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Interim Financial Report

SAMIN TEXTILES LTD

Director’s Review

The board of directors of your company is pleased to present before you the un-audited
financial statements duly reviewed by the auditors for the half year ended December 31, 2020.
These financial statements have been prepared in compliance with IAS — 34 “Interim Financial
Reporting” and provisions of, and directives issued under the Companies Act, 2017.

Financial Highlights

Half Year ended Half Year ended

December 31, 2020 December 31, 2019
(Rupees in million) (Rupees in million)

— Sales - Net Nil Nil

— Gross (loss)/Profit Nil Nil

— Other Operating Income 1.693 29.256

— (Loss) /Profit after tax (2.196) 11.311

— Depreciation Nil 0.594

— Cash (Loss)/Profit (2.196) 11.905

The figures tabulated above reveal that during the period under review the company
posted net sales amounting to Rs. Nil and a net Loss of Rs. 9.196 million as compared to net
sales of Rs. NIL and net profit of Rs. 11.311 million for the corresponding period of last financial
year.

Other income amounting to Rs.1.693 million consists of gain on disposal of company's vehicles
during the period.

Future Outlook / Strategy

As dalready discussed in our previous directors review reports that the management is
brainstorming even beftter business proposals/ideas to keep the Company alive, the Sponsors of
the Company have decided to ftransfer the management control of the company

to Mr. Haroon Ahmad khan, his friends, associates and nominees. Mr. Haroon Ahmad Khan is
the Chief Executive Officer of Waves Singer Pakistan Limited and is running a successful
appliances business. The regulatory requirements pertaining to the proposed acquisition and
transfer of the management confrols is in progress.

We are optimistic that the new management will convert the company to a going concernin a
profitable manner.

Acknowledgement:
We are grateful to all our stakeholders exclusively the employees of the Company for their hard
work, dedication, commitment and faith in Company’s survival.

For and on behalf of the Board

.

Jehanzeb Amin
Lahore: Chief Executive Officer
Dated: 22n9 February, 2021
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INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Samin Textiles Limited
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Samin Textiles
Limited as at December 31, 2020 and the related condensed interim statement of profit or loss and other
comprehensive income, condensed interim statement of changes in equity, and condensed interim
statement of cash flows, and notes to the financial statements for the six-month period then ended (here-
in-afier referred to as the “interim financial statements”). Management is responsible for the preparation
and presentation of this interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

Without qualifying our conclusion, we draw attention to note 1.2 to the accompanying condensed interim
financial statements which describes that the new business plan could not be implemented so far. In view
of this, the Company is not considered a going concern and these financial statements have been prepared
using the non-going concern basis of accounting on the basis of cstimated realizable / settlement values
of the assets and liabilities respectively. Our conclusion is not qualified in respect of this matter.

Other Matter

We also draw attention that the figures for quarters ended December 31, 2020 and December 31, 2019 in
the condensed interim statement of profit or loss have not been reviewed by us and we do not express a
conclusion on them.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Afzal.

- ' fowza
Gt Sl
L.ahore

Chartered Accountants
Member of Grant Thornton international Lid
Offices in Karachi & Islamabad
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SAMIN TEXTILES LIMITED

Condensed Interim Statement of Financial Position

&

As at December 31, 2020

Un-avdited Avdited
Doc 31,2020 Jun 30,2020

( Rupaos ) ( Rupees )

Equity and liabllifles

Equity

Share copilal

Issued, subscribed and paid-up share capital 3 267,280,000 267,280,000
Loan from sponsor 7 49,631,243 73,018,587
Revenue reserves

Accumulated loss (410,848,008) (401,651,721)
Total equity (73,936,763) (61,353,134)
Current Liabilities

Trade and other payables 56,441,269 58,785,750

Interest /markup accrued on financing ] 1,953,425 6,721,214

Short ferm borowings - related party 100,000,000 100,000,000

Total curent liabilities 158,394,694 165,506,964

Total liabilities 158,394,694 i 65,506,964

Total equity and liabilities 84,457,931 104,153,830

Contingencies and commitments 10

The annexed notes from 1 to 19 form an integral part of the condensed interim financial information.

