= WAVES

<3k

HALF YEARLY | 30 JUNE

ReporT | 2024

WAVES HOME APPLIANCES LIMITED




Contents
1. CORPORATE INFORMATION ..ot eteee ettt e e e et ee e eteeeeeeeteeteeeseseeseeeessaseesseeeseseesassseaeseesens

2. DIRECTORS’ REPORT ..o
3. HALF YEARLY FINANCIAL STATEMENTS ..ot



1. CORPORATE INFORMATION

BOARD OF DIRECTORS

Mr. Haroon Ahmad Khan

Mr. Moazzam Ahmad Khan

Mrs. Nighat Haroon Khan

Mr. Hamza Ahmad Khan

Mr. Tajammal Hussain Bokharee
Mr. Khalid Azeem

Mr. Muhammad Zafar Hussain

NogosrwdhE

AUDIT COMMITTEE

1 Mr. Tajammal Hussain Bokharee
2. Mr. Moazzam Ahmad Khan

3 Mr. Hamza Ahmad Khan

4 Mr. Khurram Zahoor

HR & REMUNERATION COMMTTEE
Mr. Muhammad Zafar Hussain
Mr. Hamza Ahmad Khan

Mr. Moazzam Ahmad Khan

Mr. Haroon Ahmad Khan

Mr. Khurram Zahoor

arwnhpE

CHIEF FINANCIAL OFFICER
Mr. Muhammad Usman

HEAD OF INTERNAL AUDIT
Mr. Waleed Afzal

EXTERNAL AUDITORS
Rizwan and Company
Chartered Accountants

RESISTERED OFFICE

9-KM Multan Road, Lahore

PH. No. 042-35415421-5, 35421502-4
UAN: 042-111-31-32-33

BANKERS

National Bank of Pakistan
Bank Al Falah Limited

JS Bank Limited

CONTACT INFORMATION
UAN: 042-111-31-32-33,
042-35415421-5, 042-35421502-4

Chief Executive Officer
Non-Executive Director
Non-Executive Director
Non-Executive Director
Independent Director

Executive Director
Chairman/Independent Director

Chairman/Independent Director
Non-Executive Director
Non-Executive Director
Secretary

Chairman/Independent Director
Non-Executive Director
Non-Executive Director
Executive Director

Secretary

COMPANY SECRETARY
Mr. Khurram Zahoor

LEGAL ADVISOR
Law Wings, Advocates & Solicitors

SHARE REGISTRAR
Corplink (Private) Limited

REGISTRATION NUMBER
CUIN 0020624

Habib Bank Limited
MCB Bank Limited

Email: cs@waves.net.pk
Website: www.waves.net.pk



mailto:cs@waves.net.pk
http://www.waves.net.pk/

2. DIRECTORS’ REPORT

The Board of Directors of Waves Home Appliances Limited (WAVESAPP or the Company), are pleased
to present the Directors’ report and reviewed financial statements of your Company for the period
concluding on 30 June 2024. The key financial highlights from this period are provided herein:

6 Months
30 June 24 30 June 23
Rs. in ‘000
Sales (Gross) 2.355,173 3,043,458
Sales (Net) 1,854,087 2,473,552
Gross Profit 502,876 609,635
Profit from Operations 332,439 348,717
Profit before Taxation 72,430 75,660
Profit for the Period 55,801 54,861
Earnings Per Share — Basic and Diluted (Rupees) 0.21 0.20

Based on the financial results in view of the tough current economic conditions the Board of Directors
do not recommend any pay-out to the shareholders of the Company. The variance in tope line is primarily
due to the challenging economic and financial environment, where supply was constrained and demand
was under pressure due to high inflationary situation.

Pakistan's economic outlook remains cautiously optimistic, bolstered by the recent USD 7 billion IMF
Extended Fund Facility (EFF), which is expected to enhance external funding and support fiscal reforms.
Recent policies have successfully reduced the current account deficit and strengthened foreign
exchange reserves, while the government’s reform agenda targets improvements in the tax system,
energy sector, and state-owned enterprises to boost tax revenues. Fitch’s recent rating upgrade reflects
these improved prospects but also highlights risks related to the implementation of reforms and high
levels of debt. Despite this progress, challenges persist, including over USD 22 billion in external debt
maturities due in FY25 and ongoing political instability, which could threaten economic stability.

The EFF aims to address structural weaknesses with a focus on enhancing monetary policy and
governance. While fiscal consolidation efforts are promising, with expected improvements in budget
deficits and surpluses, concerns about governance and political risks remain. The government's ability
to secure necessary funding and sustain reform momentum amidst these challenges will be crucial for
long-term economic stability. Fitch notes that political instability and governance issues could undermine
the sustainability of reforms, raising worries about institutional effectiveness and regulatory quality.

Following the improvements in the economic conditions of the Country, the Company has received an
intention for Strategic Alliance/JV from a foreign global player(s). Accordingly, the Company has initiated
discussion to develop a comprehensive business model that covers among other things, provision of
technical know-how, engineering personnel, use of their brand name by the Company in domestic as well as
in export markets, management sharing structure and the amount of investment to be brought in. Formal
agreement will be signed on finalisation of these discussions.

The primary benefits to the Company from this alliance will be access to advanced technology, expertise and
know-how to enhance its product quality, cut down production costs, and implement technical and operational
best practices, along with the ability to procure cheaper materials. This will give the Company competitive



edge in local as well as international markets. The foreign partner, taking benefit of cheaper labour and freight
cost savings from Pakistan will have competitive edge in Middle Eastern, African and European markets.

The Company is in the process of resolving taxation and other related matters arising out of already
sanctioned Scheme of Arrangement, which is taking some time due to financial and economic
challenges faced by the Company and the Industry

We extend our gratitude to all stakeholders, including our valued customers, suppliers, business
partners, financial institutions, regulators, who have placed their trust in us. The Company's past
achievements and current continuity is a testament to the unwavering commitment, hard work, and
tremendous support from our management team and employees.

For and on behalf of the Board:

\J\ I Jooldi

Haroon Ahmad Khan Moazzam Ahmad Khan
Chief Executive Officer Director
Lahore



3. HALF YEARLY FINANCIAL STATEMENTS

The Condensed Interim Consolidated Financial Statements for the period ended 30 June 2024 are
attached to this Report.
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