGER PAKISTAN LIMITED

Condensed Interim Cash Flow Statement (Un-audited)
For the six months ended 30 June 2017

Note  Six months Six months
ended 30 June ended 30 June
2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) before taxation 7813 (17.467)
Adjustment for:
- Depreciation on property, plant and equipment 43,058 24,337
- Amortisation of intangible assets 1,855 1,875
- Finance cost 82,808 67,967
- Amortisation of deferred income (935) (934)
- Unrealised gain on investment property at fair value (30,800) =
- Provision for employee retirement benefits 9,703 3,938
184,402 79,716
Working capital changes
(Increase)/ decrease in current assets
Stores, spares and loose tools 1,586 (128)
Stock-in-trade (246,065) (24,661)
Trade debts and other receivables (99,650) (122,310)
Advances, deposits, prepayments and other receivables (712122) (12,399)
Increase / (decrease) in current liabilities
Trade and other payables 215,112 (2.227
(200,538) (161,725
(16,137) (82,009
Income tax paid (25,249) (12,663)
Finance cost paid (82,591) (64,129)
Employee retirement benefits paid (846) (832)
Long term deposits - net (2,951) 3.893
Net cash flows from operating activities (127,173) (155,740)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure net 91,038) | (16,189)
Investments matured during the period - net - 21,000
Net cash flows from investing activities (91,038) 4811
CASH FLOWS FROM FINANCING ACTIVITIES
Long term loans - net (9,375) 449,728
Borrowing / (repayment) of short term finances 159,600 (22,900)
Lease rentals paid (7,611) (5.124)
Net cash flows from financing activities 142,614 421,704
Net (decrease) / increase in cash and cash equivalents (76,198) 270,775
Cash and cash equivalents at beginning of the period (810,648) (951,877)
Cash and cash equivalents at end of the period 21 (886,846) (681,102)

The annexed notes 1 to 27 form an integral part of these condensed interim financial statements.

0/ N

Director " Chief Executive




STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
APPROVED ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE

New Standards, Interpretations and Amendments

Following standards, amendments and interpretations of approved accounting standards
will be effective for accounting periods beginning on or after 01 July, 2017:

- Amendments to IAS 12 ‘Income Taxes';

- Amendments to IAS 7 ‘Statement of Cash Flows’;

- Amendments to IFRS 2 ‘Share-based Payment’;

- Amendments to IAS 40 ‘Investment Property’ - Transfers of Investment Property ;
- IFRIC 22 ‘Foreign Currency Transactions and Advance Consideration’;

- IFRIC 23 ‘Uncertainty over Income Tax Treatments’.

Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of
improvements addresses improvements to following approved accounting standards:
standards:

- Amendments to IFRS 12 'Disclosure of Interests in Other Entities’; and
- Amendments to IAS 28 'Investments in Associates and Joint Ventures'.

Above amendments are not likely to have an impact on Company’s financial statements.

Companies Act, 2017 was enacted on 30 May, 2017 and is applicable with immediate
effect. SECP through its press release and vide its circular 17 of 2017 has clarified that
the companies whose financial year including the quarterly and other interim period,
closes on or before 30 June, 2017, shall prepare their financial statements in accordance
with the provisions of the repealed Companies Ordinance, 1984. The new requirement of
the Companies Act, 2017 shall be applicable to the companies having their financial year
closure after 30 June, 2017.

Companies Act, 2017 requires certain additional disclosures and Section 235 of the
repealed Companies Ordinance, 1984 relating to the treatment of surplus arising out of
revaluation of assets has not been carried forward in the Companies Act, 2017. This
would require change in accounting policy relating to surplus on revaluation of property,
plant and equipment to bring it in line with the requirements of IAS 16 — Property, plant
and equipment. This would result in increase in equity by Rs. 1,183.639 million as of 30
June, 2017 (31 December 2016: Rs. 1,095.855 million).

SIGNIFICANT ACCOUNTING POLICIES

These condensed interim financial statements have been prepared using the same
accounting policies which were applied in the preparation of the annual audited
financial statements of the Company for the year ended 31 December, 2016.

ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The significant judgments, estimates and assumptions used by the management in
preparation of these condensed interim financial information are the same as those
applied to the annual audited financial statements for the year ended 31 December,
2016.