G

HEHRYAR AMIN
DIRECTOR DIRECTOR/CFO



SAMIN TEXTILES LIMITED

Condensed Intenim Statement of Financial Position
As at December 31, 2020

&

Un-audited Audited

Dec 31, 2020 Jun 30, 2020
( Rupees ) ( Rupees )

Current Assets

Non-cument assets held for sale 1 1,469,999 5.876.699
Deposits . 5,355,000
Tax refunds due from govermment-net 81,837,117 90,437,939
Cash and bank balances 1,148,815 2,484,192
Currenf assets 84,457,901 104,153,830
Tolal assets 84,457,931 104,153,830

The annexed notes from 1 to 19 form an integral part of the condensed interim financial information.

77/

SHEHRYAR AMIN
DIRECTOR DIRECTOR/CFO
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SAMIN TEXTILES LIMITED

Condensed Interim Statement of Profit or Loss and Other Comprehensive Income (Un-Audited)

lor the Half year ended December 3, 2020

For the Hall year For the Hall year For the Quarter For the Quarter
onded onded endod ended
Dec 31, 2020 Doe 31,2010 Dec 31,2020 Dec 31,2010
(Rupsos Rupaos) (Rupoos (Rupaes)
Other income 1,603,400 20,250,000 . 3,208,705
Administrative expenses (7,038,620) (0,605,708) (2,451,413) (3.777,754)
Operating profit(ioss) (5,342,219) 20,050,302 (2,451,413) (409,048)
Finance cosl (3,064,006) (7,022,050) (1,955,1685) (3.027,482)
Profit I (loss) before taxation (9,196,285) 13,027,043 (4,406,678) (4,116,530)
Taxanon - (2,316,000) - i
Profit  (loss) for the period (9,1986,286) 11,310,044 (4,408,578) (4,116,530)
Other comprehensive Income for the period . - 2 -
Total comprehensive income /{loss) for the period (9,196,285) 11,310,944 {4,406,578) (4,116,530)
Eaming / (loss) per share - Basic & Diluted {0.34) 0.42 (0.16) (0.15)
The annexed notes from 1 to 19 form an integral part of the condensed interim financial informalion.
4
o
- . L]
X& A ;
—
q 58 AMIN M E AIN TARI
CHIEF ‘-- UTIVEQFFICER DIRECTOR DIRECTOR/CFO
08




SAMIN TEXTILES LIMITED

Condensed Interim Statement of Cash Flows (Un-Audited)
For the Half year ended December 31, 2020

iy

For the half year For the half year
ended ended

Dec 31, 2020 Dec 31, 2019

Cash flows from operating activities

Notes (Rupees) (Rupees)

Cash (used in) operations 14 (9,441,562) (887,859)
Income tax (paid) / refund received during the period 8,660,385 (91,076}
Dividend paid - (8,200)
Net cash (used in) operating activities (781,177) (987,135)
Cash flows from investing activities

Proceeds from disposal of propenty, plant and equipment 6,100,000 -
Proceeds from realization of long term deposils 5,355,000 s
Net cash from investing activities 11,455,000 -
Cash flows from financing activities

Increase / (decrease) in loan from sponsor - net (3,387,345) 399,534
Finance cos! paid (8,621,855) (2,907.508)
Net cash (used in) financing activities (12,008,200) (2,507,974)
Net changes in cash and cash equivalents (1,335,377) (3,495,109)
Cash and cash equivalents at beginning of the period 2,484,192 5725120
Cash and cash equivalents at end of the period 1,148,815 2,230,011

The annexed notes from 1 to 19 form an integral part of the condensed inferim financial informalion.

