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Directors Report to Shareholders 
 

Overview 

 
On behalf of the Board of Directors of Waves Corporation Limited, previously Waves Singer Pakistan 
Limited (WAVES or the Company), we submit the Directors' Review Report on the condensed interim 
consolidated and standalone financial statements for the period ending on 30 September 2023 (un-
audited).  
 
Globally, the economy is showing signs of improvement, but challenges in core inflation, and geopolitical 
uncertainties persist. The Asian Development Bank (ADB) and the World Bank have different growth 
projections for Pakistan's economy, with ADB forecasting 1.9% growth for the current fiscal year, while 
the World Bank estimates 1.7% for FY 24 and 2.4% for FY 25. However, Pakistan faces significant risks, 
including rising energy tariffs, inflation, and political uncertainty due to upcoming elections. The country's 
commitment to the IMF program is crucial for macroeconomic stability.  
 
Pakistan's economy is rebounding in FY2024, with increased exports and relaxed import restrictions. 
Foreign Direct Investment (FDI) has grown, driven by Chinese investments. The agriculture sector is 
seeing substantial growth in cotton production. Large-scale manufacturing is recovering, with select 
sectors showing positive growth. Pakistan has tackled economic challenges through policy measures, 
and the government has established the Special Investment and Facilitation Council (SIFC) to attract 
investments in various sectors, signaling a commitment to economic recovery. 
 
The wholly owned subsidiary Waves Marketplace Limited (WAVES Plus) continued facing challenges 
owing to the tough economic and financial environment. The business model for real estate 
development was improved to include sizeable commercial portion, that increases its top and bottom 
line. The home appliances business undertaken by the Company’s subsidiary Waves Home Appliances 
Limited (WHALE) faces challenges as the whole appliances industry was under pressure due to 
restriction on import of raw material. However, WHALE was able to position itself to substantially rely on 
locally manufactured material vis-à-vis its competitors thus reducing production risks.  
 
The financial highlights for the nine months period ended are presented as hereunder for consolidated 
financial statements, wherein financial results of standalone financial statements are also provided in 
this report: 
 

Consolidated Operating Results 

               9 Months              9 Months 

  Rs. in ‘000  Rs. in ‘000  

Sales (Net)  4,179,651 9,198,580 

Gross Profit  1,106,713 1,903,561 

Profit from Operations  255,906 720,394 

Profit before taxation   254,682 580,689 

Profit after taxation   199,391 465,422 

Earnings Per Share (Rupees)  0.71 1.65 
 
The Board has considered and is providing operating results and business performance for 
consolidated financial results as it better reflects the performance of the Company as a holding entity. 
The individual standalone operating results of the Company (after demerger of the home appliances 



business to WHALE) are also given. Please refer to the complete set of quarterly financial statements 
for complete 9 months results. The variance of the current results with the previous period is primarily 
due to the challenging economic and financial environment, where supply was constrained and demand 
was restricted.  
 

Standalone Results of the Company 
 
The standalone results of the Company are given hereunder (after demerger of home appliances 
business to WHALE): 

  9 Months 9 Months 

 
 
 Rs. in ‘000  Rs. in ‘000  

Other Income   137,595 126,325 

Profit before Taxation  73,188 86,158 

Profit after Taxation   69,938 67,203 

Earnings Per Share   0.25 0.24 
 
Based on the financial results in view of the tough current economic and political conditions the Board 
of Directors do not recommend any pay-out to the shareholders of the Company.  
 
The standalone financial statements of the Company in which investments in subsidiaries are accounted 
for on the basis of direct equity interest rather than on the basis of reported results and net assets of the 
investees. The Consolidated financial statements of the Company are prepared and presented 
separately. The Company has following subsidiary/wholly-owned subsidiaries, whose further 
information can be reviewed in the notes to the consolidated financial statements of the Company: 
 

Waves Home Appliances Limited (WHALE) Subsidiary 

Waves Marketplace Limited (WML) Wholly Owned Subsidiary 

Waves Builders & Developers (Private) Limited (WBDL) Wholly Owned Subsidiary 

 
The Sales (net) of WHALE for the 9 months period ended were PKR 4,068 million as compared to PKR 
8,403 million previous peirod, whereas net profit was PKR 97 million as compared to PKR 310 million 
in the previous period. The Sales (net) of WML were PKR 1,165 million as compared to PKR 2,805 
million, whereas net profit was PKR 32 million as compared to PKR 87 million in the previous period. 
WBDL is still in the development phase, whereas all real estate project planning activities are carried 
out in the holding Company. Hence it is carried on going concern basis. The quarterly financial results 
of WHALE can be reviewed at the Company’s website www.waves.net.pk. 
 
In view of recent policy changes in allowing import of materials/components by the home appliances 
industry, the L/C opening process by the commercial banks is expected to go slow. Consequently, 
dependence on foreign sources of materials is continuing to be challenging, therefore, WHALE has been 
making arrangements for achieving major import substitution in order to ensure uninterrupted continuity 
of operations. In these circumstances market sizes of domestic appliances may not reach the expected 
levels. Accordingly, WHALE has substantially switched to local source of materials, which will ensure 
less dependence on imports and inhouse development of certain imported components through 
WHALE’s vendors. There is a huge potential of deep freezers and vizi-coolers corporate sales not only 
to Coca Cola but for the whole frozen food and beverages industry. Insha Allah, continuity of operations 
shall be fully focused during ongoing difficult times. 
 
Going forward is a challenging year for the country however, it has observed fiscal and current account 
balance improvements. The decisions and stabilization measures by the Government has navigated the 
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country towards a sustainable path. Moreover, administrative and regulative action for curbing illegal 
activities in the foreign exchange market have started to yield desired results. On external front current 
account deficit and aligned indicators show developments. Similarly, fiscal performance has also shown 
improvement during the period. It is expected that the economic revival plan and prudent actions - 
policies including SIFC and IT policy- will attract new investments to create a multiplier effect in the 
economy for higher and inclusive economic growth in FY2024 and further in the medium term. 
 
Looking ahead we remain optimistic and confident about the future of the Company. We have a coherent 
team of management, staff & workforce, brand name, excellent product line, and a nationwide 
distribution and after sales service network which allows us to reach customers and provide them service 
both in urban & rural areas at the best possible terms. We would like to thank all our Shareholders and 
the Board of Directors for their immense support. 
 
ACKNOWLEDGEMENTS 
 
We extend our deepest appreciation to all our stakeholders, including our valued customers, suppliers, 
business partners, financial institutions, regulators, for their trust and support. The Company's 
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tremendous support from our management team and employees. We are confident in our ability to meet 
and exceed stakeholders’ expectations. 
 
For and on behalf of the Board: 
 
 
 
-Sd-         -Sd- 
___________________      ____________________ 
Chief Executive Officer      Director 
Lahore  
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