N
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SINGER PAKISTAN LIMITED

Notes to the Condensed Interim
Financial Statements (Un-audited)
For the six months ended 30 June 2017

22

23

24

25

26

STATUS AND NATURE OF BUSINESS

Singer Pakistan Limited ("the Company") is incorporated in Pakistan as a public company
limited by shares and is quoted on Pakistan Stock Exchange. The Company is principally
engaged in retailing and trading of domestic consumer appliances and other light
engineering products, besides the manufacturing and assembling of the same. The
registered office of the Company is located at Plot No. 39, Sector 19, Korangi Industrial
Area, Karachi.

BASIS OF PREPARATION

These condensed interim financial statements of the Company for the six months ended
30 June, 2017 has been prepared in accordance with the requirements of the
International Accounting Standard 34 - Interim Financial Reporting and provisions of and
directives issued under the repealed Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under repealed Companies
Ordinance, 1984 have been followed.

These are un-audited financial statements. However, a limited scope review has been
carried out by the auditors in accordance with the requirements of the Code of Corporate
Governance issued by the Securities and Exchange Commission of Pakistan. Further, the
figures in the condensed interim financial information for the quarter ended 30 June,
2016 and 30 June, 2017 have not been reviewed by the auditors.

These condensed interim financial statements are unaudited and are being submitted to
the shareholders as required under the Companies Ordinance, 1984.

These condensed interim financial statements do not include all the information required
for full annual financial statements, and should be read in conjunction with the
Company's annual financial statements as at and for the year ended 31 December, 2016.

The comparative balance sheet presented in these condensed interim financial
statements has been extracted from the audited financial statements of the Company for
the year ended 31 December, 2016, whereas comparative interim profit or loss account,
interim statement of comprehensive income, interim statement of cash flow and interim
statement of changes in equity have been extracted from the unaudited condensed
interim financial statements for the six months ended 30 June, 2016.

The condensed interim financial information are presented in Pakistan Rupees which is
the functional currency of the Company and rounded off to the nearest thousand rupees
except stated otherwise.




STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
APPROVED ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE

New Standards, Interpretations and Amendments

Following standards, amendments and interpretations of approved accounting standards
will be effective for accounting periods beginning on or after 01 July, 2017:

- Amendments to IAS 12 ‘Income Taxes’;

- Amendments to IAS 7 ‘Statement of Cash Flows’;

- Amendments to IFRS 2 ‘Share-based Payment’;

- Amendments to IAS 40 ‘Investment Property’ - Transfers of Investment Property ;
- IFRIC 22 ‘Foreign Currency Transactions and Advance Consideration’;

- IFRIC 23 ‘Uncertainty over Income Tax Treatments’.

Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of
improvements addresses improvements to following approved accounting standards:
standards:

- Amendments to IFRS 12 'Disclosure of Interests in Other Entities’; and
- Amendments to IAS 28 'Investments in Associates and Joint Ventures'.

Above amendments are not likely to have an impact on Company’s financial statements.

Companies Act, 2017 was enacted on 30 May, 2017 and is applicable with immediate
effect. SECP through its press release and vide its circular 17 of 2017 has clarified that
the companies whose financial year including the quarterly and other interim period,
closes on or before 30 June, 2017, shall prepare their financial statements in accordance
with the provisions of the repealed Companies Ordinance, 1984. The new requirement of
the Companies Act, 2017 shall be applicable to the companies having their financial year
closure after 30 June, 2017.

Companies Act, 2017 requires certain additional disclosures and Section 235 of the
repealed Companies Ordinance, 1984 relating to the treatment of surplus arising out of
revaluation of assets has not been carried forward in the Companies Act, 2017. This
would require change in accounting policy relating to surplus on revaluation of property,
plant and equipment to bring it in line with the requirements of IAS 16 — Property, plant
and equipment. This would result in increase in equity by Rs. 1,183.639 million as of 30
June, 2017 (31 December 2016: Rs. 1,095.855 million).

SIGNIFICANT ACCOUNTING POLICIES

These condensed interim financial statements have been prepared using the same
accounting policies which were applied in the preparation of the annual audited
financial statements of the Company for the year ended 31 December, 2016.

ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The significant judgments, estimates and assumptions used by the management in
preparation of these condensed interim financial information are the same as those
applied to the annual audited financial statements for the year ended 31 December,
2016.




6.2

11

12

13

14

The Company's financial risk management abjectives and policies are consistent with
those disclosed in the annual audited financial statements as at and for the year ended
31 December, 2016.

SHARE CAPITAL

Authorised Capital

This represents 70,000,000 (2016: 70,000,000) ordinary shares of Rs. 10 each amounting
to Rs. 700 million (2016: Rs. 700 million).