G

o]

HEHRYAR AMIN

DIRECTOR DIRECTOR /CFO

.
W\A
R HUSSAIN TARI
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SAMIN TEXTILES LIMITED

Condensed Interim Statement of Changes in Lquity (Un-Audited) Ill'——"

FFor the Half year ended December 31, 2020 =j]|
Issued, subscribed
and pald up share | Loan from sponsor Revaluation
capital surplus on property,
plant and equipment
A B c D E=B+C+D F=A+E
Balance as at 01 July, 2019 267,280,000 58,271,947 (399.743.323) (241475 228) (74,155 325)
Net profil for the period - - | 11_:!1':1_54-l| 11315 344 11310 344
Loan obtained during the period - 389,534 - 235 534 355 534
Total comprehensive (loss) / income for the period - 399,534 11,310.54¢ 11710473 11710478
Transfer from revaluation surplus due to disposal of assets - net of tax - = = 2 =
Balance as at December 31, 2019 - (Un-audited) 267,280,000 58,671.481 (388,437,335 (325.785.5C8) (52 435 508)
Balance as at 01 July, 2020 - (audited) 267,280,000 73,018,587 {401.651.721) (323 533.134) (512353.134)
Net loss for the period . - (9,156,285) (3.195.225) ; (9.196.235)
Loan repaid during the period - (3,387,344) - (3337 344)| (3,337 344)
- (3,387,344) (9.195.285) (12.533.529) (12,533.529)
Balance as at December 31, 2020 - (Un Audited) 267,280,000 €9,631,242 - (410,843.004) (41215750 (73.326.752)

The annexed notes from 1 to 19 form an integral part of the condensed interim financial information.

b o : ‘
I a - 3
/\/\/” /gﬂdﬂu Luvar—
SHEHRYAR AMI| {-'! SAFDER HUSSAIN TARIQ
DIRECTOR DIRECTCR /CFO
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SAMIN TEXTILES LIMITED

Notes to the

Condensed Interim Financial Statements (Un-Audited)

lFor the Half year ended December 31, 2020

Generol Information and nature of operations

1.1 samin Textiles Limited [he Company’] was incorporoted in Pokistan on November 27, 1989 as a public I'rrniiod_ company under the (_:omponics
Ordinance, 1984 (repealed with enacliment ol Companies Acl, 2017), The regislered office of the Company s sitvated of 50-C, Main Gulberg,
Lahore. The Compoany is cuenlly listed on Pakistan Steck Exchange. The principal business of the Company' i Irading, Impor! ond export of

textite products,

12 Non-Golng Concern Basls Of Accounting
In Augus! 2018, Ihe operations of the mill were suspended. Laler on,
manutactuing related assels of the Company in an EOGM held on 26 Oclober, 2018 and on allernate business plan for lrading.
export of textile products was adopted. This ollernale business plan became unviable due fo impasilion of additional foxes on fe
and subsequently could nol be implemented. It is no! possible fo run 1he Company at an economically viable level due 1o poar economic /
marke! conditions for texlile sector. In view of Ihe oloresaid reasons, lhe Compony is nol considered 1o be going concern. Accordingly, this
information have been prepared using the non-going concem basls of accounting. The company hos also been put on defaulters st of stock

members, Ihriough a special resolution, approved the disposal of all
import and

xlile seclor

exchange during the period.

Subsequent! lo period ended December 31, 2020, Ihe Company has received a lelier of intenlion from an acquirer fo ocquire more thon 30%
of the issued and paid up share capital and management conlrol under fhe Securifies Acl, 2015 and Lisled Companies {substantiol Acquisition
of Voting Shares and Takeovers) Regulations 2017. Loter on, such Acquirer hos enlered into a Share Purchase Agreement on 22 Jonuory 2021
with the moin Sponsors [Sponsor Sellers) for purchose of 17,942,071 ordinary shares represenling approximolely 67.1284% of 1otal issued share
capital of the company along with management conlrol. Further, pursuant fo such Regulalions, a nofice of Public Announcemenl of offer io
acquire uplo 4,392,965 ordinary shares in the Company from shareholders (other than the sponsors sellers) has also been received from such

acquirer.
Basis of preparation
This condensed interim financial information s un-audited and is being submilled fo shareholders, as required by the Companies Acl. 2017.