In previous year, revenue reserves was transferred to accumulated losses as per the
approval of Board of Directors of the Group in their meeting held on 29 April, 2016.

LONG TERM LOANS - secured

This represents long term loans from financial institutions under mark-up arrangements:

Security Instalments  Repayment Amount of Mark-up rate Un-audited Audited
Note  payable period instalment 30 June 31 December
(principal) 2017 2016
(Rupeesin'OO) {Rupees in '000)--------

Termloan1 7.1 quarterly  Between 2018-2021  Refernote 74 3 Months KIBOR Plus 3.00% 500,000 500,000
Termloan? 72 quarterly  Between 2014-2018 4,688 3 Months KIBOR Plus 1.75% 37,500 46,875
537,500 546,875

Current portion of long term loans (18,750) (18,750)
518,750 528,125

Equitable mortgage charge on owned shops of the Company and first pari passu charge
on land, building, machinery and equipments located at the factory.

First pari passu charge on land, building, machinery and equipment located at the
factory.

At the period end, the applicable mark-up rate was between 7.27% to 8.68% per annum
(31 December 2016: 7.87% t0 9.12%).

Term loan 1 from a Bank is repayable in different quarterly principal amounts between
Rs. 40.3 million to Rs. 50.9 million from 30 September, 2018 to 31 March, 2021.




81

8.2

SHORT TERM BORROWINGS, RUNNING FINANCE AND LIABILITES
AGAINST ASSETS SUBJECT TO FINANCE LEASE

Running Finance

As compared to the year ended 31 December, 2016, the Company has obtained an
additional facility of Rs. 25 million from a Commercial Bank, of which Rs. 23.614 million
was utilized as of 30 June, 2017. This facility carries mark-up at 3 months KIBOR + 2.5%
and is secured against hypothecation over the present and future current assets. The
facility is valid up to 31 January, 2018 and is generally renewable.

Short term borrowings

8.21

822

823

During the current six months period, the Company borrowed Rs. 1 million and Rs.
14 million from the Singer Pakistan Limited Employees' Gratuity Fund and Singer
Pakistan Limited Employees' Provident Fund respectively (31 December 2016:
Borrowing of Rs. Nil) (related parties). This includes borrowing of Rs. 12.2 million
by the Singer Pakistan Limited Employees' Provident Fund against a running
finance facility available with them from a Bank for onwards payment to the
Company. The said borrowing by the Singer Pakistan Limited Employees'
Provident Fund is secured against lien over Pakistan Investment Bonds held by
them and carries interest at 1 month KIBOR + 1% per annum. (This borrowing by
the Company was on 22 March and 28 March, 2017 and the remaining borrowing
was on 22 June, 2017).

Borrowing of Rs. 15 million by the Company from the above Funds carries interest
rate at 8% per annum and as at the period end, Rs. 0.405 million had been
accrued by the Company (so that the Provident Fund do not incur any loss on its
own borrowings).

The Company's borrowing from the above funds were for the business need and
subsequent to the period end, the entire amount including the interest amount
was repaid by the Company in order to address the requirements of section 218
of Company Act, 2017. These are unsecured borrowings.

During the current six months period ended 30 June 2017, the Company received
Rs. 68 million from a private group. The principal amount is repayable in the
quarterly instalments of Rs. 34 million each in August 2017 and November 2017.
The borrowings carries fixed profit at 26.15% per annum payable on quarterly
basis for each principal repayment mentioned above. This is an unsecured
borrowing.

During the period, the Company barrowed Rs. 55 million (net of repayment of Rs.
26 million) from the Company's Chief Executive Officer and Rs. 15 million from the
Deputy Chief Executive Officer (key management personnel and related parties).
The borrowings are unsecured, interest free and are repayable on demand.
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101

1.
1.1

11.2

Liabilities against assets subject to finance lease
During the current six months period, the Company entered into lease arrangements of
assets of Rs. 39.91 million. These obligations are payable in monthly instalments of Rs.

0.038 million to Rs. 0.763 million and carry mark-up rates at 6 months KIBOR plus 3% to
4% per annum.

There were no changes in any of the other facilities during the period.

DEFERRED LIABILITY FOR EMPLOYEE RETIREMENT BENEFITS OBLIGATION

These are on the basis of actuarial valuation carried out as of 30 June, 2017. Brief details
are as follows:

Pension Fund Permanent Gratuity Total
Unaudited Audited ~ employees Field staff
30 June 31December  (funded) (unfunded)
2017 2016 2017 2016 2017 2016 2017 2016
Present value of defined
benefit obligation 83337 680268 34,833 34,166 16,728 13,346 51,561 47512
Fair value of plan assets (58,333) (61,782) (13,150) (14,386) - - (13,150) (14,386)
Liability on the balance
sheet 25,004 18486 21,683 19780 16,728 13346 38411 33126

TRADE AND OTHER PAYABLES
This includes advance of Rs. 68.503 million (net of repayment of Rs. 71.5 million)

received during the period from a customer, a related party, against the sale of goods.

CONTINGENCIES AND COMMITMENTS

Contingencies

For details of contingencies please refer to notes 13.1 and 13.2 of the annual financial
statements for the year ended 31 December, 2016. However, the status of contingencies
remains unchanged since that reporting.

(Un-audited) (Audited)

30 June 31 December
. 2017 2016
Commitments (Rupees in '000)
Capital expenditure (software development) - 14,028
Outstanding letters of credit (for inventory) 223,068 171,820

Commitment in respect of ljarah rentals 2,901 3,649




(Un-audited) (Audited)

30 June 31 December
12.  PROPERTY, PLANT AND EQUIPMENT ol Y
(Rupees in "000)
Operating fixed assets 1,881,806 1,585,584
Capital work-in-progress - 72,148

1,881,806 1,657,732

121 Following is the cost of property, plant and equipment that have been added /
transferred during the six months ended 30 June, 2017 (other than on account of the
revaluation of land and building):

Transfers to Leased Assets
(sale and lease back)

Additions Cost Accumulated
Depreciation
e (Rupees in '000) ---------------
Owned
Building on leasehald land 1,209 - -
Leasehold improvements 108,258 - -
Furniture and equipment 776 - -
Plant and machinery 83514 32,942 159
Vehicles 2,450 1,678 7
Computers 3,652 2,054 177
199,859 36,674 343
Leased
Plant and machinery 33,351 - -
Vehicles 4,503 - -
Computers 2,054 - -
39,908 - -

12.2 Leasehold land and buildings on leasehold land of the Company were revalued on 30
June 2017 by Asif Associates (Private) Limited on market value basis after making
independent market inquiries from local property dealers and estate agents to ascertain
the market price for properties of the same nature in the immediate neighbourhood and
adjoining areas.

Revaluations of the above assets were last carried out in 2016 (land and buildings), 2015
(land and buildings), 2014 (land and buildings), 2013 (land only) and 2010 (land only). The
resulting surplus has been credited to the revaluation surplus account. The impact of
revaluation for the period amounting to Rs. 136.18 million has been incorporated in the
financial statement. Total surplus on account of the revaluation as of 30 June, 2017
amount to Rs. 1,183.639 million.




Details of the revaluations are as follows:  Carrying value Revaluation  Revalued
as of 30 June surplus amount as of

2017 (before during 30 June
revaluation the period 2017
for the current
period)
--------------------- (Rupees in '000) ------=-=-==-===2-=-
1,083,146 133854 1,217,000
Land 192,170 2,330 194,500
Buildings 1,275,316 136,184 1,411,500

13. INVESTMENT PROPERTY

Property, comprising land or a building or part thereof, held to earn rentals or for capital
appreciation or both are classified as investment property. These are not held for use in
the production or supply of goods or services or for administrative purposes. The
Company's business model i.e. the Company's intentions regarding the use of a property
is the primary criterion for classification as an investment property.

The Company has sublet certain portion of land and building thereon in the factory to a
third party. Changes in fair values are recognised as gain in Profit and Loss and included
in 'Other Income’. The investment property comprises of land and building, comprising
68,000 square feet out of total 339,993 square feet (20% of the Company's total factory
area).

The fair value of investment property as of 30 June, 2017 have been determined by an
external independent property valuer M/s Asif Associates (Private) Limited based on
independent inquiries from active local realtors, recent experience in the location and
the records of the valuer. The fair value measurement of the Investment Property has
been categorized as a level 3 fair value based on the input to the valuation technique
used. Difference of Rs. 30.8 million between the fair value and carrying amount has been
recognized in the profit and loss account of the period. Earlier the valuations were
carried out on 5 July, 2016 and 27 July, 2017.

There has been no additions / deletions in this assets during the year.