This financial information has been prepared in accordance with opproved accounting standards os opplicable in Pakistan. Approved accounting
standards comprise of such International Financiol Reperting Standards (IFRS) issued by the Infernational Accounling Standards Boord (IASB) as ore
notified under the Companies Act, 2017, provisions of and directives issued under the Companies Act. 2017. In cose requirernents differ, lhe provisions or
drectives of the Companies Acl, 2017 shall prevail.

This condensed interim financial report does nof include all the information required for full annual financial stalements and should be reod in
conjunction with the annual financiol statements of the Company for the year ended June 30. 2020.

Significant accounting policies

The occounting policies and melhods of compulation adopled for the preparation of this condensed interim financial information are consistent with
those applied in the preparation of the annual published financial stalements of the Company for the year ended June 30, 2020.

The new standards, amendments to the approved accounling standards and inlerpretations thal are mandatary for accounling periods beginning on
or atter July 1, 2020, were either considered nol 1o be relevant o the Company's operations or did not significanily effect the accounfing policies of the
Company.

Critical accounfing estimates and judgments

Judgments and estimales made by the management in the preparation of this condensed interim financial repor! ore the same as those applied 1o
the preceding annual published financial stalements of Ihe Company for the year ended June 30, 2020.

Financial risk management
The financial risk management objeclives and policies adopled by the Company are consistent with those disclosed in the financial statements of the
Company for the year ended June 30, 2020.

9
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SAMIN TEXTILES LIMITED

Notes to the Condensed Interim Financial Statements (Jn-Audited)

IFor the Half year ended December 31, 2020

[+

10

Un-audifed Audited
Dec 31,2020 Jun 30, 2020
(Rupees ) (Rupees )
Share capital
Avuthorized share capltal
30.000.000 [June 30, 2020; 30.000.000] ordinary shares of Rs, 10/- cach 300,000,000

300,000,000
Total 300,000,000 300,000,000
Issved, subscribed and pald-up share caplial
26,728,000 [June 30, 2020: 26,728,000 ordinary shares ol Rs. 10/- cach 247,280,000 247,280,000
Total 247,280,000 247,280,000
Loan from sponsor
Loan from sponsor- unsecured 69,631,243 73.018.587
Tokel 7.1 49,631,243 73,018,557
7.1 Opening balance 73,018,587 42.607.021
Obtained / (repaid) during the period / year (3.387,344) 10411564
Closing balance 7.1 69,631,243 73018527

7.1.1  This represents interes! free loan oblained from @ member of the Company. This loan is designaled interest free ond is repoyable ot the
discretion of the Company. Further, in accordance with Technical Release - 32 “Accounling Direclors® Loan” issued by the Institute of
CHarlered Accountants of Pakistan, such loan has been classified as parl of equity instead of long lerm borrowing.

Un-avdited

Dec 31,2020
{ Rupees)

Trade and other payables

Creditors 10,116,568 10,926,788
Others 46,324,701 47,858,562
Total 56,441,269 58,785,750

Interest /markup accrued on financing
Loan has been exiended by a shareholder of the Company. This carmies interest at the rate of 3 months KIBOR plus 0.5% p.a. (2019: 3 months KIBOR plus
0.5% p.a.).
Confingencies and commitments
Contingencies
There is no malerial change in conlingencies as disclosed in the notes to the annual financial statements of the Company for the year ended June 30,
2020.
Commitments
There were no commitments at period end (June 30, 2020; Rs. Nil)
Un-audited Audited

Dec 31, 2020 Jun 30, 2020
( Rupees) ( Rupees)

Non-cumrent assets held for sale

Opercling fixed assets 1.1 1,449,999 5876459
Total =F 1,489,999 5876499
1.1 Details of non-current assels held for sale are as follows:
Opening balonce 5876,699 &
Disposals during the period - vehicles 4,406,700 _ -
Closing balonce 1,449,999 .