During the year, the Company received an amount of Rs. 2.1 million as advance rental
payment, which has been amortized during the year and included in Profit and Loss as
"Other Income”.

14. INVESTMENT IN A SUBSIDIARY COMPANY

(Un-audited) (Audited)

30 June 31 December 30 June 31 December
2017 2016 2017 2016
{Number of shares) (Rupees in "000)
200,000 200,000 2,000 2,000

_ 200,000 200,000 _ 2,000 2,000




14.1

15.2

153

The Company holds 100% ownership interest in Electronics Marketing company (Private)
Limited (EMC). The subsidiary company was incorporated on 9 September, 2016. The
principal activity of the Company is to carry out distribution/ wholesales business of all
kinds of electronic appliances, its components and accessories, etc. The Chief Executive
Officer of EMC is Mr. Nadeem Mahmood Butt. Net assets of the Subsidiary Company as
at 30 June, 2017 was Rs. 78.1 million (as per the unaudited/unreviewed financial
statements for the six months period then ended).

TRADE DEBTS Note (Un-audited) (Audited)
30 June 31 December
: 2017 2016

Retail Network (Rupees in ‘000)

Considered good - unsecured

Hire purchase

- Retall 153 611,695 600,965

- Institutional (employees of the corporate entities) 160,778 143,438
112,413 744,403

Unearned carrying charges (62,859) (29,460)
709,614 714,943

Considered doubtful 166,993 159,376

876,607 874,319
Provision for doubtful debts and other receivables 154 (166,993 (159,376)

709,614 714,943
(Un-audited) (Audited)
30 June 31 December
Wholesale 2017 2016
{Rupees in "000)
Considered good - unsecured
Dealers
Considered doubtful 562,381 348,374
15.4 19,266 18,204

581,647 366,578
Provision for doubtful debts

(19,266) (18,204)

562,381 348,374

Balance of Rs. 7.872 million (2016: Rs. 92.382 million) due from the current and former
employees net of the securities held by the Company earlier shown as a separate line
item, have been included in the balance.




15.4 This includes provision of Rs. 7.617 million during the period against the retail debtors

16.

17.
171

and Rs. 1.062 million during the period against the wholesales debtors. No reversals or
written off were made during the period.

ADVANCE, DEPOSITS, PREPAYMENTS and OTHER RECEIVABLES

This includes Rs. 75.58 million due from Electronic Marketing Company (Private) Limited,
a wholly owned Subsidiary Company, on account of expenses allocated to them/
incurred on their behalf. The balance is unsecured and interest free.

INCOME TAX AND DEFERRED TAX (Un-audited) {Un-audited)
30 June 30 June
2017 2016
INCOME TAX (Rupees in ‘000)

17.1.1 Details of the tax charge for the period is as follows:

Current year 2,357 1,320

Prior year 5,347 -

Deferred 26,551 (1,990)
34,255 (670)

17.1.2 During the year ended 31 December 2016, the Company had incurred taxable
losses. However, provision for minimum turnover tax charge of Bs. 13.182 million
under the Income Tax Ordinance, 2001, was not made in the financial statements
for the year ended 31 December, 2016 since the Company expects to adjust the
same against its future tax liability under normal tax regime within the time limit
as specified for adjustments of minimum tax in the Income Tax Ordinance, 2001.
For the current period ended 30 June, 2017 provision for Alternate Corporate Tax
(being higher than the minimum tax) amounting to Rs. 12.123 million has also not
been made in these financial statements on the same basis.

17.1.3 The income tax assessments of the Company have been finalised up to and
including the tax year 2007. The Company had applied for Income tax refund for
the tax years from 2006 to 2011. Income tax refund orders were earlier
determined for the tax years 2009, 2010 and 2011. Income tax refund was
released for the tax year 2009. However, the ACIR amended the deemed assessed
orders under section 122 (5A) of the Income Tax Ordinance, 2001 for the tax years
from 2009 to 2012 and raised additional income tax demand of Rs. 19.98 million.
However, the Company had filed an application for the rectification of orders after
which the net tax additional demand was reduced to Rs. 2.02 million (after the
adjustment of the refund of related years) under section 221 of the Income Tax
Ordinance, 2001. Appeals have been filed to CIR(A) against these orders.

Company has received appellate orders for the tax years from 2009 to 2012, dated
29 June, 2015, where the CIR (appeals) has set aside certain issues for
reassessment, deleted certain items and maintained certain disallowances. The
financial impact of the items set aside for reassessment and continued
disallowances amount to Rs. 46.25 million. Appeal has been filed with Appellate




Tribunal Inland revenue against these issues. However, the Company based an
the merits of matters is of the view that ultimate decisions are expected in its
favour and as such no provision there against has been made.

In respect of certain other tax years, the Company has filed appeals with
Appellate Tribunal Inland Revenue authorities for disallowances. However, no
adverse liability is expected to occur in any of these cases.

17.1.4 The Finance Act, 2015 introduced a new tax under Section 5A of the Income Tax
Ordinance, 2001 on every public company other than a scheduled bank or
modaraba, which was amended through Finance Act, 2017 and applicable for tax
year 2017 and onwards. The amendment has imposed tax at seven and a half
percent of the accounting profit before tax on every public company other than a
scheduled bank or a modaraba, that derives profit for a tax year but does not
distribute at least 40 percent of its after tax profit within six months of the end of
the tax year through cash or bonus shares.

The Company intends to distribute sufficient dividend for the accounting year
ending 31 December, 2017 (if it earns profit by the year then ended) to comply
with the above stated requirement. Accordingly, no provision for taxation has
been recognised in these condensed interim financial information.

Above referred section 5A of the Income Tax Ordinance, 2001 was revised in the
current year (through Finance Act 2017) whereby from the tax year 2017
(Company's accouting year ended 31 December, 2017), tax is liable to be paid at
7.5% of the profit for the year, if no dividend at least at 40% of the after tax profit
is declared. Under the earlier section, tax was not mandatorily leviable in case
the Company's reserves were not in excess of the paid up capital (which was the
case with the Company as it had accumulated losses). Provision for the above
referred tax amounting to Rs. 9.347 million has not been paid as the Company's
management is of the view that the amendment was made after the closure of
Company's financial year ended 31 December, 2016 and for certain other legal
reasons. The Company intends to file a case against the above amendment
including to obtain a stay and for this, which it expects to be received.




17.2 DEFERRED TAX LIABILITY - net

Deferred tax asset and liability comprises of taxable and deductible temporary
differences in respect of the following:

Balance Recognized Recognised "Balance Recognized Recognisedin “"Balance
asatl inprofit insurpluson asat3!  inprofit  sumpluson  asat3l
January andloss revaluation December andloss revaluationof  June
2016 account ofproperty, 206"  account property, ar

plantand plantand
equipment equipment
(Rupees in '000)
Taxable temporary differences on:
- accelerated tax depreciation 30346 46,044 - 7630 26012 - 102402
- surplus on revaluation of property,
plantand equipment 331216 (5196 34585 366605 (3233) 40855 4227
37562 40848 34585 M09 22779 40855 506629
Deductible temporary differences on:
- provision for defined benefitplans ~ (4277) 498 - (3779 (287) - (4,066)
- provision against slow moving and
obsolete stock (11275 3383 - (19%2) 16% - (6317)
- provision for doubtful debts and
other receivables (74595) 24,306 - [B0289 (2672 - (52%1)
-provision for warranty obligations ~~ (1,755) 50 - (1708) (7) - (1712)
-tax losses (note 15.2.1) (102513)  (60,197) - (1827100 5103 - (157,607)
(194415 (32020 - (2643%) 3772 - (222689)

Defered tax liability /(assets)-net 173047 8828 4585 21650 2651  4085% 283966

17.2.1 This includes deferred tax of Rs. 34.73 million (2016: Rs. 16.05 million) recorded
on unabsorbed tax depreciation and amortisation.

17.2.2 The management has recorded deferred tax asset based on financial projections
indicating the absorption of deferred tax asset over a number of future years
against future expected taxable profits. The financial projections involve certain
key assumptions such as sales price and composition, raw materials, labour
prices and distribution channels, etc. Any significant change in the key
assumptions may have an effect on the absorption of the deferred tax asset.
Nonetheless, the management is confident of the achievement of its targeted
results.
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COST OF SALES

Opening stock - finished goods
- own manufactured
- purchased for resale

Purchases - finished goods

Cost of goods manufactured

Closing stock - finished goods
- own manufactured
- purchased for resale

FINANCE COST

Mark-up on long term loans

Mark-up on short term borrowings

Mark-up on short term running
finances under mark-up
arrangements

Finance lease charges

Bank charges, etc.