4L
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SAMIN TEXTILES LIMITED

Notes to the Condensed Interim Financial Statements (Un-Audited)

lor the Half year ended December 31, 2020

12

14

Qther income

Hall year ended Hall yeor ended
Un-oudiied Un-audited
Dec 31,2020 Dec 31,2019

( Rupees ) (Rupees)
Markup on deposit accounts 109 2,081
Gain on disposal of property, plant and equipment during the period 1,693,300 -
Liabilties written back - 23,188,391
Miscellaneous - g,065618
Total 1,693,409 29,256,090
Finance cost
Bank charges 2,648 7.975
Interest on sponsor's loan 3,851,398 7.014.634
Total 3,854,066 7,022,653

Cash generated from operations

Hall year ended
Un-audifed

Dec 31,2020
( Rupees)

Half year ended

Un-audited
Dec 31,2019
( Rupees)

(Loss) / profit before taxation (9,196,285) 13.627.643
Adjustments for:

Impaoirmen! on property, plant and equipment - 593,802
Gain on disposal of property, plant and equipment (1,693,300) =
Finance cost 3,854,066 7.022,659
Operating profit / [loss) before changes in working capital (7,035,519) 21,244,104
Changes in working capital

(Increase) /decrease In cumrent assels

Ofther receivables - (1,280.814)
Trade deposits, prepayments and balances with statutory authorities (61,563) 8.175.383
[Decrease) in current liabilities

Trode and olher payables (2,344,480) (29.026.532)
Totol (9.441,542) (887.859)

Transactions with related parties

Significant fransactions with related porties during the period are as follows:

Relationship

Mrs. Mehvash Amin Director
Office rent
M. Sarmod Amin Sponsor

Maorkup on loan
Disposol of vehicles
Direclors and other key management personnel Directors and executives

Remuneralion and benefils

Half year ended
Un-audited
Dec 31,2020
{ Rupees)

600,000

1,953,425
4,406,700

2,747,262

Un-audited
Dec 31,2020

Hall year ended

Un-audited
Dec 31, 2019
( Rupees)

600.000

7,014,684

2212037

Audited
Jun 30, 2020

Significant balances with related parties as of the reporting dale are as follows:

Loan and markup payable lo Sponsors

tAr. Sarmod Amin

M. Shehla Segal

Salaries pa}ablc fo directors and execulives

ap

[ Rupees)

161,173,102
10,411,566
18,529,009

( Rupees)

169,328,235
10,411,566
18,591,832

13




SAMIN TEXTILES LIMITED
Sotes 1o the Condensed Interim Financial Statements (Un-Audited)

l'or the Halt vear ended December 31, 2020

anded

Dec 31, 2020 pec 31,2019 Dec 31,2020 Dec 31,2010
(Rupees) (Rupads) (Rupess) (Rupees)

14 lLamings / (Loss) per share - batle and diluted
Probt/ oss) 1o1 the period (9,194,205) 11,310,944 (4.404,578) (4.114,570)
Weiohted average number of ordinary shares 24,720,000 26,720,000 26,720,000 24,128,060
Earning / {Loss) pet share (0.34) 042 (0.16) (0.15)

17 Fair Values of Financial Assets And Liabilities

Far value i€ the amount that would be received on sala of an asset or pald on transfer of a liability In an orderly transaction between maryet
participants at the measurement date Consequently, differences can arise between carrying values and fair valuo estimates. Underlying the dafinition
of farr value 1s the presumption that the Company is a going concern wilthout any intention or requirement to curlail matarially the scale of its
operations of to undertake a transacltion on adverse terms.

IFRS 13, ‘Fair Value Measuremenls' requires the Company lo classify falr value measurements using fair value hierarchy that reflects the significance
of the Inputs used in making the measurements. The fair value hierarchy has the following levels:
Level | quoted prices (unadjusted) in active markels for Identical assels or liabilities.