EARNINGS PER SHARE
- basic and diluted

Profit / (Loss) for the period

Weighted average number
of ordinary shares

Earnings per share - basic
and diluted

Six months ended

Three months ended

30 June 30 June 30 June 30 June
2017 2016 2017 2016
cemsmemmnscnencececes(Rupees in '000)-----noenencmennaneaans
285,313 176,014 421,728 184,726
52,324 60,723 51,525 29,902
126,237 158,232 90,827 104,914
684,800 388,793 356,370 258,405
1,148,674 783,762 920450 577,947

(850,008)  (174,697)

(504,561)  (174,697)

(39,797) (29,792) (39,797) (29,792
658,873 579,273 376,092 373,458
24,259 14,023 10,963 10,550
11,676 11,309 9,427 10,630
39,941 36,648 25,428 10,655
1,408 1,268 973 595
5,524 4721 2,250 1,928
82,808 67,969 49,041 34,358
44,458 (16,797) 3,205 32,588

mmmmmmmmememeseeeeees (NUMDEF iN '000) =---=nnsnsmsmrmemememnneas
45,406 45,406 45,406 45,406

(Rupees)
0.98 (0.37) 0.07 0.72

20.1 There were no convertible dilutive potential ordinary shares in issue as at 30 June 2017

21.

and 30 June, 2016.

CASH AND CASH EQUIVALENTS

Cash and bank balances

Short term running finance - secured

(Un-audited) {Un-audited)
30 June 30 June
2017 2016
--=-----(Rupees in ‘000)--------
84,678 76,489

(970,624) (757,591)

(885,946) _ (681,102)

N




22. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated companies, companies with common director-
ships, major shareholders, directors, key management personnel of the company and
employee retirement benefit funds. The aggregate value of transactions and outstanding
balances as at 30 June, 2017 with related parties other than those which have been
disclosed elsewhere in this condensed interim financial information are as follows:

Six months ended
Note 30 June 30 June

2017 2016
Transactions ----(Rupees in '000)----
Purchases of goods 221 41148 13,986
Services obtained 22.1 - 1,480
Sales of inventory to a subsidiary 272,917 -
Employee retirement benefits (charge for the year including
in Other Comprehensive Income)
- Gratuity Schemes 222 5,631 4412
- Pension Scheme 222 6,518 -
- Provident Fund 222 11442 -
Receipts from Employee retirement benefits
- Gratuity Fund 821 1,000 -
- Provident Fund 821 14,000 -

Loan received from a director and a key management person 823 96,000 28,000

Advance received from an associated company against

sale of goods 140,000 -
Sale of goods to an associated Company against advance 71,496 -
Repayment of loan to a director (26,000) -
Remuneration of key management personnel 223 30.463 27,865

Expenses incurred / paid on behalf of the subsidiary company -
interest free, unsecured and considered good 75,578 -
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222
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(Un-audited) (Audited)
Note  30June 31 December

2017 2016
Balance payable / receivable ----(Rupees in '000)----
Trade liability 221 47,48 -
Trade receivable from the subsidiary company 168,360 -
Employee retirement benefits - Gratuity Schemes  8.2.1 &22.2 _ 39411 19,780
Employee retirement benefits - Pension Scheme 222 25,004 18,486
Employee retirement benefits - Provident Fund 222 15413 965
Payable to a director and an Executive 8.2.3 _ 70,000 -
Advance from an associated company against the
sale of goods 101 68,504 -
Receivable from the subsidiary company 16 75578 (160)

Purchases of goods, materials, services and sales are at agreed rates.

Contributions to the employee retirement benefits schemes and accrual of liabilities and
expenses are made in accordance with the terms of employee retirement benefit schemes and
actuarial advice. Contributions to Provident Fund are made in accordance with the service
rules.

Remuneration to the key management personnel are in accordance with their terms of
employment.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end date. The
quoted market prices used for financial assets held by the Company is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily an
regularly available from an exchange, dealer, broker, industry group, pricing service, or
requlatory agency, and those prices represent actual and regularly occurring market
transactions on an arm’s length basis.




IFRS 13, 'Fair Value Measurements' requires the Company to classify fair value measurements
using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date (level 1).

Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly (level 2).

- Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial instruments and
non-financial instruments including their levels in the fair value hierarchy:

30 June, 2017 (Un-audited)

Financial instruments

Financial assets not measured

at fair value
Long term deposits
Trade debts
Deposit and other
receivables
Cash and Bank balance

Financial liabilities not
measured at fair value

Long term loans - secured
Liabilities against assets
subject to finance lease
Trade and other payables
Mark-up accrued on short
term finances and
long term loans
Short term finance - secured
Short term borrowings

Carrying Amount

Fair value

Loans and  Other financial
receivables assets

Total

Total

-------------------------- (Rupees in '000)------------=-=====2=2=

21,465 - 21,465 -

1,162,967 - 1,162,967 -

90,639 - 90,639 -

5,189 78,589 83,778 -

1,280,260 78,589 1,358,849 -
Carrying Amount Fair value

Loans and  Other financial Total Total

receivables liabilities

o 537,500 537,500 -

- 49,710 49,770 -

- 472,803 472,803 -

n 40,222 40,222 -

- 970,624 970,624 -
439,600 439,600

- 2510519 2,510,519 -




31 December, 2016 (Audited) Carrying Amount Fair value
Loans and  Other financial Total Total
receivables assets

Financial instruments

Financial assets not measured

at fair value 18,514 - 18,514
Long term deposits 1,063,317 - 1,063,317 -
rade debts =
Deposit and other 16,585 - 16,585
receivables . - 5 2
Investments (including mark up thereon)65,62 82,468 148,092 -
Cash and Bank balance 1,164,040 82,468 1,246,508 -
Carrying Amount Fair value
Loans and  Other financial Total Total
31 December, 2016 (Audited) receivables liabilities

Financial liabilities not

measured at fair value - 546,875 546,875
Long term loans - secured - 17,473 17,473 -
Liabilities against assets - 401,765 401,765 -

subject to finance lease
Trade and other payables

Mark-up accrued on short - 40,005 40,005 -
term finances and - 1,177,396 1,177,396 -
long term loans - 2183514 2183514 -

Short term finance - secured

The Company has not disclosed the fair values for these financial assets and financial
liabilities, as these are either short term in nature or repriced periodically. Therefore,
their carrying amounts are reasonable approximation of fair values.




Date of
valuation

Non financial assets
measured at fair value

Revalued Property, plant and
equipment and investment property

Land and Building 30 June,
2017

24. OPERATING SEGMENTS

241
reportable segment.

24.2
outside Pakistan are Nil (2016:
2017.

24.3

244

Valuation approach
and inputs used

Inter-relationship between
significant unobservable input
and fair value measurement

The valuation model is
based on price per
square metre. In
determining the
valuation for land and
building the valuer
refers to numerous
independent market
inquiries from local
estate agents / realtors
in the vicinity to
establish the present
market value. The fair
valuation of land and
building are considered
to represent a level 3
valuation based on
significant
non-observable inputs
being the location and
condition of the
assets.

The fair value are subject
to change owing to
changes in input.
However, management
does not expect there to
be a material sensitivity
to the fair value arising
from the non-observable
inputs

These condensed interim financial information have been prepared on the basis of single

Sales to domestic customers in Pakistan are 100.0% (2016: 100.0%) and to customers

Nil) of the revenue during the six months ended 30 June

All non-current assets of the Company at 30 June, 2017 are located in Pakistan.

Sales to one customer, a related party (subsidiary), of the Company represented approxi-

mately Rs. 272 million (2016: nil) of the Company's total sales.
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21.

POST BALANCE SHEET NON ADJUSTING EVENT AND
GOING CONCERN ASSUMPTION

The Board of Directors in their meeting held on 18 August, 2017 authorised a Committee
of the Chief Executive Officer and a Director to finalise the sale of the Company's factary
land and buildings thereon. The Board has also authorised the said Committee to
simultaneously enter into lease / rental agreement with the prospective purchaser of the
said property for the continuation of uninterrupted use of the required area of factory
land and buildings for business / manufacturing activities of the Company.

Above rent agreement is expected to be signed simultaneously with sale of the land and
buildings. Proceeds thereof is expected to be substantially used for the settlement and
the reduction of the Company's borrowings enabling the Company to reduce its
borrowing cost. Adjustment for the intention to sale would be made in the financial
statements subsequent to 30 June, 2017.

Notwithstanding the above, the Company is of the view that the Company will continue
as a going concern despite the sale of the factory land and buildings due to the
expectation of the lease / rental agreement mentioned above and in case of the need be
in future, the Company may also relocate its manufacturing and business facilities to an
alternate location.

GENERAL

Figures have been rounded off to nearest thousand unless stated otherwise.
DATE OF AUTHORISATION

These condensed interim financial statements was authorised for issue by the Board of
Directors in their meeting held on 30 August, 2017.

i/ it

Director Chief Executive
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