Level 2 inputs other than quoted prices included within Level 1 that are observable for the assets or liability, either directly (i.e. as prices) or
indirectly (1 e. derived from pnices)

Level 3 inputs for the assets or liability that are not based on observable market data (unobservable inputs).

Financial instruments by category

The following table shows the camrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value
hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not

measured at fair value if the camrying amount is a reasonable approximation of fair value.

ash : Fair value
Cashandj | (Faicyaluc | Faleyalue Amortiscd Level | Level | Level

cash through through Cost 1 2 3

uivalents | profit/loss 0ClI

............. .« RUpces...

Financial asscts not mecasurcd

at fair value

(Cash and bank balances - - - 1,148,815 1,148,815 - - - -
Financial liabilities not

measured at fair value

I'tade and other payables - - - 56,441,269 56,441,269 - - - -
Interest accrued - - - 1,953,425 1,953,425 - - - -
Shurt werm borrowings - - - 100,000,000 100,000,000 - - - -

= . - 159,543,509 159,543,509 - - - -

F-.lir valuc

Cash and | Fair value | Fair value ¥
Amortiscd

cash through through
& & Cost

equivalents

R S Runees

Financial assets not measured

at fair value

(.ash and bank balances 2,484,192 - - - 2,484,192 - - - -
Deposts - - - 5,355,000 5,355,000 - - - -
Financial liabilities not

measured at fair value

Subordinated loan-related party - - - - - . - - =
Irade and wihier payables - - - 5H,7H5,750 58,785,750 . - - -
Interest accrucd - - - 6,721,214 6,721,214 - - - -
Shoort werm Lusrrowings - - - 100,000,000 100,000,000 - - - =

2,484,192 - - 170,861,964 173,346,156 - G = -

an
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SAMIN TEXTILES LIMITED

Notes to the Condensed Interim Financial Statements (Un-Audited)
l‘or the Half year ended December 31, 2020

18

General

weore no maleriol
18.1  Conesponding figures have been reananged whorever necessary, for tho purposo of comparison. Howovor, thoto wo

reclassificalion or reanangement to report. )
In order fo comply willh Ihe requirements of Infemational Accounting Slandard 34 - ‘Inferim Financlal Reporling’, 1ho C.O"d""“’d interim
Slalement of financial Posilion has been compared wilh Ihe balonces of annual audiled financial stalements of praceding Iinancllal vcll:\'-
whereas, Ihe condensed inferim profil of loss accounl and Olher Comprehensive Income, condansod interim statement of changes in cqutlv
ond condensed inferim stalement of cash flows have been compared wilh the bolances of condensed inlerim hall yeary financiol

information of Ihe comparable period.

18.2  Figures hove beenrounded oll 1o Ihe neares! rupees unless olherwise slated.

Date of authorization lor Issue
: = I ny.
This interim dinancial infermalion was authorized lor issue on 7-1- ad 02. Q‘dmby the Board of Directors of Ihe Company,

v

A

DIRECTOR

DIRECTOR / CFO

15




SAMIN TEXTILES LTD

WA, jamapunjiLpk % Jam
= P LIN I

Aol glanonac g B le b

A

~ An informed
investor is a “safe”

investor

Stay informed, invest
wisely.

SECP SMS* verification
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& Company verification @ Saving & Investment Quotes

.SMS o el i :‘\ Regulatory & Enforcement Actions
E=) License verification taken by SECP
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lo 8181 w Event Notification

SMS <Agent 10> to 8181 i

& Modaraba verification To subscribe; SMS sub to 8181
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authorzation 10> to 8181
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. Jarma Punj is on imesior
& Educabon initsstee of
#  Sevurdes and Exchange
Cosmmission of Pakistan "Regular SMS Rates will be applcable
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Samin Textiles Limited

50-C, Main Gulberg, Lahore, Pakistan.

Tel: +92 42 3575 3761
Fax: +92 42 3575 3688
www.samintextile.com
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